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Agents Give Approval 
To National Board’s 
Advertising Campaign 


State Association Urges Members 
to Follow-Up Locally on 
National Efforts 


USE “GOOD WILL” MATERIAL 


Success of Standard Protection Idea 
Depends Upon Personal Con- 
tact With Clients 


Strong approval has been given the 
advertising program of the National 
Board of Fire Underwriters by the Vir- 
ginia Association of Insurance Agents, 
whose members have been urged to 
tie-in with the campaign locally by mak- 
ing use of the good will building mate- 
rial now supplied by the National Board, 
and in that way to gain the most bene- 
fit for their own agency. The January 
bulletin of the association says: 

“No doubt you are familiar with the 
advertising campaign now being carried 
on by the National Board of Fire Un- 
derwriters on behalf of capital stock fire 
insurance and the American Agency Sys- 
tem. Much money is being spent for 
advertising space in such nationally 
known magazines as the Saturday Eve- 
ning Post and Collier’s—just to mention 
two of them. To cash in on a campaign 
such as this, intensive follow-up work 
on the part of local agents is essential, 
either through individual or collective ef- 
fort. These advertisements go a long 
ways toward making the public stock in- 
surance conscious and it is not difficult 
for you to reap some of the benefits re- 
sulting therefrom—but you can’t go to 
sleep at the switch. The National Board 
of Fire Underwriters is carrying the 
story of stock insurance into the homes 
and offices of millions of American in- 
surance buyers. Naturally, if you do 
not follow-up, the effect on: the clients 
of your office is curtailed. 

Follow-Up by Agents Essential 


The association urges its agent mem- 
bers to use the “Standard Protection” 
emblem of stock fire insurance compa- 
mes on their letterheads and billheads 
so that prospects who are impressed 
with National Board and individual com- 
pany advertisements in national maga- 
zines will come to associate these with 
the agents in their own communities. 
Alert and forward-looking agents have 
lor some time been developing new busi- 


(Continued on Page 25) 
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$637 Becomes $41,005 


Here is another of the thrilling stories which scientific 
life insurance alone among financial instruments can create. 


Five policies were issued on December 24, 1906, to a man 
52 years old, whose beneficiary was 46. Payment was to be made in 
lifelong monthly income installments, with 20 years certain. The 
total annual premium for the five policies was $637.10, and the first 
payment carried the insurance from December 24, 1906, to December 
24, 1907. The insured died on November 21, 1907. 

The beneficiary lived to receive, in 20 years, 240 payments of 
$104.15. Their total, $24,996. Excess interest payments, $1,948.95. 
Total payments during the 20 years, $26,944.95. 

Then began the survivorship installments, which, up to February 
7 of this year, have amounted to $14,060.25. The beneficiary, now 79 
years old, will continue to receive her monthly income until the end. 

The twenty years’ payments, plus the survivorship payments, 
now amount to the imposing sum of $41,005.20. Produced by only 
one premium payment—$637.10. 


A protective investment matchless by other than a 


life insurance company, provided by a regular type of 
policy, such as all life companies issue. 


THE PENN MUTUAL LIFE INSURANCE CO. 

WM. H. KINGSLEY, JouNn A. STEVENSON, 
Chairman of the Board President 

PHILADELPHIA 


INDEPENDENCE SQUARE 











under act of Congress, March 3, 1879 
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Representatives Of 
Bankers Life, Iowa, 
In Railroad Wreck 


Vice - President | McConney Has 


Fractured Vertebrae; W. W. 
Jaeger Cut and Bruised 


WOMEN AMONG INJURED 


Two Cars Carrying Insurance Peo- 
ple Derailed En Route to 
San Francisco Meeting 


The Pecshdeut!'s Pranks Club of the 
Bankers Life Co. was held as scheduled 
on Monday, Tuesday and Wednesday of 


this week in San Francisco. 





Speeding West to a convention of the 
company’s representatives, which was 
scheduled to be held in San Francisco, 
and, also, to attend the exposition there, 
a number of representatives of the Bank- 
ers Life of Towa were injured in a wreck 
on the Union Pacific near Laramie, Wyo. 
The Bankers Life representatives were 
in two of the Pullman cars which tum- 
bled down an embankment along with 
three other cars which were derailed. 
In the party were wives of some of the 
Bankers Life officers, managers or agents. 

Most seriously injured of the Bankers 
Life party was Henry Sauers, agency 
manager at Seattle, Wash. He has four 
fractured ribs and his lung was punc 
tured. Vice-President and Actuary E. M. 
McConney suffered a fractured verte- 
brace. His condition on Tuesday was 
poor, but the injuries are not serious 
Mrs. McConney and their daughter, 
Denise, had head injuries, but were able 
to leave the hospital. 

Jaegers Soon Released From Hospital 

Vice-President W. W. Jaeger, who is 
in charge of production, was cut and 
bruised, but was soon released from the 
hospital. Mrs. Jaeger suffered a frac 
tured shoulder and severe cuts about 
the face. Superintendent of Agencies 
M. E. Lewis and Mrs. Lewis were cut 
and bruised, but able to continue to San 
Francisco Agency Manager W \ 
Fraser of Lincoln was bruised and his 
wife’s collar bone was broken 

Agents G. Hauge of Spokane and 
Jack Cantrell of El Paso suffered cuts 
and bruises, but not serious. Mrs. H. C 
Portwood, wife of Davenport agent, had 
body and lege bruises and cuts. Mrs. | 
B. Ryan, Jr., wife of Des Moines agent 
had her collar bone broker 

The Union Pacific’s Pony Express 
left the rails and tumbled down a twenty 
foot embankment at Bolser, which is 
seventeen miles from Laramie, Wyo 
Those injured were taken either to a 
hospital at Laramie or one at Rawlins 
It was zero weather, there was a heavy 
fog, and it was hard-going for the am- 
bulances. Four Pullman sleepers and the 
club car had left the track in the acci 
dent. Several hundred yards of track 

(Continued on Page 4) 
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Your Responsibility and Ours 


O MAKE CERTAIN that the Life Insurance 


7 


“ 


interests of the beneficiary are protected to the fullest 


extent. 


r . a. r ™ J 7 _ s “ 
THE TRAVELERS 
4 i a ast Bs 
The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
The Charter Oak Fire Insurance Company 
HARTFORD . CONNECTICUT 
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Women Hear About Law — 


The February, meeting of the New 
York League of Insurance Women of 
which Kathryn F ord is president was de 
ted to legal questions and insurance 
wasts. Chairman of the meeting was 
\\ McLaughlin, assistant super- 
‘or of the beneficiary change division, 
Equitable Life Assurance Society, and 
speakers were Rose Lehman Stein and 
larie j. Connolly. 

fiss McLaughlin is a former president 
; the National Association of Women 
awvers for New York. After being 
saduated from the University of Maine 
che attended both Fordham and New 
York University law schools. She was 
mitted to the bar in both New Hamp 
reand New York. Before attending law 
school she became a court stenographer 
: New Hampshire and later opened an 
fice for the practice of law in Berlin, 
\.H. She was the first woman to pass 
he New Hampshire bar examinations. 
Coming to New York she entered the 
aw ofice of Frank A. Loughran, and 
sme years ago she joined the Equitable 


\\ inifred 






Society and was the first person em- 
loyed in the beneficiary change depart- 
ent of which she is now assistant su- 
pervisor. 


She is vice-] resident of N. Y. Women’s 
ar Association and is on nominating 
mmittee of N. ¥Y. County Lawyers As 


sociation, women’s ad 


Also, she is on 


visory committee of N. Y. University 
Law School. : 
Marie C. Connolly is a graduate of 


College of St. Elizabeth, near Morris- 
town, and of Fordham Law School. She 
and two other women practice in part- 
nership in New York City, her associ- 
ates being Margaret M. Weinig and 
Adelaide S. Isola. It is one of the coun- 
try’s few law offices where all the part 
ners are women. 

Miss Connolly is the 
Richard N. Connolly, who is medical 
director of the home office laboratory, 
Mutual Benefit, and who is also bacteri 
ologist of Newark. 


daughter of Dr. 


Rose Lehman Stein is a former presi- 
dent of the Women’s Bar Association of 
New York. A graduate of New York 
University Law School, class of ’22, she 


Rembaugh, 
and one 


was in the office of Bertha 


now a justice of the peace, 
of the best known feminine figures at 
New York bar, when admitted to prac- 
tice 

Miss Stein served on the school board 
of New York City and at the present 
time is attorney for Beth Israel Hospital 


She does a general practice, 
some of her cases involving insurance 
She is now doing some work in labor law 


at New York University. 


Auxiliary. 


Comments About 55A and Section 15 


Marie C. Connolly took as her topic 
Section 55A of the New York code which 
has to do with proceeds of a policy and 
reditors of the insured. 

An elementary principle is that a lite 


msurance contract 1s a unilateral con- 
tract, she said; that is the company 
cannot sue imsured tor premiums due, 


but when the policy matures the execu 
r administrator of the msured, or 
the designated beneficiary, if there bi 
le under the policy, can sue the com 
pany it it dves not pay, under the prin- 

ples ot law set down by the court m 
le Case OL Lawrence v. box, and subs 
juent decisions. 

Both the Federal government and New 
York State have been interested in pre 
<rving lite insurance proceeds for the 
beneficiary. Under the Federal inher 
ance tax law there is a $40,00U exemp- 
tion tor lite insurance proceeds payabl 


a 


0 a named beneficiary aside from the 
general exemption of $40,000. Under 
Sew York law life insurance proceeds 


i¢ not taxable unless payable to the de 
edents estate at his death if under 
$140,000. 

Insurance is taken out by the person 
insured, where his money 
pays the premiums, Before the death 
1 the insured there is only one kind ot 
teditor interested in the proceeds of a 
fe policy, viz: a creditor of the insured. 
Rights of Creditors of Insured and 

Beneficiary 


vhose lite is 


This phase of the insurance law is usu 
lly of most interest to the agents and 
Ss covered by Section 55A of the N. Y. 
ode, which became effective March 31, 
27, Its importance is great as it deals 
With the rights of the creditors of the 
sured, and, indirectly, with the rights 
o% a beneficiary under a policy of life 
isurance. The statute limits the rights 
% creditors in the proceeds of a life 
policy to a case of transfer of 
by the insured with an intent to defraud 
creditors, but does not abrogate or do 
“Way with the power of a court of equity 
to follow these funds wherever they may 
de found. 

Miss Connolly said 
borne in mind that 


assets 


must be 
could 


that it 
this statute 


not have been intended to constitute 
insurance policies a safe depositary for 
misappropriated property . .. Coffin v. 
Shour, N. Y. L. J., March 2, 1936. 

Section 55A of the insurance law, being 
an exemption statute, should be liberally 
construed, but the court may not con 
strue it in direct violation of its express 
language. 

The purpose of this statute is not to 
protect the insured against his creditors 
It seeks rather to prevent creditors from 
affecting the rights of beneficiaries other 
than the insured or his estate... Bil 
lings v. Lynch, 161 Mise. 496 . 1937. 

Its primary object is to afford the 
fullest protection to the wife of the 


insured and should be made. effective, 
except where to do so would conflict 
with constitutional limitations. 


Changing of Beneficiaries 
insured to 
insurance 


wise for an 


of his 


It is never 
change the beneficiary 





Studio 


Altman-Pach 
CONNOLLY 


MARIE C. 





WINIFRED McLAUGHLIN 


proceeds to Gis estate, unless he is ab- 
solutely solvént. It is also important 
to remember that a beneficiary must be 
ran era when policy is issued in order 


that the insured aa take advantage of 
3A . that is, the insured cannot have 
the policy payable to his estate. 

Section 55A exempts in favor of a 


beneficiary under a life policy as against 
judgment creditors of the insured, cash 
dividends payable under the policy, where 
the insured elects to have the dividends 
applied towards the payment of premi- 
ums due, and he fails to exercise an 
alternative election to receive the divi- 
dends in cash. These dividends are 
considered the fruits of the insurance 
contract and tend to protect the inter- 
est of the beneficiary in an emergency 
Randik Realty Corp. v. Moseveff, 
reported in 147 Misc. 618. 
But Section 55A does not exempt from 


levy under an execution, the cash sur- 
render value of a policy, payable by its 
terms to the executor or administrator of 
the insured .. . Beigel v. Windschauer, 
153 Misc. 389 although the courts 
have held that the proceeds of a life 


policy, which were originally payable . to 
the insured and which were subsequently 
made pavable to a third party bene- 
ficiary, are exempt from the creditors 





Irving 
LEHMAN STEIN 


Chidnoff 


ROSE 


where the bene- 
with intent to 


of the insured, except 
ficiary change is made 
defraud creditors. 


When Section 55A of the Insurance 
Law was passed, Section 52 of the Do- 
mestic Relations Law, which also deals 


with insurance moneys was not repealed, 


for the very good reason that it dealt 
with many other things besides exemp- 
tions. 


Status of Section 52 


Section 55A of the Insurance Law does 
not, in express terms, repeal Section 52 
of the Domestic Relations Law, provid- 
ing, among other things, that “where the 
premium actually paid annually out of 
the husband’s property exceeds $500, that 
portion of the insurance money which is 
purchased by the excess of the premium 
aeve $500 is primarily liable for the 
husband’s debts.” But Section 55A does 
impliedly repeal this provision, as_ it 
applies in express language to the pro- 
ceeds of all policies which are taken out 
or “effected by any person on his own 
life, or on the life of another, in favor 
of a person other than himself.” If we 
give this language its natural signifi- 
cance, it seems evident that the New 
York Legislature intended by that lan- 
guage to include all cases where a per- 
son by appropriation or investment of 
his own money in premiums for insur- 
ance upon his own life for the benefit of 
another, creates an insurance fund for 
the beneficiary. Obviously, this language 
includes policies taken out by a husband 
in favor of his wife . Chatham-Phenix 


Bank v. Crosney, 251 N. Y. 189. 
Bankruptcy 
This statute was later tested as to 


and in the case of In Ke 
reported in 29 Fed. (2d) 158, 
the court held that title to the cash 
surrender value of an insurance policy 
does not pass by operation of law to the 
trustee in bankruptcy who succeeds in 
title to the property of the bankrupt. 

The court further held that Section 
S55A of the Insurance Law in effect al- 
lows an “exemption” to a bankrupt in 
sured within Section 6 of the bankruptcy 
act, provided that an intent on the part 
of the insured to defraud his creditors 
Is not present. 

The same court also 
cannot apply to the creditors of the 
bankrupt insured, whose claims arose 
prior to 9g passage of this law, since, 
if it did, it would impair the obligations 
of a pte and contravene Article 1, 
Section 10, of the U. S. Constitution. 
It can, therefore, be stated that gener- 
ally it is not retroactive, and affects only 
claims which arose after March 31, 1927. 


bankruptcy 
Messinger, 


held that 55A 


The section does apply to pre-exist- 
ing policies, that is, those in exist- 
ence before March 31, 1927, and is retro 
active as to them, except that its pro 


tection does not extend to policies which 
were issued before its enactment, where 
a judgement against the insured was ren- 
dered on an indebtedness incurred by 
the debtor prior to March 31, 1927, the 
effective date of this statute. 

The fact that disability benefits are 
not within the scope of 55A is borne out 
by the passage, several years later, of 
55B of the New York Insurance Law, 
which specifically exempts disability ben- 
efits from execution or other legal proc 
ess by creditors, except where an intent 


(Continued on Page 10) 


TELLS OF NEW LEGISLATION 

In a talk before the Insurance Wom- 
en’s League, Rose Lehman Stein discussed 
the nature of some of the bills now be- 
fore the New York State Legislature. 
She also told of the operation here of 
Savings Bank Life Insurance and how it 
originated in Massachusetts in 1906, 





Neil Sills, Sheed, 
Planning to Retire 


LONG WITH SUN LIFE OF CANADA 


Former President of National Associa- 
tion to Raise Prize Cattle on His 
Virginia Farm 
Richmond it was reported this 
Neil 1D. Sills, one of the 
most widely known life insurance men 
in the country, plans to retire. Mr. Sills 
has been in the business for close to 
fifty years, thirty-seven of which he has 
been manager for the Sun Life of Can- 
ada at Richmond. He started with the 
Sun Life carrying a rate book at Grand 
Rapids, Mich., in 1895. 
Arthur B. Wood, president 
aging director of the Sun Life, and W. 
Stewart Penny, director of agencies, 
were in Richmond a few days ago con- 
ferring with Mr. Sills. In his  thirty- 
seven years as manager for the Sun at 
Richmond Mr. Sills has prospered. His 
successor has not yet been appointed. 


From 
week that 


and man 


Strong Association Man 


Former president of the National As- 
sociation of Life Underwriters, Mr. Sills 
has been active in life underwriters as- 
sociation affairs for many years. In 


1912-1913 he 


served as president of the 


National Association after filling the post 
of secretary for a year. He has also 
served as president of the Richmond 


association. In 1907 he was chairman of 
the committee that raised funds for erec- 


tion of a new Y.M.C.A. building in Rich- 
mond and did the job so well that the 
committee was utilized as the nucleus for 
formation of the Richmond Business 
Men’s Club which is one of the most 
useful civic organizations in Richmond. 
Many Other Activities 

He has served for sixteen years as 
chairman of the board of stewards, Cen- 
tenary Methodist Church, and has been 


president of the Neil D. Sills Bible Class 
for twenty-one years. He has_ been 
directing head of the budget commission 


of the Virginia Methodist Conference 
for six years and was recently elected 
for an additional term of four years. 


TWO SEC VISITS 
Representatives of the SEC have been 
visiting the Equitable Life Assurance So 
ciety and the Continental Casualty 


Leaders Among Boston 
Sales Congress Speakers 


President Holgar J. Johnson of the 
National Association of Life Underwrit- 
ers will be principal speaker before the 
eighteenth annual New England Sales 
Congress March 17 in Boston. The pro- 
gram is sponsored, as usual, by the Bos- 
ton Life Underwriters Association. Pres- 
ident Wallace N. Watson, who is chair- 
man, will present the following Million 
Dollar Round Table group. Robert Bur 
roughs, Manchester, N. H., general agent, 
National of Vermont; Lester Rosen, New 





York, Union Central; Isaac S. Kibrick, 
3rockton, Mass., New York Life. 

The Boston General Agents & Life 
Managers Association and the Boston 
Life Supervisors Club will join forces 
for the annual luncheon, when Chester 
QO. Fischer, vice-president, Massachu- 
setts Mutual, will speak on “Agency 
Building Problems.” In the afternoon 
President Johnson, Max C. Fischer, as- 
sistant secretary field training division 
Metropolitan Life, and E. B. Thurman 
Chicago general agent, New England 
Mutual, will be the speakers 


A. E, ORR MEMORIAL DESTROYED 


The three-pointed chancel window de- 
picting the nativity of Christ, which was 
the pride of Christ Church, Brooklyn, 
destroyed this week by fire, was donated 
in 1917 by Miss Mary Moore Orr and 
Mrs. Julia Ector Orr Munsell in memory 
of their father, Alexander Ector Orr, 
president of the New York Life from 
January, 1906, to June, 1907. ~ 
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Bankers Life ir in = R. Wreck 


(Continued from Page 1) 





W. W. JAEGER 
were torn up and the railroad began to 
build an emergency track around the 


wreck site to restore westbound traffic. 
Windows were broken and doors were 
torn from their hinges in the overturned 
cars and it was necessary to remove some 
the injured through windows. 

The bulk of the Bankers Life party 
reached San Francisco on Sunday morn 


of 


ing The Union Pacific immediately 
sented an investigation of the wreck, 
which was not caused by a broken axle 
as at first reported, but by a_ broken 
rail. The locomotive, baggage car and 
six coaches went over the rail before 


it broke. 
Careers of Two of the Officers in Wreck 


E. M. McConney is one of the best known 
of the life insurance company actuaries 
and in past year has been particularly 
engaged with work in connection with 
the new building the Bankers Life is 
going to erect in Des Moines. He has 
been actuary of the company since 1924, 
becoming vice-president and actuary in 
1934. : 
* Since his college days Mr. Jaeg 
been actively engaged in sales work. He 
became an agent of the Bankers Life 
in 1904; agency manager in 1909; special 
field representative in 1915; regional 
manager in 1918; head of company’s 
organization in 1922. Talking to 
reporters after the wreck, said: “Mrs. 


rer has 


Sales 


he 


E. M 


McCONNEY 
When 


asleep. awak- 
felt the car was 
The passengers 
There was no 


Jaeger and | were 
ened by the crash we 
sailing through the air. 
kept their heads well. 
panic.” 


AT SAN FRANCISCO FAIR 

“Bankers Life Day” at the Golden 
Gate Exposition in San Francisco, March 
1, found members of the Bankers Life 
of Towa President’s Premier Club at- 
tending the fair. The school of instruc- 
tion for these company top-notchers be- 
gan in San Francisco’s Hotel St. Francis 
February 27 and ended with the official 
Bankers Life Day at the exposition. 


The Premier Club school is the last in 
the series of three for members of the 
company’s 1938 honor clubs. 
EARLE W. ZINN DEAD 

Earle W. Zinn, general agent for 
Northwestern National Life at Seattle, 
died February 17, age 49. Active in the 
affairs of the Seattle Life Underwriters 


\ssociation, he served as president of 
that organization in 1936. 





EAU CLAIRE DISTRICT MANAGER 

William C. Vollendorf, Eau Claire, Wis., 
representative for the Equitable, has be- 
came district manager for Mutual Bene- 
fit there. 





DONALD C. KEANE G. A. 


“BILL” STEVENS 





YESTERDAY 


TODAY 


TOMORROW 


-Organized Service- 
THE KEANE AGENCY 


MASSACHUSETTS MUTUAL LIFE INSURANCE CoO. 
CH 4-2384 225 WEesT 34 STREET 


“MINUTE MEN” 


JACK FAIRWEATHER 


R. D. LICHTERMANN ASSOC. 


CHET LEROY 
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A “PERSONALIZED” BUILDING 


OF ONLY 12 FLOORS 





| 


B west 4A" sr. 


NEW YORK, N. Y. 








FOR PROFESSIONAL EXECUTIVE 
OFFICES - UNEXCELLED LOCATION 
ADJACENT TO FIFTH AVENUE 





A DIGNIFIED, QUIET BUILDING 
WHERE SURROUNDINGS OF 
CHARACTER BLEND WITH ALL 
MODERN BUILDING CONVENIENCES 





BUT A STEP FROM GRAND CENTRAL 





OPPOSITE BAR ASSOCIATION 





WHOLE INDIVIDUALIZED FLOORS 
OF 4,000 SQUARE FEET 
OR SMALLER UNITS 





OFFICE OF THE BUILDING ON PREMISES 
PHONE VAnderbilt 6-2678 








SSE eT RRR aR nome ES 
NELSON BACK IN SURVEY FIELD 


Minneapolis Man a Visitor to New York; 
Once Ran Tax Department of 
Life Association News 
Nelson of Minneapolis who in 
1922, started making estate 
which were to life insur- 
and who from the 
field for some years, has re- 
field and is now 


Dan 
December, 
surveys sold 


ance men, retired 


insurance 


entered the insurance 


in New York City. He has developed 
a new plan. 

The new Nelson survey among other 
things shows that life insurance and 


annuities may be used to fulfil the in- 
tent of a testator in connection with 
charitable bequests at a cost much cheap- 
er than can be done by leaving it in 
the form of property at his death. | 

For example, at Age 50 a man having 
an income of $20,000 and an estate of 
$200,000 might leave $10,000 to a charity. 
Based on present tax laws this would 
cost his estate $8,600, but if he were to 
buy a 10-Payment Life contract, payable 
to a charity, the premium of about $612 
may be deducted from his income so 
that the total cost to him over a ten-year 
period would be only $4,650, compared 
with the $8,600 as above. 

Several years ago Mr. Nelson wrote 
an article in The Saturday Evening Post 


called “Confiscatory Inheritance Tax.’ 
He also ran tax department of Life 
Association News of New York tor 4 
year. 


JOSEPH B. THEBAUD DIES 


Joseph B. Thebaud, prominent Buffalo, 
N. Y., insurance man, general agent for 
the Massachusetts Mutual for many 
years, died at sea on the S.S. Normandie. 
On February 8 he left with his family 
for a South American cruise. 

Native of Buffalo, he became associated 
with the Massachusetts Mutual as a 
youth. His son, Laurence G., joined 


him in the business in 1928. 
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p.R. Danner Philippine 


Manager of U.S. Life 


LONG EXPERIENCE IN FAR EAST 


te ss China and 
In New York for 
Some Years 


Sold Insurance 
Sumatra; 


Paul R. Danner, seeretary-treasurer ot 
the United States Life since October, 
1936, will sail March 10 on the President 
Coolidge from San Francisco for Manila 
where he will be branch 3 iger of the 
Philippine Islands of the Asia Life, which 
was organized in 1921, The Asia Life 
has over 13,000,000 pesos of business in 
force in the islands and last year wrote 
more than 5,000,000 of new. busi- 
ness there. 

Mr. Danner spent sixteen years of his 
ife in the Orient before he came to New 


pesos 


York, first with the American Interna 
ional Underwriters Corp., of which he 
vas secretary, treasurer and a director 


In October, 1934, he resigned that posi- 
tion to become assistant secretary of the 
United States Life. He had unusual 
experiences as salesman and agency ex- 
ecutive in the Far East. Mr. Danner had 
been in Y¥.M.C.A. work in India. a 
a life insurance agent in Cal- 
cutta and traveled extensively Fay one 
end of India to the other. Furthermore, 


his life insurance production experience 
took him at various times to China, 
Dutch East Indies and finally to Su 
matra. There he was district manager 
for the Sun Life. He met C. V. Starr, 
head of the group of insurance organi 


vations of which the United States Life 

nd Asia Life are a part, in 1920. 

Mr. Danner is a graduate of Harvard 
University with cum laude degree. He is 
married and has two sons; one of them, 
John C., is with the American Interna- 
tional U nderwriters in Bog rota, Colombia, 
and the other, William R., is an insur- 
ance adjuster in Miami, Fla. ‘ 


A. V. OTT AGENCY BREAKFAST 


Announce January Gain of 71% in Paid 
Business and Send Challenge to 
Texas Agency for 1939 
A challenge for 
business for 1939 


supremacy in paid 
was sent to W. W. 
Klingman of the Equitable Society’s 
Texas agency by agents of the A. V. 
Ott agency, Equitable Society, New York 


City, following a breakfast meeting here 
February 20. The os reported to 
Vice-President W. J. Graham, a guest 

t the affair, that paid business for Jan- 
wary was 71% ahead of January, 1938, 
vhile written business showed a 50% 
gain. 

Five leaders in written business for 
January were Frank Shields, Julius 
Seligson, J. C. Bauer, R. Shirkes and C 
Schilling. Leaders in paid business were 
; B. Kirschner, we Shields, Selig 

mand Bauer and A. Turk. 


Having passed its original objectives 
hoth in Group life insurance and Salary 
Savings insurance, the Ott agency be 
comes the first New York City office 
! the company to complete both parts 
! the program of activities for the 
uroup Millionaires’ Club. Before the 
Program ends on June 30 the Ott agency 
will attempt to duplicate its objectives in 
both sections. 


C.M. HODNEY GENERAL AGENT 

\ppointment of Charles M. Hodney as 
seneral agent in northeastern Illinois has 
xeen announced by Northwestern Na 
tional Life. Mr. Hodney’s agency will 
operate in several counties south and 
west of Chicago, with headquarters in 
Morris. \ graduate of the University of 
cago, he has been identified with life 
surance in Morris and vicinity for more 
than fifteen years, 


CHICAGO SALES WELL AHEAD 
New Ordinary sold in Chicago in Jan 
any was 54.7% ahead of the same month 


ri year, reports the Chicago Associa 
ton of Life Underwriters. Sales for al! 
companies reporting amounted to $46, 


136,000. 
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New York Broker Outspoken About 
Publicity for Savings Bank Insurance 


Calling arguments advanced on behalf 
of bank life insurance “faulty 
and misleading,” S. Nicoll Schwartz, vice- 
president General Brokers Association in 
New York City, who has been making 
a series of talks to bring out some of 
the facts about savings bank life insur- 
ance, furthered his cause last week when 
he appeared before the Midtown Man- 
here, reading a pre- 
pared talk which quoted freely from the 


savings 


agers Association 
record. At the conclusion of his address 
the motion that 
copies of the paper be secured for each 


managers adopted a 
member of the group. 

Mr. Schwartz candidly asked if those 
who prepare the savings bank life in- 
surance propaganda which shouts “low 
cost” are aware of Section 60 of the 
New York State insurance law on mis- 
leading comparisons based on future divi- 
dends. He suggests that the stress on 
early cash and loan values under sav- 
ings bank life insurance policies is so- 
cially and psychologically bad and de- 
feats the purpose of the insurance it- 
self. When reference is made to the 
“success” of savings bank life insurance 
in Massachusetts, Mr. Schwartz asks 
that it also be told that “for the first 
twenty years of operation the institu- 
tion of savings bank life insurance in 
Massachusetts was subsidized in full by 
the state and that not until 1934 were 
the taxpayers of the commonwealth re- 
lieved of the burden of paying a part of 


the cost of the life insurance issued by 
the savings banks.” 

In fairness to the public and to the 
thousands of insurance agents. Mir. 
Schwartz asked that all the facts be 
made known and charged insurance men 


that they should not sit passively by and 


watch the spread of savings bank life 
insurance. He made this charge: 
Directs Three-Fold Appeal 

“I submit that it is the duty and the 

responsibility of the life underwriters 


of this state to acquaint the public with 
the true purpose and intent of the Liv- 
ingston-Piper Act, as outlined by Gov- 


ernor Lehman; to give the public all the 
facts faithfully and impartially; to ex- 
pose misrepresentations by those who 
foster them either through ignorance or 
malice; to denounce all who either 
through pure cussedness or to advance 
their own personal interests dare ques- 


the integrity or the social value of 
thousands of insurance agents whose 
energies and perseverance have resulted 
in the purchase of $110,000,000,000 of life 
insurance by 64,000,000 policyholders. 

“Il appeal to the life underwriters of 
this state to give the savings bank life 
insurance experiment full opportunity to 
prove the claims of its advocates. 

“T appeal to the social-minded and sin- 
advocates of this 


tion 
the 


cere measure to re- 
flect very seriously upon the grave re- 
sponsibility they have assumed and_ to 
check their enthusiasm against the po- 


tential consequences of disappointment. 

“And | appeal, also, to those people of 
this state whom the plan is designed to 
benefit, to use their good common sense 
in judging its value and soundness and 
not to be carried away by the lure of 
theories and doctrines which are yet to 
be proven.” 


Defends Service of Agents 
off 


of 


statement that 
the theory savings bank life insur- 
ance was evolved out of “an idealism 
that was lofty and commendable but im- 
practical,” Mr. Schwartz pointed to the 
erowth of American life insurance under 


Leading with the 


the agency system and took direct issue 
with those who maintain “that the ser 
vices of life insurance agents are super- 
fluous and that the commissions paid 
them are, therefore, a wasteful expendi 
ture of policyhol lers’ money. Mr. 


Schwartz ‘This publicity has 


declared, ‘ 


been marked not by appeal to the in- 
telligence of the people but by misrepre- 
sentation of factual data and by hysteri- 
cal denunciation of life insurance com- 
pany management and the agency sys- 
tem.” 

Swinging from the Massachusetts ex- 
perience to the passage of the New York 
State law and Governor Lehman’s state- 
ment at the time he signed the act, Mr. 
Schwartz took up the type of publicity, 
sponsored by the Savings Bank Life In- 
surance League of New York, 60 Beaver 
Street, New York City, which is being 
used to further the plan in this state. 
He continued: 

“Remembering that the basis 
which the Livingston-Piper law 
projected, was that it would enable the 
poorer classes of our citizenry to buy 
life insurance ‘over the counter’ and bet- 
ter and cheaper than had been available 
theretofore, I submit the following con- 
clusions reached by the committee on 
public relations and survey of the Sav- 
ings Bank Association of this state in its 
report dated September 29, 1938: ‘Those 
who believe that savings bank life in- 
surance is aimed at the displacement of 
“Industrial insurance” do not appear to 
take into account certain facts. Your 
committee believes that those who have 
to be induced through personal pressure 
to purchase Industrial insurance cannot 
be Cuan upon to make voluntary ef- 
forts to visit the banks and acquire in- 
surance that way, even at a marked sav- 
ing. The very fact that the same amount 
of premium dollars might buy more in- 
surance in a savings bank does not nec- 
essarily foster the conclusion that these 
people would be volunteer purchasers. All 
evidence appears to point to a contrary 


upon 
was 


conclusion,’ 


“The core of the entire savings bank 
life insurance propaganda is its alleged 
low cost. That is the keynote of all the 
League’s pronouncements. It appears in 
its radio broadcasts, in its published 
material. 


Quotes Rates, Asks About Dividends 


“T contend that there is no basis for 
such claim. An examination of the pub- 
lished rates of savings bank life insur- 
ance shows that at age 30 they are $2.61, 
$3.44 and $3.24 respectively higher on 
Ordinary life, 20-Payment life and Twen- 
ty Year Endowment policies than the 
rates of non-participating companies. 

“But, say the savings banks, we are 
going to pay dividends. And I ask: How 
do we know you will? And when? And 
how much? And upon what experience 
do you base your promise of dividends? 

“Furthermore, I submit that not alone 
is any reference to low cost highly im- 
proper since it is based upon an assump- 
tion of future dividends, but that such 
reference constitutes a violation of Sec- 
tion 60 of New York State Insurance 
Law which forbids and makes it a 
misdemeanor to submit an incomplete 
comparison of rates and to make mis- 
leading estimates of future dividends, 

“In view of the fact that ‘low cost’ is 
specifically referred to in a pamphlet 
issued by the Savings Bank Life In- 
surance Division at Albany, it is some- 
what embarrassing to have to ask those 
responsible for its publication to avoid 
giving the impression that the Insur- 
ance Department is violating the spirit, 
if not the letter, of its own laws. 

3ut the conclusions of the committee 
on public relations and survey of the 
Savings Banks Association of the State 
of New York to which I have previously 
referred, are that there is no basis for 
comparison of Massachusetts cost with 
the New York probable cost. Here they 


are: ‘Factual investigation of any plan 
for savings bank life insurance should 
start with a consideration of costs. It is 


decidedly unsafe to assume that because 
it now operates in Massachusetts on a 
certain net cost basis, a similar plan in 
New York established today would oper- 
ate on a closely comparable basis.’ And 
(Continued on Page 8) 
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Cooley Boston G. A. 
For Equitable, Iowa 


WAS WITH NEW ENGLAND MUT. 


Native of Sein Who Has Been Suc- 
cessful in Life Insurance Since En.- 
tering It in 1926 





H. P. Cooley, Boston, has been selected 
by Equitable Life of Iowa as its general 
agent there. He is a native Boston 
and entered life insurance in 1926 as an 

for Moore & Summers of that 
home office for New Eng- 


of 


agent 


city, agency 














HAROLD P. 


COOLEY 


land Mutual. For eight years prior to 
1937 he was director of sales in that of- 
fice. During his first year in insurance 


he produced $325,000 of business and that 
led to his appointment as sales director. 
that he made general 
agent in Maine in 1937. He was presi- 
dent of the Boston Life Underwriters 
Association in 1933 and chairman, insur- 
ance division, Community Chest, in 1936. 
He has written considerable on life in- 
surance and has made many addresses 
on that subject as well as being active 
in development of sales promotional ma- 
terial. 

His first employment was with the old 
Boston Insurance Co. after which he was 
in the wool business for a time before 
entering life insurance. He is an enthusi- 
astic yachtsman, his boat being the 
Damajo which is seen often in New Eng 
land waters. His offices are in the Fed 
eral Street Building, Boston. 


Following was 


BETHEA ASSOCIATES PARTY 


John A. Stevenson, New President Penn 
Mutual Life, Attends Affair at 
Hotel Commodore Here 


The annual party dinner-dance of the 
Osborne Bethea Associates was held at 
Hotel Commodore on February 24. R. E 


Carpenter was committee chairman. 


President George A. Goodridge wel 
comed the guests, SEH the wives, 
and presented Dr. E. F. Kerby, medical 
referee; Wallis Boileau, vice-president, 
and E. Paul Huttinge uweney secre 
tary, officers of Penn Mutual Life, who 
spoke briefly. 

General Agent Osborne Bethea intro 
duced John A. Stevenson, newly elected 
president of Penn Mutual, who gave a 
short, interesting talk. Music and dance 
ing were enjoyed until morning 

FRIEDLER NAMED PRESIDENT 

Vhe \eency Association ot H nnie Late 
of New York, composed of general 
ients, has elected the following oft 
cers: Frank Friedler, New Orleans, 
presid lent; J. C. Bristow, Richmond, Va., 


Leo Minuskin, Paterson, 


vl Ice president; 
secretary and treasurer. 


Z. reelected 
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N. . s Code Hearing at Albany To Be Celchrated Monday in Waldorf- 


Astoria; One-Day Sales Congress 


Draws All Branches of Business ‘oe 


Today brings the final sessions of the 
three-day hearing in Albany on the pro 
posed new insurance law for New York 
State, attended by a large gathering of 
representatives of all branches of insur 
ance. The hearing opened Wednesday 
afternoon in the Assembly Chamber at 
the capitol before the Joint Legislative 
Committee on Recodification of the In 
surance Law and was transferred yester 
day morning to hearing room No. 1 in 
the state office building. In many years 
few pieces of insurance legislation have 
attracted such wide interest. 

Bruce E. Shepherd, actuary Associa 
tion of Life Insurance Presidents re- 
quested the code contain a clause ap- 
pr ropriately worded so that the Superin- 
tendent would have power to suspend the 
operation of any section of the new code 
for a period of six months if deemed ad- 
visable in the interest of public policy 
He declared there is so Rsarees new in 
the code and the insurers have had so 
little time to become familiar with its 
provisions that such a saving clause 
— necessary. 

* W. Cole, general counsel Travelers 
Wi hy all restrictions removed from the 
code which prohibit the foreign or alien 
insurer doing business elsewhere not per- 
mitted by domestic companies from en 
tering this state and wanted the pro 
vision which permits companies already 
so admitted to continue until June 30, 
i950 stricken from subdivision 6 of sec 
tion 42 so that presently admitted foreign 
companies would enjoy this privilege in 
perpetuity. 

Boiler Explosion Risks 

Former U, S. Senator Felix Hebert of 
Rhode Island representing factory mu- 
tuals wanted the code amended so as to 
authorize fire companies to — insure 
against explosion risks, declaring its pro 
— would seriously prejudice the 

ghts of many industrialists insured 
with 1 organization. 

J. H. Doyle at this point said a meet- 
ing was in progress in New York City 
at which an agreement would be reached 
between fire and casualty companies and 
fire companies would in the future be 
able to write boiler risks in not over 
three family dwellings as well as loss 
from explosions from without a building. 

M. O. Garner, representing the Surety 
\ssociation, ety attention to a con- 
flict in language between subdivisions 7 
and 16 of section 46 of the code which 
apparently would permit casualty com- 
panies to enter the surety field. 

Colonel A. G, Thacher, representing 
marine insurers declared all of the pro- 
visions contained in subdivisions 20, 21 
and 22 of section 46 of the code relating 
to marine coverage should be stricken 
from the new code and the language of 
present section 150 of the insurance law 
written in. He said the present section 
150 is the marine insurance law of the 
land and any changes at this time are 
inopportune. 

He also suggested that subdivision 23 
which prohibits insurance not authorized 
to be written by an insurer should be 
eliminated from the code as it is both 
uncertain in its terms and unnecessary. 

J. H. Doyle of the National Board of 
Fire Underwriters pointed out that the 
proposed provision regarding forms to 
be resubmitted to the Superintendent of 
Insurance within six months or a further 
period of six months would swamp the 
Superintendent with needless work. He 
suggested the time limitation be stricken 
out and leave it to the discretion of the 
Superintendent of Insurance as to what 
forms ke wishes to reexamine and re- 
approve 

On License of Foreign Companies 

Hervey J. Drake, Association of Cas- 
ualty & Surety Executives, suggested a 
provision that the Supe rintendent may in 
lieu of examination of a foreign or alien 
insurer accept a re port of such an exam- 
ination made by the insurance supervis 
ing official of the other state or country 

He seriously objected to the proposed 


The twenty-fifth anniversary of the 


section 33 of the code relating to ju Charles B. Knight Agency, Inc., of the 
dicial review of acts of the Superintend- Union Central Life will be held at the 
ent pointing out that it takes away dis- Waldorf-Astoria on March 6. It will 


cretionary power of the judge to grant take the form of a one-day sales. con 
a stay on appeal. “It is doubtful if it yention. There will also be a dinner. 
would be possible to obtain a stay in President W. Howard Cox will talk at 


proceedings to review the action of the the dinner. 

Superintendent of Insurance in revoking The morning session will start with a 
or refusing to renew a license to a com: peview of the agency’s activities by Wal- 
pany to transact business in this state, ter E. Barton, president of the agency. 
he said. Others on the program will be Jerome 


Bruce E. Shepherd joined with Drake Clark, vice -president Union Central; 
in urging right of judicial review of acts Wendell F. Hanselman, supe rintendent 
of the Superintendent declaring if the of agencies; John G. Quick, vice-presi- 
Superintendent refused to renew a li- dent; Dr. William Muhlbereg, \ vice-presi- 
cense of a foreign state company, if the gent’ and medical director; Thomas H. 
company was properly qualified to do Bock president, Crowell Publishing Co. ; 
business, the superintendent of the other professor Alvin C._ Busse, Mew Work 
state as a retaliatory FUSASUE ight pa University, and pt Ss. Ss. Huebner, presi- 
voke the license of all New York State dent, American College of Life Under- 
companies to do business in that state. writers 

The code bill, as now before the legis ae 
lature, io pansy! three years - “NO CASE Too SMALL’”— HILLER 
work by the Insurance Department ar ian Pee anes Ace 
the Joint Legislative Committee in an ae ae ee a eee ae 
effort to “reform and modernize” the in- [reat-West Life, anc amet SS. Seats 

(Continued oa Pace 3) CLU, million dollar producer, Stumes & 
Loeb agency, Penn Mutual, were the 
speakers at the joint mee ting of the Chi- 


REJECT $3,000 BANK LIMIT cago Association of Life Underwriters 
The Massachusetts legislature this and the Chicago Chapter Chartered Life 
week rejected the $3,000 limitation pro Underwriters on Tuesday noon. Mr. 


posed for one individual’s Savings Bank Schwemm, who talked on “What’s in a 
Life insurance, but recommended that Policy?” said that life insurance be- 
this insurance be taxed on same basis comes a tangible piece of merchandise 
as regular companies. It advocated that when sold in the proper manner. Mr. 
leputy Commissioner of Savings Bank Hiller answered questions from the audi- 
Life Insurance have his duties confined ence as to the methods he uses. Paul 
to regulation and supervision, and that W. Cook, president of the CLU chapter, 
state’s sales promotion of policies be presided. Mr. Hiller’s reply to the ques- 
discontinued tion as to whether he concentrated on 
; large — was especially pointed. He 
LEON LACOSS JOINS EUBANK said no case is too small to command 
Leon Lacoss on March 1 resigned as his most prone attention. 
assistant manager with Ray E. Goewey, 





Continental American, to ry brok- BURKE AGENCY SUPERVISOR 
erage supervisor with Gerald A. Eubank, J. E. Burke has been appointed agency 
Prudential, New York City. supervisor, Detroit office, Dominion Life. 
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malta Life Officers’ 


Annual Meeting in June 


The forty-seventh annual Ineeting of 
Canadian Life Insurance Officers Asso 
ciation will be held in the Royal Yor 
Hotel, Toronto, on Thursday and Friday 
June 8 and 9. It is anticipated that the 
annual meeting of the Life Agency (Of. 
ficers Section of the association will be 
awe on the preceding day. Sir Geral 

Campbell, British high commissioner te 
Canada, has accepted an invitation to pe 
the speaker at the annual dinner June & 


AGAINST CALIFORNIA BILLS 

Ten bills affecting life insurance, now 
before the California legislature, were 
given a “thumbs down” ruling when pre- 
comand to the life insurance managers 
association at their luncheon February 
27. Not only were they turned down, 
but the association passed a_ resolution 
that it go on record as opposed to all 
the measures considered and see to it 
that the association representative carry 
out that action before the Associated 
Producers. The association went on rec- 
ord as favoring the proposed consumer 
educational move in the schools, and a 
committee was named to take up the 
association’s financial participation in the 
movement. 


WILLIAM L. KING DEAD 

William L. King, senior partner of 
King & Flock, general agents, Mutual 
senefit, Williamsport, Pa., died of pneu- 
monia on February 27. He was 71, 
\ssociated with the company nearly fifty 
years, Mr. King had been general agent 
at Williamsport since 1908. A native of 
the territory, he had started with the 
Mutual Benefit there in 1890 and soon 
stepped into the company’s honor roll, 
producing at the rate of $300,000 a year. 
He was made district manager, then gen- 
eral agent. In 1919 Otto Flock, a mem- 
ber of the agency since 1913, joined Mr 
King as general agent. Mr. King’s son, 
Donald, is with the Harrisburg offic: 
of the Mutual Senefit. 


AGENTS NOT EMPLOYES 
In an appeal by the Northwestern Mu- 
tual Life of Milwaukee from a ruling by 
Connecticut Labor Commissioner Josepli 
M. Tone, administrator of the Unem- 
ployment < ompensation Act, to the effect 
that the company’s agents working on 
commission were employes under the act, 
the Connecticut Supreme Court on Tues- 
day decided unanimously in favor of the 
company. This is in line with the rulings 
in states where the issue has arisen. 


W. H. BLOHM WITH SHOEMAKER 

W. Henry Blohm, who has been with 
the Alexander F. Gillis agency, Provident 
Mutual, Newark, for the past three years, 
will leave on March 6 and _ join the 
George P. Shoemaker agency, New York 
City, for the same company. Mr. Blohm 
has been active in life insurance circles 
in northern New Jersey and is a member 
of the Life Agency Supervisors Associa- 
tion of Northern New Jersey. 





U. S. LIFE COVERS. HAWAII 

Brainard & Black, general agents for 
United States Life in Territory of Ha- 
wail, announce the appointment of Man- 
ual Ignacio and Senichi Kobayashi as 
agents on the island of Hawaii. With 
this appointment United States L ife rep- 
resentation is now spread to the thret 
largest Hawaiian islands: Hawaii, Oahu 
and Maui. 





FEBRUARY BUSINESS OFF 

February paid-for business in_ the 
Julian S. Myrick agency, Mutual Life o! 
New York, New York City, was $88472/ 
as compared with $1,856,223 in February, 
1938. Paid business for the year is $2; 
629,141 as compared with $3,716,071 tor 
the first two months of 1938. 









SIEGEL AT COLUMBUS 
Morris Siegel, radio critic of insurance, 
appeared before the Ohio legislature last 
week in advocacy of the Savings Bank 
Life Insurance bill introduced here. 








nN June 
eting of 
rs Asso 
yal York 
d Friday. 
that the 
ency Of. 
1 will be 
T Gerald 
loner for 
ion to be 
r June & 


SILLS 
nce, now 
re, were 
hen pre- 
lanagers’ 
February 
“d down, 
esolution 
od to all 
see to it 
ive carry 
ssociated 
t on rec- 
‘onsumer 
S, and a 
up the 
min the 


AD 
rtner of 
Mutual 
of pneu- 
was 7]. 
arly fifty 
ral agent 
native of 
With the 
ind soon 
nor roll, 
)a year. 
hen gen- 
a mem- 
ined Mr 
ng’s son, 
re office 


ES 

ern Mu- 
‘uling by 
r Joseph 
- Unem- 
he effect 
‘king on 
‘ the act, 
mn Tues- 
r of the 
e rulings 
sen, 


MAKER 
-en with 
'rovident 
ee years, 
join the 


ew York ff} 
r, Blohm fi] 


e circles 
member 
Associa- 


/All 
ents for 
of Ha- 
of Man- 
yashi as 
With 
Afe rep- 
re. three 


ii, Oahu 


)FF 

in the 
| Life ot 
$884,727 
ebruary, 


surance, 
ture last 

s Bank 
ore. 








\arch 3, 1939 


a TEA 


UNDERWRITER som 











































The 


Western and Southern 
Life Insurance Company 


C. F. WILLIAMS, President 


1888 1939 


Fifty-first Financial Statement 
December 31, 1938 


ASSETS 








eee $ 61,242,338.63 
Consolidated Federal Land Bank Bonds... neeenceeeeeeeeeeeeee 516,506.26 
Municipal Bonds (No default in principal or interest)... one 5,253,321.95 
First Mortgage Loans on City Property.......... byt 0% of Sbicsndinmesuncsbicosaicedaneh 67,558,321.07 
First Mortgage Loans on Farm Property.......... appraised value)... .eeceecceeenee. 1,988,306.65 
taka a la ac tums ice danish bess cladaiohaaesaealaiebs 5,480,661.03 
I intial seid suede nsperhnshteshiabloneplless sacle soviet chcaen ieammenetbenibieaaasie 8,694,055.43 
Profesred Stocks (qulhhovined by lerw).................-...----2---....<ceccceseccenceecnevenceseeesnecenoes 314,574.50 
OR Nn irccieccnirictinnisamicnnmnnniinaanints TY RE FT 10,986,517.54 
City Propecty Bole om Comtrciet nn cccucencccccsccssecsnsnsecesenese 2,277,696.48 
a iis, <TR I ans vninnctipchenthcaliatinaitcecniej on eaieeaiaeenseaieacnaibaitiite 881,014.02 
| Farm Property Seld om Constetict..........-....ceccceecccnecnsecseneses 74,556.88 
: Home Office Building and Property ._......-.-...-..2--.2--.2---..-eeceee--e= 1,166,000.00 
a i lich letomaiodiainaal 1,210,466.80 
Net Uncollected and Deferred Premiums. ..................-.-..2---.-----.---20---eeeeeeeeeeeeeeee 2,147,247.74 
I Te le I iii cevesenstnsieesisinicatcntnssenasseiisiniacecnebigtnconiebbanauiltena 1,807,446.79 
Sn oictiscesouiaeuteiecdisaaminsaiauanabanaianamilind $171,599,031.77 
LIABILITIES 
Reserve for Protection of Policyholders..............-..---.-------2-----e-eeeeeeneeeeeeeeeeeeeees $140,417,244.92 
Premiums and Interest Paid in Advanece._.o..........2.02.22.--2-ee-cenneneeneneeeeeeeeeeeeeeeees 623,638.66 
Reserves for Taxes and Incurred Unpresented Items....................-------------------- 1,378,885.39 
Securities Fluctuation and General Contingency Reserves... .................... 5,971,579.71 
os sashaschtnes cient ldseiaeneniininlanenansenacinlanabeammanipanaainiiate 23,807,683.09 
a aaa ra suieuceeenieaddncads riseanengenccensdepeiadeanatien: $171,599,031.77 


INSURANCE IN FORCE- - - -_— - $881,995,571.00 
ASSETS - - - - - - - + + $171,599,031.77 


Home Office, Cincinnati 
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Peston me Insurance 
For Economic Security 


LAST LINE OF ENTRENCHMENT 
Fischer Asks Agents to Likewise Seek 


Independence by Following Success- 


ful Selling Rules 


As culture and commerce have prog 
ressed the search for economic security 
has been intensified. The American peo 
ple have very definitely made life insur- 
ance the “last line of entrenchment,” 
said Chester O. Fischer, Massachusetts 
Mutual vice-president, addressing a 
luncheon meeting of the Knoxville As- 
sociation of Life Underwriters. Re¢ 
ferring to the population increase of 
105% during the past forty-seven years 


and the 2,500% growth in life insur- 
ance in the same period, Mr. Fischer 
said, “This is evidence that the Ameri- 


can people are depending more and more 
on life insurance as a fortification and 
an entrenchment.” 
Spirit of Self-Reliance 

Commenting on the $110,000.000,000 of 
protection and savings owned by 64,000,- 
000 policyholders, Mr. Fischer turned 
the spotlight on the life underwriters of 
the country as “the chief force in brinc- 
ing about the accumulation of financial 
reserves to assure the security of the 
insured public and their dependents 
They have accomplished this result by 
appealing to and fostering that spirit of 
self-reliance and initiative which has 
been the very backbone of the growth 
and prosperity of this country. 

Self-Development 

“Men and women who have been in- 
strumental in achieving such results for 
others are entitled to success and securitv 
for themselves. However, those men and 
women, the underwriters of the country, 
must practice what they preach and can 
ask only that they be given opportunity 
for achieving that same result for them- 
selves through the exercise of those 
same attributes of self-reliance and in- 
dependence which thev have encouracved 
and apnealed to in the insuring public 

“No business or vocation gives more 
certain and more generous return for 
honest and intelligent effort than does 
life underwriting. However, that success 
and security can come to the life 
derwriter only through compliance with 
the laws of success in selling—through 
self-develonment, self-discipline and self- 
dominion.” 


uwn- 


BUSINESS INSURANCE FAVORED 


Philadelnhia Institution Urges Its Use 
to Retain Good Emploves and 
Perpetuate Organizations 

Business and industrv. both laree and 
small. were urged by Percy C. Madeira 
Tr., vice-president Land Title Bank & 
Trust Co.. Philadelphia. to utilize busi- 
ness life insurance trusts to pernetnate 
their organizations. He recommended that 
firms obtain business life insurance on the 
life of the owner or of the nartners Tn 
this manner. key men will be retained 
for they will know that eventually the 
organization can purchase the business 
from the estate with the proceeds of the 
insurance. Tn addition the emplover will 
know that his family will not he forced 
to sell the business at a possible sacri- 
fice but instead will receive a fair price 
upon his death. Where a man has sons 
a clause can be inserted in the acree- 
ment providing that the key men are to 
train them in the business, and if the 
sons show an aptitude for it, permit them 
to purchase a share in the business at a 
stipulated price at a certain period. In 
this way, the employer not only provides 
for his employes but at the same time 
enables his children, if they so desire, to 
carry on the business with the help of 
experienced and appreciative colleagues 


APPOINTED CHICAGO CASHIER 





Lee H. Ericksen has been appoit nted 
Chicago agency cashier for the Bankers 
Life of Iowa, succeeding Wayne Simp- 
on, who has resigned to join the sales 
force of the agency. / 
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N. Y. Broker 


(Continued from Page 5) 
the following: ‘No savings bank opera 
tion can at the outset in New York 
State provide insurance safety at a rate 


the Massachu- 
On a self-supporting and sound 
shall undoubtedly 
premium 
Massachusetts 
pect a policy 


comparable with present 
setts rate. 
basis, we have to re- 


quire rates somewhat higher 


than the rate and to ex- 


dividend scale somewhat 


less than is paid in Massachusetts.’ 
Reports “It Is State Insurance” 


“As if to ward off any implication that 
the savings bank life insurance is state 
insurance and therefore of socialistic tex- 
ture, the savings banks which have en- 
tered the life insurance field, loudly pro- 
claim that it is not state insurance. It 
is reasonable to understand that the sav- 
ings banks are anxious to fight shy of 
any such implication, otherwise the peo- 
ple might get the idea that the state 
ought to go into the banking business as 
well and that would be a terrible thing. 
But, the public relations and survey com- 
mittee of the Savings Banks Association 
again comes to life to harry the League 
and says that it is state insurance; ‘the 
law sets forth the functions which the 
State Division of Savings Bank Life In- 
surance shall perform. Clearly by in- 
ference this indicates that the individual 
banks shall not perform these functions. 


Some of the functions which will be per- 
formed by the state may be costly. The re 
can be little doubt that the state itself 
through this division of the Insurance 


Departme nt, will undertake the principal 
underwriting functions. It will be their 
duty to act in part in a manner corre 
sponding to the head office functions in 
regular insurance.’ Further on the com- 


mittee, referring to the State Division 
of Savings Bank Life Insurance, states: 
‘Upon the division rests responsibility 


for the rates and form of medical 
nations, the appointment of the 
examiners, the decisions as to 
ance or rejection of applications and the 
state division costs which will be allo- 
cated to the issuing banks. In _ short, 


exami- 
medical 
accept- 

















The William J. Dunsmore Family 





\ photographer managed to corral in 
one group the family of William J. Duns- 
niore, manager of the Equitable Life As- 
surance Society, 150 Broadway, New 
York City, at their home in Pelham 
Manor, New York. The two youngest 
children refused to pose unless they 


could do so on their bicycles, 
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SUPERVISOR WANTE 
i b & a 4 of 
An old established eastern company will add to its home office staff q 
supervisor who can show the desired qualifications in background, train. 
ing, success record, and personality. This is a salaried staff job, requiring 
considerable traveling. Among other qualifications, the man we want 
should be able to sell himself on paper, in a clear factual picture of who 
he is and what he has done. Correspondence confidential. Address 
Box No. 1347, The Eastern Underwriter, 94 Fulton St.. New York 
zs : -— 7 - - i * e 
a will be in the insurance busi Life Insurance Guides 
Banks Did Not Favor Plan Men Away from “Tsms” 
“Why hasn’t the Savings Bank Life ~~ 
Insurance League mentioned one word POSSESSION MAKES HAPPINESS 
about the designation by the Savings 
Banks Association, of Fackler & Co., Joseph M. Gantz Sees Patriotic Respon- 
leading insurance actuaries, to study and sibility Resting on Agents to Bring 
to report upon a proposed type of o1 Hope to All 
ganization, substantially different from comme 
the Livingston-Piper Act? Joseph M. Gantz, Cincinnati, general 
“Does the League deem the opinions sent Pacific Mutual, spoke on merchan. 
and conclusions of Fackler & Co. of less “ising life insurance before the Lif 
importance than the opinions and con Underwriters Association of Los An- 
clusions of the bank president, the labor geles February 21, declaring: “The lif 
leader, the dry-goods merchant, the dru insurance business has long since cease 
manufacturer or the cotton broker whom to be a huge business built for the satis. 
it has brought to the microphone for tha  taction of its 64,000,000 customers alone 
edification of the public on the subject !or proht alone. There is a by-product 
of life insurance? Or does the League 0 less important and that is the public 
have a definite reason for withholding interest and a stewardship that. trans- 
from the public the facts brought out in cends any other business today. It has 
that report? taken on a_ secondary positive and na 
“Why hasn’t a single spokesman for tional function for good. 
the League mentioned anything about Instalment Plan Property 
the vote taken by the Savings Banks As “In a country like ours where the 
sociation at its meeting at the Waldorf average citizen asks for no more thar 
Astoria Hotel on December 5, 1938? security and the right to leave his chil- 
“Why hasn’t it told the public that dren as well or better off than he was 
out of 105 banks represented at that the right to leave property on the in- 
meeting, seventy-five voted in favor of a stalment plan (life insurance) so that the 
central insurance company plan, only poorest of our citizens may hope, our 
twenty-three voted in favor of the Liy business has the capacity to satisfy this 
ingston- Piper plan and seven didn’t vote natural urge as does no other business 
at all? And why hasn’t it explained to In an industrial civilization like ours 
the people about whose social welfare where the individual too often canno! 
it is so solicitious, the significance of hope to accumulate property on the in- 
this action?” stalment plan with the assurance of de- 
livery in any other manner, the patriotic 
responsibility becomes obvious. 
Antidote for “Isms” 

“The main opportunity of this indus 
try, as we see it, is to keep our citi 
zens happy, because men who can leave 
property to their children or their wives 
are never good candidates for isms to the 
right or to the left. We must never 
forget that the $110,000,000,000 of lif 
insurance owned by 64,000,000 policyhold 
ers has come to be more than a business 
We are not forgetting and must never 
forget our responsibility to the Americat 
slic. to make it possible for the aver- 
age citizen to own property through this 
channel so uniquely adapted to his nee ds 
To continue to do this is more than good 
business, it is a continuous day-to-da) 
patriotic service to help men and women 
help themselves. That is life insurance 
in 1939.” 

MAN 96 COLLECTS INSURANCE 
Outlives Mortality Table Expectancy 

After Carrying John Hancock 
Policy for 65 Years 

Brincham Buswell, Seattle, ninety-s' 
years old, has received the proceeds 0m) 
a life insurance policy he purchased six 

v-five years ago for children by hi 
first wife, five of whom are now dead 
He still has eight children living. He 
was married twice, has been a widow 

F for twenty-five years and is a Uniot 
Xr \rmy veteran of the Civil War. me 
. Inasmuch as he outlived his — 
oO 1 
Names of those in the picture follow: expectancy according to the rye 
. P . reas, table, he was paid the face of his p 
Standing, (left to right), William, Jt. wihaek wee tn thee Sole: Gnacack Sal 
Margaret, Mr. Dunsmore, oun ee 
Richard. Seated: Anne, Joseph, Mrs 2 
Dunsmore, John and James. TALKS AT N. Y. AD CLUB 
Mr. Dunsmore has been with the One of the speakers at a recent foru" 
Equitable Society sixteen years and is) of the Advertising Club of New Yor! 
one of the best known managers in the City was H. G. Kenagy. superintende! 
city. of agencies. Mutual Benefit. 
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n the in- ; 
Ee of de 
patrioti e VA 
be -vamined: 
is indus 
menor NDIGESTION is not a disease in itself-- but it may of exercise, defective teeth, fatigue and, in particular, 
Can leave » ° e ° ’ . . 
nen actiaal be a symptom of serious disease. It is one of nature’s excessive worry or emotional stress. 
ms to th é -r signals. ° J ° ; es) ee ° 
— cod. danger signals The thing to keep in mind is that chronic indigestion, 
) of life To ignore chronic indigestion, or to treat it with self- at any age, is always a symptom of something wrong. 
— prescribed medicines, is always unwise. But it is espe- Whether or not the ‘“‘something wrong”’ is serious, only 
yusiness e e e e ° ° . e ° 
ah sone cially risky in middle life. your doctor can determine. If your digestive disturbances 
>rical , “ . > disease, habitual self-dosi = : 
agente Recently several thousand dyspeptic sufferers were He by — habitual self ota ge nd 
vugh this studied at a large American clinic and the underlying ee ng: ay Com © cure or actually imperil your 
- needs. causes of their indigestion analyzed. Particularly among cnance of recovering. 
an goo . . TT. . ° ° a . 
pnb patients over forty, a serious condition such as gastric or To determine the underlying causes, your physician will 
d womet intestinal ulcer, gall bladder disease, cancer, or heart require a careful physical examination and a thorough 
nsurance disease was frequently found to be the cause of their 5; analysis of your symptoms——perhaps even X-ray pho- 
“stomach trouble.” = tographs and other laboratory studies. 
ANCE Among younger people, too, recurrent indigestion may Whether the cause is an organic disease, or a ‘‘functional”’ 
pectancy be due to disease. But more often it results from neglect disorder which a change in living habits will correct, 
sock of simple rules of health. Common causes are improper hi your physician may be of most help if you visit him in 
; selection of food, hasty eating, over or undereating, lack #7 time. 
nety-sih “abil 
ceeds or Plan to visit The Metropolitan's Exhibits at 
7" ‘hi THE GOLDEN GATE INTERNATIONAL EXPOSITION IN SAN FRANCISCO and THE NEW YORK WORLD'S FAIR 
yy nis 
OW dead 
ing. Hi METROPOLITAN LIFE INSURANCE COMPANY 
widows FREDERICK H. ECKER, Chairman of the Board LEROY A. LINCOLN, President 
a Unio ONE MADISON AVENUE, NEW YORK, N. Y. 
p issibl Copyright, 1939, by Metropolitan Life Insurance Company 
mortalit 
is polic! 
- Mutua . ‘ ‘ ° ‘“ 
This advertisement appears in the February 25th issues of An advertisement headed "For YOU and your BABY" 
UB Collier's and Saturday Evening Post; in Time, February will appear in the March issues of American Magazine, 
nt _ 27th; and in the March issues of Atlantic Monthly, Good Housekeeping, Hygeia, Ladies’ Home Journal, 
W ork . . . . . . . . . 
stoned Harpers Magazine, National Geographic Magazine and McCall's Magazine, Parents’ Magazine, Pictorial Review, 
: 3 ‘ ‘ A 
Scribner's Magazine. Redbook Magazine and Woman's Home Companion. 
The total circulation of all these magazines is more than 25,000,000. 
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Moley Calls Investigation Unfair 


Raymond Moley, contributing editor of News Week, and former Assistant 
Secretary of State in the Roosevelt cabinet, doesn’t think the insurance companies 
are getting a square deal in the Monopoly Comunittee’s investigation. He says the 
millions of policyholders are not cetting very well served by what he calls “this 
hit and run kind of investigation of the institutions to which they have entrusted 
their savings In the February 27 issue he writes as follows: 

The reassurances of Senator O'’Ma by looking in the ranks of men who have 
honey, Congressman Hatton Sumners been successful in their own businesses. 
and Securities Exchange Commissioner ‘There is even biblical assurance on this 
Douglas about the insurance investiga subject. Success with “little things” is 
tion of the so-called “Monopoly” Com- laid down as the prerequisite for mas- 


mittee are unquestionably so sincere that 
it may seem gratuitous to say that the 
insurance investigation isn’t coming off 
in a way calculated to help the public in- 
terest involved. Yet that’s unfortunate- 
ly the case. Despite their preliminary as- 
surances that insurance policies are in 
no danger whatever and that the equities 
of insurance companies are more than 
adequate, there has been no lack of 
alarming headlines. And though head- 
line writers may be charged with gen- 
eral inaccuracy, the fact remains that in 
this instance their handiwork seems to 
reflect the course of the investigation it- 
self. 

\pparently the investi: have set 
out to prove three things: first, that in- 
surance business is a big business; 
ond, that the directors of the insurance 
companies are sometimes also the direc- 
tors of other kinds of companies or have 
“influence” in the affairs of other com- 
panies; and, third, that the officers and 
boards of directors are self- perpetuating 


gators 


s¢c- 


Manufacturing a Mystery 

Now let’s take a look at the way the 
investigators proceeded to handle these 
three aspects of the subject. 

During the first day of the investiga- 
tion, charts and tabulations and lecturers 
with pointers were introduced to “prove” 
that insurance companies are very large 
and that, in the aggregate, the life in- 
surance bus siness is an immense factor in 
the economic life of the country. But 
ybviously neither the committee mem- 
bers nor the country at large required 
any such “proof.” The facts are com- 
mon knowledge. The insurance com- 
panies have been proudly shouting them 
from the housetops for years. The pol- 
icyholders have been comforting them- 
selves with that knowledge for decades. 

Why, then, set forth the facts 
though they were a revelation unless 
unless the investigators want the com 
mittee and the country to infer that the 
insurance companies should not be big? 
Whether or not that was the intention 
f the investigators is shrouded in mys- 
tery. But that, at any rate, is how they 


as 


left the question hanging. It is signifi- 
cant, certainly, that no effort was made 
to feature the conclusions of the most 


competent investigation of insurance ever 


made —the Armstrong investigation 
which complained of the cost of selling 
insurance thirty-five years ago, a cost 


which was largely the product of com- 
petition among companies. Certainly no 
me called particular attention to the 
fact that, if we should increase the num- 
ber of companies and diminish the size, 
the cost of insurance would increase 
rather than decrease. No one suggested 
loudly that the size of insurance com- 
panies is probably attributable to the 
great popularity of life insurance—a pop- 
ularity based upon the magnificent rec- 
ord of all of the important companies 
in recent years. The presentation of the 
facts was such that the news stories, in 


turn, were definitely disquieting 
The Question of Influence 

The second subject to which the in- 
vestigators turned their attention was 
the question of “influence.” There was 
dark hints that the participation of in- 
surance company directors in the affairs 
f other kinds of companies is pretty 
sinister on its face. The fact is, of 
course, that, in the last analysis, the di- 
rectors of great fiduciary institutions 
must, of necessity, be men of compe- 
tence and business judgment. In this 
mundane world, there are few better 
ways of finding such competence than 


tery over “big things.” But competent, 
experienced and respected business men 
unquestionably have “influence” inside 
and outside of insurance companies. And 
it makes no sense to discuss that “in- 
fluence” except in terms of whether it 
is properly or improperly employed. 
Which brings us to the third aspect 


of the investigation—the attempt to 


“prove” that the officers and boards of 
directors of insurance companies are 
self-perpetuating. And it was at this 


> of fairness was 
the investiga- 


point that every vestige 
thrown to the winds by 
tors. : 
They that insurance 
agents forged ballots in non-contested 
elections. About twenty agents were 
present to give evidence on this point. 
About half of them were heard. Or 
these, a few testified that the forgery of 
ballots was common—an assertion that 
can be completely controverted. No at- 
tempt was made to check this assertion. 
The response of the investigators to pro- 
tests was refusal to describe the method 
by which this small group of witnesses 
was selected and refusal to hear insur- 
ance agents who wished to testify on the 
other side on the ground that “further 
evidence of this character” would be a 
“burden on the record” of the commit- 
tee. In short, the committee was re- 
fusing to accept further evidence to 
clear the honor and reputations of a 
quarter of a million agents who, it must 
be assumed, are as honest, in the main, 
as any other business or professional 
men, 


charged, first, 


Innuendos 


But there was more than this. The 
investigators then went on to infer that 
an obligation upon all insurance 
companies to hold intra-company popu 
lar elections of their boards of directors 
\t no point was it made clear to the 
public that the law of New York State, 
under which most of the great companies 


rests 


are governed, contemplates no such 
method of control. 

This law was designed by Charles 
Evans Hughes in 1906. It provides al- 


methods of “selecting” life in- 
The first follows the 
banks and provides 


ternative 
surance directors. 
custom of saving 


for the selection * new directors by the 
existing board of directors. The other 
provides that when, and only when, the 


“ 


policyholders contest the “selections” of 
the existing board of directors are they 
to nominate, under the supervision of 
the Insurance Department, candidates of 


Sawyer Maine G. < 
New England Mutual 


SUCCESSOR TO H. P. COOLEY 


New Incumbent Son of Ira S. Sawyer 
Who Handled Same Territory for 
Company Thirty Years 


New England Metw ul has appointed 
Lawrence W. Sawyer, Portland, Maine, 
general agent in succession to Harold 


, Cooley who resigned to become Bos 
ton general agent for Equitable of Iowa. 

Mr. Sawyer is a son of Ira S. Sawyer, 
Portl: and, who resigned as general agent 
two years ago, after serving the com- 
pany in that capacity for thirty years. 
His son’s appointment continues the 
Sawyer representation in this old Maine 
agency. The New England Mutual was 
the first life insurance company to open 
an agency in that state, in 1844; and 
the first company in America to pay a 
cash surrender value, to a resident of 
Bangor, in 1845. 

Mr. Sawyer is a native 
and in 1938 he entered the 
Mutual agency. 


Portland 
England 


of 
New 





the choice of directors, 
then, is by election. In other words, 
where there is no contest, no election is 
intended, and general bz loting by policy- 
holders is unnecessary. It should be 
noted that under the New York law all 
of this process of “selection” is actually 
carried out under “rules and regulations” 
prescribed by the State Insurance De- 
partment. 

This method was specifically intended 
by Mr. Hughes to prevent the possible 
capture of the control of insurance com 
panies by self-seeking individuals outside 
of the board of directors. It was devised 
with the knowledge that annual elec- 
tions, such as those which seem to be 
suggested by the character of the evi- 
dence presented in Washington, would 
cost the policyholders millions of dollars 
The theory behind it is that the interest 
of the policyholders will usually be best 
served by a group of honest, competent 
and self-perpetuating directors under the 
constant supervision of the state authori- 
ties. 

And there has been no scintilla of evi 
dence produced by the “Monopoly” com 
mittee’s investigators to indicate that the 
theory has not stood up through the 
years, 


their choice: 


Interest of Policyholders 
There are a good many million people 
in this country who are not being very 
well served by this hit-and-run kind of 
investigation of the institutions to which 


they have entrusted their savings. And 
the most profuse assurances of good 
faith on the part of the investigators 


have been made meaningless by the pres- 
entation of material which permits wholly 
erroneous conclusions to be drawn by the 
the 


public about a system under which 
insurance companies have successfully 
weathered the most tragic economic 


storm in a century. 
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ANNUAL RENEWABLE 
TERM 


Experience has shown tha 
the regular forms of life insyy. 
ance are the most desirable 
for the average policyholder, 
However, there are some 
prospects who insist on buy- 
ing Annual Renewable Tem 
Insurance. To serve them we 
have added the Annual Re. 
newable Term Policy to ou 
sales kit. 


“HealalliR 
eee 
INSURANCE COMPANY 


Founded 1850 


120 West 57th Street 
New York, N. Y. 
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creditors is present (In Kk 
Supp. 246). 

Section 15 

Another statute of New York law that 
is very important concerning this mat- 
ter and which should be read and studied 
in conjunction with these statutes alread) 
mentioned is Section 15 of the Personal 
Property Law of New York. 

Under Section 15 of the Personal Prop- 
erty Law a beneficiary's right to enforce 
the performance of a trust to receive the 
income of personal property and to appl) 
it to the use of any person cannot b 
transferred by assignment or otherwist 
This includes the situation wherein the 
proceeds of a life insurance policy, be- 
coming a claim by the death of the i0- 


defraud 
9 Fed. 


to 
Kern, 


sured, are left with the insurance cot 
pany under agreement. 

Under these circumstances, by virtut 
of this statute, the benefits which ac 
crue thusly after the death of the im- 
sured are not transferrable, subject 
commutation or incumbrance, or to leg@! 
proceeds, except in an action to tt 


cover for necessaries if the parties t 
the agreement so agree . . . Crossman \ 


Rausch, 263 N. Y. 264. 
In other words, under the case © 
Crossman v. R: wusch, reported ‘also it 


248 A. D. 785, which represents the lat 
est law on the point, monthly insurance 
installments have been held by the courts 
of New York as not subject to legal 
process and exempt under this sectio! 
from a creditors’ claim based on a judg: 
ment recovered in an action which wa’ 
not for necessaries. 





HODNEY MADE GENERAL AGENT 

Charles M. Hodney has been appointed 
general agent for Northwestern Nationa 
in several counties in northeastern Illi 


nois, with headquarters at Morris. 





Marcel 
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WE HAVE BANDED TOGETHER 
to provide for ourselves and our own 


P HIS has ever been the kernel of America’s 


creed—that a man shall and must provide for 
himself and for his own. And we have found 
the simplest, most effective way to live up to 


that sturdy and patriotic pioneer principle. 


We are banded together in the Northwestern 
Mutual— 700,000 strong, in all—for mutual pro- 
tection and advantage. Patient, determined, we 
have set aside regularly a small part of our earn- 
ings, each according to his ability— pooled those 


savings together—built them into a great fund 


THE NORTHWESTERN MUTUAL LIFE 


of more than a billion dollars, in which each 


of us shares in proportion to his investment. 


Certain it is, also, that our shares in that great 
fund will be paid to our loved ones or to us: to 
those loved ones should premature death robthem 
of our earning power—to ourselves if we live, 


that we may know calm security in our old age. 


With just pride we tell of our strength grown 
steadily through 81 years, unshaken by 
the financial strain of wars, epidemics 


and economic crises. With satisfaction | tn 





CLE L 


we point to wise management which has achieved 


for us an enviable record for low cost protection. 


It will pay you well to learn all you can of our 
strong league, and of the inspiring benefits it 
offers you. In asking you to join with us, I speak 
for all—for I am one of them, and their accredited 
spokesman. My duty and privilege it is to show 
how you, too, may win security, live or die, 
through membership in the Northwest- 
ern Mutual Life Insurance Company. 


—The Northwestern Mutual Agent 


wimeres 





INSURANCE COMPANY 


(This full page advertisement will appear in the 
March 18th issue of The Saturday Evening Post) 
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Destiny All Vested In 
That Called “Oneself” 


SUPERVISORS HEAR WILLIAMS 


Tangible Things One Must Do to Prove 
That Advancement Is Deserved; 
Must Have Definite Plan 


In his talk on “Going Places in Super 
visory Work” 
Life \gency 


Northern New 


before members of the 
\ssociation ot 


t week, Malcolm 


Supervisors 


Jersey las 


L. Williams, assistant manager of agen- 
cies, Provident Mutual, gave four fac- 
tors in the make-up of success for super- 
visors; namely, “idea of where you want 
to go; fit yourself both financially and 
with proper knowledge; do the tangibl 
things that show you are entitled to 
progress; bring yourself to attention of 
people who can advance you.” 


In de aling with the first factor he 
said: “There is no such thing as orderly 
progress in positions; history is a record 
of ups and downs. Your destiny is all 
vested in yourself. If you drift you get 
nowhere, but if you plan and use these 
four factors you can go ahead. Where 
do you want to go; have you any idea? 
[Is it a general agent’s job? Do you 
want particular town to work in?” 


What Makes Success 


second factor, he said: 
“While in your present job study what 
it is that makes an agency successful. 
How would you do things? How much 


some 


Explaining the 


would or could you pay a man who is 
doing the job you are doing today? Be- 
gin to save. Financial stability is val- 
uable in this as in most other ventures. 


] 


In this building process do not overlook 


the help that you can get from your 
wife. She can often help through thrift 
and economies. What are the tangible 
things we mus lo to prove we deserve 


advancement ? 


In answering this last question the 


speaker said: “We must know clearly 
just what our job is. We must cut out 
all unessentials and do first things first 


Do the important things and delegate to 
others all routine and detail work. When 
the general agent realizes he wants to do 
a bigger job he thinks of a supervisor. 
But the supervisor’s time must be con- 
trolled and devoted to necessary things. 
In the Pri vident Mutual many of the 
best agencies conduct a staff conference 
every two w a Each member of the 
staff understands fully what is to be 
done and his particular part in the gen- 
eral scheme. 

“One of these tangible things is re- 
cruiting new men. Do this intelligently 
do not overlook your friends and policy- 
holders who may all be above the aver 
age. Some men prefer to take chances 
on total strangers, using all manner ot 
intelligence tests, having plenty of head- 
aches and a low percentage of results 
Remember, quantity of men is not the 
answer. Many men and a high turnover 


does not compare with intelligent selec- 
tion. Keep records of your results. Ask 
the home office if they are better or 


” 


worse than the averages. 


Home Office Contacts 


Discussing the fourth and final factor 


ams advised: “Get — be 


Mr. Willia 
fore the people whose opinions unt. 
[he nearest one to you whose soiilan 
matters is the general agent. Win his 
confidence; show him that you can and 
are willing to do a good job. And do 
not fail to make contacts at your home 
office. They are friendly, and more im 
portant than that; they are actual} 
looking for material to draw on for the 
reneral agents of the future lo men 
et the idea they just cannot break in 
at the hon ffice and go about trying 
to make contacts wi ther companies. 
After ( can be of real service to 
your t pan} Th ire looking 
for capable men and if you first know 
your job, you can do it so well that you 
ill direct attention to yourself. It is 
not within your power to command suc- 
but it is within your power to prove 

















TALK ON FEDERAL TAXES 
Los Angeles CLU Told ‘That Life Agents 


Are in Best Position to Advise 
on Estate Levies 

Members of Los Angeles chapter CLU 
continued discussion of taxation at their 
meeting February 24, taking up the 
topic “California community property 
laws as they affect Federal estate taxes. 
Sidney R. Reed, inheritance and income 
tax counsellor, was the speaker. After 
stating that most husbands and wives 
do not segregate their income, whether 
from community property or from sepa- 
rate property, he urged on the life men to 
point out to their clients the advantages 
of segregation, because when it comes to 
Federal estate taxation, the burden of 
proof that a property was paid for out 
of community funds rests with the estate, 
and that it has been his experience the 


” 


proof necessary to convince the govern- 
ment must be overwhelming. He said 
that attorneys and accountants usualls 


employed by persons of wealth cannot 
xive the client expert advice on estate 
taxe s, but that the life men are in posi- 
tion to do so in such a way as to have 
the estate taxes assessed be at minimum. 
JOHN G. PARSONS DEAD 
John G. Parsons, New Albany, 
division manager for the old 
Southern Life, 


Ind ’ 
Inter- 
died recently at age 75 


=> THE EASTERN 
== UNDERWRITER. 









“alias Sales Increase 
During January by 149% 


In January sales of Ordinary life in 
surance were 49% ahead of the same 
month in 1938, says the Life Insurance 
Sales Research Bureau. With the ex- 


ception of December, 1938, this is the 
largest volume of Ordinary sold in any 
single month since January, 1935. Over 
three-fourths of the companies report- 


ing shared in this gain which was coun 
try-wide. Every state experiences an 
increase over last January, the increases 
varying from 10% in Utah to 85% in 
Oregon. The section experiencing the 
highest gain was New Eneland with an 
increase of 67%. The Pacific section 
was second with 64%. 


ye ged AGENCY’S GOOD START 

The H. Kuesel agency, Phoenix Mu 
tual, New “You City, st: irted 1939 with 
the best January on record in the agen 
cy’s history. Passing January, 1938, in 
number of applications, volume written 
and paid premiums the month hit a new 
high with ninety-six sales for $462,347 
Harry Flowers took agency honors for 
the month with $1,200 in premiums. 
Leaders for January were Garry Odell, 
Mr. Flowers, Henry Bent, George Bailey 


and Mark Muller. 


March 3, 1939 


WIESE TAKES CHARGE MARCH 10 
Manager of Northwestern National Office 
in Chicago; Formerly Successfyl 

State Mutual Man 

\s mentioned in The Eastern Unde: 
writer last week, R: iymond J. Wiese, wh, 
was general agent in Chicago for Stat 
eas ul, has been appointed manager for 
Northwestern National in its One Nor} 
LaSalle Street office, effective March 1) 
He succeeds W. N. Stafford, resigned 
who has not announced his plans. 

Mr. Wiese has been in life insurang 


for eighteen years. Prior to going to 
Chicago he was general agent for Stat 
Mutual at Davenport, Towa, where hy 
built up a volume of close to $2,000,0) 


a year. Because of his record there hy 
was transferred to Chicago in 1929, His 
agency has produced a high quality oj 
business, its average application running 
consistently above $5,000. Mr. Wiese has 
always been actively interested in affairs 
of the Chicago Association of Life Un- 
derwriters, recently serving as its vice- 
president. 


PROCTOR DISTRICT MANAGER 

J. F. Proctor, special agent at Rich- 
mond, Va., for the Equitable Society, has 
been appointed district manager at 
Charlottesville with supervision — over 
twelve counties. 
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One of a series—Giv- 
ing facts the 
Fidelity. 


about 


eeeeeneenesenny 








assets. 
to its field. 


COMPLETE SALES KIT 


Twenty-eight regular policy forms, with numerous com- 
binations of supplementary agreements, afford Fidelity 
agents a very complete working kit. Disability waiver avail- 
able with seventeen forms. Disability income of $10.00 per 
thousand available with the “Income for Life” plan. Acci- 
dental death benefits available with nine policy forms. 


Family Income may be added to all regular plans, 
except term—Family Maintenance to Ordinary Life and 
Modified Life. Continuous Instalment may be added to the 
“Income for Life” plan. 


Juvenile insurance is issued with choice of riders cover- 
ing waiver of premium in event of (a) death of applicant or 
(b) death or disability of applicant. 


Backed by a particularly successful lead service, and a 
modern kit of sales tools, the Fidelity agent is in position both 
to develop insurance needs and to meet them effectively. 


The Fidelity is now in its sixty-first year. It operates in 
thirty-seven states, on a 3° reserve basis, has more than 
100 thousand policyholders and more than 123 millions of 
A company friendly alike to its policyholders and 


The Fidelity Mutual Life Insurance Company 


Philadelphia 


WALTER LEMAR TALBOT, PRESIDENT 
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or. ieee Aoaanel 
Manager of Selection 


pR. BRADSHAW ALSO ADVANCED 


Mutual Life of New York Makes Changes 
Following Recent Death of 
Dr. Foshay 


Dr. Eugene F. Russell, medical direc- 
tor of the Mutual Life of N. Y., 
appointed manager of selection for the 

succeeding Dr. P. Maxwell 
who died January 26. The 
Medical Director 


has been 


company 
Foshay, 
pany also appointed 


com- 





RUSSELL 


DR. EUGENE F 


medical 
medical 


to be 
entire 


William M. Bradshaw 
irector in charge of the 
lepartment 
Dr. Russell was graduated 
York University and also from 
Medical School. He began his service 
ith the Mutual Life in November, 1911, 
and in 1922 was appointed associate 

dical director shortly after which he 
vas placed in charge of the company’s 
edical referees and examiners through- 
ut the field. Previous to entering the 
Mutual Life service he had been con- 
nected with various clinics, hospitals and 
educational institutions. He was _ presi- 
lent of the Association of Life Insur- 
nce Medical Directors in 1935-36. 

Dr, Bradshaw is a graduate of Prince- 
ton and also of the College of Phy- 
sicians and Surgeons of Columbia Uni- 


from New 
Bellevue 


ersity. He interned at Bellevue and 
las been attending physician in River 
and Seton Hospitals. He entered 


le company’s service in 1917, 
CANADIAN CO. JOINS iL Az m 
The National Life of 
head offices in Toronto has 
Life Advertisers 

fourteen Canadian companies now affili 


Canada _ with 
joined the 
\ssociation, making 


ated with the organization. The com- 


fany representative in the Association 


vill be Donald M. 


New individual members 
Advertise rs Association are Eugene M. 
Keed, editor, and John H. Warner, ad- 
Vertising assistant, both of the Aetna 
Life of Hartford. The Actna Life was 
a charter members of L. A. A. and is 
epresented in the Association. Adver- 
using Manager C. V. Pickering has long 
deen active in its affairs, 


Tudhope. 
f the Life 


HARRY YAW ADVANCED 


_ Harry, Yaw, agency assistant in the 
me office of Occidental Life, has been 
pointed assistant to Vice-President V. 


H Jenkins, in charge of production. Mr. 


aw is a native of Olean, N. Y., and 
Went te Los \nveles in 1925 with the 
Prudential. In 1937 he associated with 
Mr. Jenkins in a personal capacity and 


four years 
lorces, 


later joined the Occidental 





Abvationn to Hear 
Of Institute Plans 


HULL ALSO LAA. SPEAKER 
Eastern Round Table Meeting in New 
York March 16-17 Adds to 


Its Program 





When the Eastern Round Table of the 
Life Advertisers Association meets in 
New York March 16 and 17, one of the 
speakers will tell about plans of the 
newly formed Institute of Life Insurance. 


The speaker has not yet been decided 
upon by Frazar Wilde, president of 
the Connecticut General ‘Life, who is 
chairman of the Institute. 


Additions to the list of speakers have 
been announced by Seneca M. Gamble, 
chairman of the group. Roger B. Hull, 
managing director of the National Asso- 
ciation of Life Underwriters, will em- 
phasize points which it is expedient to 
dwell upon in national life insurance 
advertising, as well as touching upon 
those points which it is unwise to stress 
at this time, his remarks coming under 
the head of “Observations From _ the 
Conning Tower.” 

The New York Times will be repre- 
sented by a staff member who will point 


out ways of making the best possible 
use of the news and editorial columns 
of the daily press, his suggestions com- 


ing under the heading, “Tips From the 
Times.” 
John H. McCarroll, L.A.A. president, 


advertising manager of the Bankers Life 
of Towa, will tell of plans for the asso- 


ciation, under the caption “The Presi- 
dent Speaks.” 
The acceptances from B.C. Forbes 


of Forbes’ Magazine and of Kenilworth 
H. Mathus of Acacia Mutual, have al- 
ready been reported. Several additional 
speakers are being lined up by the round 
table chairman, with formal acceptances 
expected to be announced by Chairman 
(;amble in the near future. 
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L.A.A. Round Table Ch’rman 


Seneca M. Gamble, one of the best 
known men in sales promotion and direct 
mail work in life insurance, will be 
chairman of the Life Advertisers Asso- 
ciation Eastern Round Table to be held 
at the Hotel Pennsylvania, New York 
City, March 16 and 17. Mr. Gamble 
is agency assistant with the Massachu- 


GAMBLE 


SENECA M. 


and has a long careei 
of successful work in all branches of 
sales promotion and advertising. He went 
with the Massachusetts Mutual about 
five years ago after serving a number 
of Southern companies in sales promo- 
tion activities and also at one time con- 
ducted an independent service in the 
same line 


setts Mutual Life 








HEARD on the WAY 








says that monopoly commit 
call off its insurance study 
rumored. 

Discussing the committee, he sees some 
friction between it and representatives 
of the government agencies who want to 
be more aggressive while members of 
Congress want to be slow and cautious. 
In Kiplinger’s opinion latter will win out. 


Kiplinger 
tee will not 


as is being 


The visit to Philadelphia last week of 
Thomas I. Parkinson where he appeared 
as chief speaker at the Insurance Society 
of Philadelphia, brought him back to th« 
town where he spent his boyhood, went 
to college and had his first experience 
in a law office after leaving U. of P. law 
school. Major Parkinson was_ intro- 
duced to the Insurance Society of Phila- 
delphia by John A. Stevenson, the new 
president of the Penn Mutual, and who 
was formerly a _ vice-president of the 
Equitable Society. Mr. Stevenson’s in- 
troduction of Major Parkinson follows: 

“It aucurs well for the success of the 
Insurance Society of Philadelphia when 
a man as distinguished as Thomas I. 
Parkinson agrees to address their annual 
banquet. , 

“All of us, quite naturally, welcome 
the visit of a native Philadelphian whose 
accomplishments in this city alone would 
justify his being regarded as one of 
Pennsylvania’s leading citizens and who, 
during his entire business career, has 
plaved such an important role in this 
country’s legal, business and educational 
affairs. 

“Perhaps, in view of the questions be 
ing asked in certain quarters today, I 
should speak in whispers when I sav 
that his directorships include America’s 
foremost corporations, We can all have 
a certain feeling of pride, however, in 
the fact that, while he is a trustee of 
Foundation and of Co- 


the Rockefeller 


lumbia University, he is likewise a trustee 
of the University of Pennsylvania and 
that while, because of his administrative 
genius, he has been made the general 
chairman of Greater New York’s Com- 
munity Fund Campaign, he is also con- 
tributing this same ability to the chair- 
manship of the National Alumni Bicen- 
tennial Committee of the University of 
Pennsylvania. 


“Last but by no means least, Mr. 
Parkinson is the president of the Equi- 
table Life Assurance Society of the 
United States. 


“Collectively, therefore, the Insurance 
Society of Philadelphia is greatly hon- 
ored at having as their speaker such a 
prominent insurance executive, and, as 
individual members of this society, we 
are extremely happy to have as our guest 
a favorite Phil idelphia son, a brilliant 
defender of constitutioné il government.’ 

In his talk in Philadelphia | Major 
Parkinson warned against further de- 
valuation of the currency. To his mind 
it is the most serious problem confront 


ing the life insurance business. He coes 


not mean alone the direct devaluation 
by reducing the gold content of the 
dollar, but also the adulteration of the 


dollar by spending and other programs 
which indirectly affect currency. 

Major Parkinson left on Wednesday 
of this week to visit the W. W. Kling- 
man agency in Dallas. While in Texas 
he expects to discuss the devaluation and 
adulteration of the currency. 


The retirement in London of A. Levine 
as general manager of the Alliance re 
moved from insurance activities one of 
the brilliant figures there. He was Fer 
guson mathematical scholar at Glasgow 
University; won high honors at Cam 
bridge; became a Fellow of the Institute 

(Continued on Page 17) 





The WALRUS 





Time, pioneer and top-ranking news 
will tell the Bankerslife 
story to its 


magazine, 
national advertising 
700,000 plus readers, 
the March 20th issue 


as in the 


beginning with 

. Continued, 
past, on the Bankerslife 
advertising schedule will be Saturday 
Evening Post and Collier's . 
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Pithy proclamation of the month 

by Bankerslife Agency Mana- 
ger F. W. Darling, Cedar Rapids, 
“Opportunity is hammer- 
ing at your door; don’t ask her to 
kick in the panels.” 


Iowa: 








BLC 
Than Mrs. Ethel M. Furlong, Ilion, 
New York and son Frederic Remington 


New York, no 
two people are more excitedly pleased 
Bankerslife’s 60th 
with its reprints of six fa- 
“Westerns.” 
Furlong became an ardent 


Furlong, Coeymans, 


about Anniversary 
Calendar, 
mous Frederic Remington 
Mrs. 
Remington enthusiast in the winter of 
1905, Collier’s Weekly repro- 
duced some of his paintings 
When a son was born to Mrs. linn. 
Remington, 


when 


later 
sent him to college in Canton, birth- 
Canton, 


she named him after 


place of the artist . . . In 


the son married a second cousin of 
Remington! Now principal of 


school, Mr. Furlong 
Frederic Rem- 


Coeymans_ high 


is the father of a son, 


ington Furlong II! 





BLC 





football “Bowl” 
pick up an idea 


Post-season 
promoters may 


from Wisconsin where two 


Bankerslife Agencies — Appleton 
and Chippewa Falls 
in a Bowl” 


production supremacy . . . Ap- 


are engaged 
“Snow contest * for 
propriately named is the contest; 
heavy winter snows in the Badger 
state mean much moisture for the 


growing season, good crops and 
good times for butcher, baker and 
candlestick maker and in- 


creased opportunities for alert life 


insurance salesmen. 


m=, Ga 


BANKERS LIFE 
DESMOINES COMPANY 


Established 1879 











By Paul Troth 


IDEAS that CLICK ick] 


No two agents sell insurance in exactly 
the same way, which also applies to the 
way they get prospects. What they sell 
and how they sell it is principally an idea. 
Some ideas which have proved successful, 
and which are now being employed, will 
be offered readers of The Eastern Under- 
writer in this column from time to time. 


No. 74 


on 
says: “I 


closing busi- 
want it 


Here’s a new angle 
ness when the prospect 
but I can’t afford it.” 

This is the story of an actual case as 
it was told to me by Kenneth C. Foster, 
igency assistant Edward N. Van Vliet 
agency, Prudential, Newark, N. J. Mr. 
Foster’s prospect was married, had a 
family, already owned $30,000 of life 























Fo. Tote. 


As you mature, men, you'll learn we have 


to make a present sacrifice for the 


things we want in the future! 

insurance but saw the need for more 
protection and wanted it. Mrs. Prospect 
wanted it too and they were both anxious 
to raise their insurance estate to a total 
of $40,000. The sale so far as the desire 
on the part of the prospect was con- 
cerned was a push-over. 

But when Mr. Foster tried to close 
the case in the office of his prospect 
he was met with the sincere objection: 
“T just can’t afford to pay any more 
for insurance” They figured all angles 
and still couldn’t solve the problem and 
then Mr. Foster got this idea which 
clicked. He said: “Just a minute, Mr. 
Prospect; are you buying this insurance 


for yourself or for your wife?” 


\fter*a moment’s pause the prospect 
answered: “Why it’s for her.” “Then 
why shouldn’t she pay for it?” asked 
Mr. Foster, and the prospect suddenly 


answered: “By gad, she 
Appointment for a new interview was 
arranged at the home of the prospect 
and together prospect and agent pre- 
sented the situation to Mrs. Prospect on 
the basis that the additional insurance 
was for her protection, that she wanted 
it and to put it in force she would have 
to pay for it. She was willing and the 
three of them, Mr. and Mrs. Prospect 
and agent, went to work to pare down 
sehold budget. By saving a little 


the hou 
here and there and doing without a few 
the 


should !” 


luxuries 


amount on a weekly basis 

began to approach the necessary pre- 
mium and finally Mr Prospect broke 
down and said that he could pay the dif- 
ference. With the money for premiums 
provided the case for $10,000 was closed 
Mr. Foster says he doesn’t have many 
ases like that one, but where he knows 
the wife gets a generous allowance t 
run the home, he’s going to remember 
as a last resort to ask: “Mr. Prospect, 
f tl} insurance is for your wife, why 
] Idn’t she pay for it 2” , ; 


writer in the Equitable 






Renitelis Society ies 
$2,000,000,000 in Group 


PLAN’S ADOPTION INCREASING 
President Pasbineen Talks to Million- 
aires Club on Advance Made 
in Protecting Eenptopes 
Speaking to the agency supervisors in 
session in New York last week, Thomas 
I. Parkinson, president Equitable So- 
ciety of the United States, emphasized 
the Equitable’s system of expert train- 
ing and announced incidentally that the 
society had just passed the $2,000,000,000 
mark in volume of Group life insurance 
in force. This form of insurance was 
introduced by the Equitable in 1911 and 
the $2,000,000,C00 on the books is pro- 
tecting American employes through 1,- 

250,000 individual certificates. 

Mr. Parkinson’s gee Boing 
made at a dinner meeting of the Group 
Millionaires Club, an organization of 
Equitable representatives, each of whom 
has written at least $1,000,000 of Group 
insurance in one calendar year. At this 
meeting it was also announced that 
Preston H. Williams of Chicago had 
been elected president of the club and 
that Lisle A. Spencer of Youngstown, 
Ohio, had been named vice-president. 


was 


Group Trend Upward 

The business meetings of the agency 
supervisors are devoted largely to dis 
cussions of two forms of employe pro 
tection—Group and salary savings insur 
ance—and to Equitable Assured Estates, 
a special service designed by the Equita 
ble to guide a policyholder in designat- 
ing scientifically his economic objectives 


in life, commensurate with his ability 
to provide for them. 
Mr. Parkinson pointed out that there 


has been a steady growth of Group life 
insurance since its introduction, with a 
sharp upward trend in recent years. In 
the Equitable alone, he said, there was 
registered a gain of more than $600,000, 
000 of G rroup life insurance in force since 
the end of 1934. This growth of the 
coverage in one company in a four- 
year period was reported as almost equal 
to the volume in force in all Group 
writing companies at the end of 1918, 
after seven complete years of Group life 
insurance writing. 


The Equitable president also stated 
that there were compar: ong gains in the 
same four years in other Group cover- 


acci- 
and 


ages-—Group accident and health, 
dental death and dismemberment, 
hospitalization insurance and Group an- 
nuities. In speaking of the increases in 
Group coverages, Mr. Parkinson said: 


Many Uninsured 

“Group insurance, 
life protection, is 
rather than the 
industry. The 
ployer-employe 


especially 
becoming the rule 
exception in American 
happy expression of em- 
cooperation evident in 


Group 


the provision of insurance on the lives 
of employes takes cognizance of a great 
need, for studies show that nearly 50% 


of employes are totally uninsured except 
for their Group protection. 
“The wide expansion of 


the Group 
idea now assures 


a measure of security 


in millions of American homes, and in 
almost half of these it is the sole re 
sources in the event of the death of a 
wage earner. On the average these 


at least one year’s 


Group life benefit 


are certain of 
throuch the 


families 
income 

Efforts of Employers 

“The gains in other Group 
in recent years are distinctly encoura; 

ing, furnishing evidence that pert ard 
are endeavoring to go as far as possible 


coverages 


through Group insurance toward pro 
tecting their employes against the ma 
jor hazards of life?’ 

Mr. Williams, the new president of 
the Group Millionaires Club, who suc 
ceeds Norman C. Strong of New York, 
has been a leading insurance under- 


for many years 
more than $1,000,000 of Group 
insurance in each of four years, he has 
also had high rank in the writing of 
other forms of Equitable protection. Mr. 
Spencer, the newly elected vice-presi- 
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has likewise been 
Group insurance in 
He also has been 
the Equitable in 
insurance, 


le ni, 
producer of 
four years 
the leaders of 
other types of 


Lawyer Talks on Wills 


Before New York CLU’s 


\t a luncheon meeting of tl 
York Chapter of Chartered Life 
writers held Tuesday at the Hot 
inique, Joseph Trachtman, 
attorney, spoke on Things 
derwriter Ought to Know About 
Mr. Trachtman, dealing with t 
that agents played in assisting 
planning of estates, stressed the 
ance of analysis in each case 


“Some 


results of creating trusts and suggested 


that very frequently trusts were 
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UNION MUTUAL LIFE 
_INSURANCE COMPANY 


MISSOURI COMPANY PURCHASED 


as a matter of course without sufficient J. C. West, Nephew of Former Vice- 
consideration of possible results on the President, Elected President; In- 
character of the trust beneficiaries dustrial Insurance Written 
Tames Elton Bragg, president of the Control of the Missouri Insurance C 
T r 3 T ‘ ‘ 
New York CLU, presided. was acquired February 21 by interests 
headed by H. G. Zelle, vice president 
DR. WOODFORD ON TRIP of Shaw & Francis, Inc., a real estate 
Dr. George E. Woodford, medical di eee 1 . Sod muti 
rector Home Life of New York, is now er euaprislenc ly canteen 2 si 7 is — ty 
in the Middle West and Southern states V1 president Mutual Bank & Trust 
on one of his regular visits to Home Chey purchased approximately 55% 
Life — in the on His itin stock owned by the estate of T. O. West 
erary includes territorial stop-overs in ,¢ Seciihes il his death last 
Chicane. Sx Coal, Giles Clee tet f Louisville, who, until hi leath la 
son and New Orleans oe November, was vice-president of th 
company. The group also acquired 
LAFLIN C. JONES TO MARRY other minority stock. The deal is said 
\nnouncement of the engagement of 2 Le \ snher 
Miss Marjorie Ogden, Milwaukee. to : is “O “Ww nes = voidinas ma a9 \ 
Laflin C. Jones, Milwaukee, Northwest T. A) Walk est, Se he ge ae 
ern Mutual Life, has been made. He i J- 4%. Walker, resigned, 1. Lele, 
son of the late Evan TD. Jones, forme: executive vice-president, and H. G. Ak 
. — J” 3 . : secr arv- as ¢ OSI has 
secretary of the company. and has writ ay i ae A _— ane * 1: ae ij ot ir 
ten plays dramatizing life insurance a a hewee years ee cd 
which agents’ groups throughout th 1907, the company now has $12,000,000 « 
ac Ss cTo $ rol e ae 3 + : 5270 of ad 
country have produced He is. secre Ge a ~ f .y _ nig et coe hfe 
. . . * 1 cr aSSCIS Ss ( . ‘ i ’ 
tary of the Milwaukee Chapter, CLU. : ia eset niekih Rags : — 
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New York Life Paid 
$201,490,000 Last Year 


NUMBER OF POLICIES 2,828,765 
Chairman Thomas A. Buckner Releases 
Report on Annual Statement Re- 
vealing Enormous Totals 


New York Life paid more than $201,- 
00,000 to policyholders and beneficiaries 
in 1938, according to the 
ninety-fourth annual statement which 
was made public by Thomas A. Buck- 
ner, chairman of the board. Of the total 
payments, $131,800,000 was to living 
policyholders and $69,690,000 to benefi- 
caries. Payments to both during the 
past ten years exceeded $2,147,000,000. 

Assets amounted to $2,647,000,000. In 
cluded in them were United States Gov 
emment, direct, or fully guaranteed 
bonds of over $626,000,000; state, county 


company’s 


and municipal bonds of more than 
$252,000,000; Canadian bonds of mori 
than $64,000,000, and railroad, public 


utility, industrial and other bonds ex- 
ceeding $583,000,000. Preferred and guar 
anteed stocks amounted to over $87,000,- 
O00. 

Real Estate Items 

First mortgage loans on real estate 
ageregated $436,000,000, including $698,- 
«0 of foreclosed liens subject to re- 
demption. The item of real estate owned, 
which includes the company’s home of- 
fice in New York, was $135,450,000. Policy 
loans at the close of 1938 amounted to 
$349,260,000. 

In the liabilities the largest item was 
the insurance and annuity reserve which 
is required by law, over $2,159,000,000. 
\lso included in the liabilities were a 
reserve of $41,500,000 for dividends pay- 
able to policyholders in 1939, and a spe- 
cial investment reserve of $45,000,000 
Surplus funds reserved for general con- 
tingencies amounted to $124,555,000. 
New life insurance during the year 
amounted to $422,817,500. The company 
reported over $6,790,000,000 of insurance 
in force under 2,828,765 policies. 


MISS LUDWIG HEADS CASHIERS 
Elected President New Division of Chi- 
cago Association of Life Underwrit- 
ers; Fifty-Four Join 
Miss Christine Ludwig, cashier of Ca 
perton agency, State Mutual, has been 
elected president of the newly organized 
cashier’s division, Chicago Association of 
Life Underwriters. Other officers elect- 
ed are vice-president, Eugene Brown 
son, New York Life; secretary-treasurer, 
J. J. Salins, Aetna Life. 
Fifty-four cashiers, out 
membership representing 
life agency offices, joined the division 
and became members of the association 





of a potentiai 
close to 200 


A COSMOPOLITAN AGENCY 

Life manager of von-Hamm Young Co., 
Inc, Honolulu, which represents the 
Manufacturers Life, is George Quigley, 
Jr, formerly with the Provident Mutual, 
and son of the company’s present gen- 
eral agent in Denver. The house organ 
of the Hawaiian agency is called “Island 
Life.” . 

That this is a cosmopolitan agency is 
seen by the names of the ten leaders for 
January submitted business: Gatchel, 
Saito, Rego, Nieman, Furuno, Alfonso, 
Murashige, Inouye, Reynolds and Wood 
ward, 


DIVORCED WIFE COLLECTS 

\ divorced wife who receives a settle 
Ment to relinquish all claims against her 
husband, is still entitled to be the bene 
heary of his life insurance under a will 
When the will is not changed before his 
death. The Iinois Supreme Court so 
ruled in the case of Mrs Gladys Gartin, 
Whose husband, Dr. Charles Newton Gat 
tin, was drowned three years ago, a few 
days after she was granted a divorce. 
Mrs. Gartin received $1,500 in full set 
tlement of claims against her husband. 
he life insurance amounts to $16,377. 








In Phila. Clearing House 


Charles <A. Reinhardt, Philadelphia 
clearing house manager for Mutual Life 
of New York, has resigned under the 
company’s retirement plan. Frank D. 
Stokes has succeeded him with the title 
of superintendent instead of manager. 
Mr. Reinhardt had been in the Phila- 
delphia agency since 1888. Mr. Stokes 
joined that office in 1896 and has served 
as assistant cashier for the agency as 
a single unit and as cashier for the 
clearing house since it was organized. 


RETIRING FROM PRUDENTIAL 
Charles H. Hayes, real estate manager, 
Northern New Jersey branch, mortgage 


loan department, Prudential, who has 
been with the company seven years, is 
retiring to become real estate manager, 
Bank for Savings in the City of New 


York. 
O. O. ORR RETIRES 


Oscar O. Orr retired on February 28 
as manager of the Prudential’s Ordinary 
department in San Francisco. On Feb 
ruary 27 he was honor guest of San 
Francisco general agents and managers 
at a luncheon. 
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Persistency Record 
RESULTS OF WORK LAST YEAR 


President Bullock Semeninte on Gains 
Shown in Annual Statement; Divi- 
dends on Basis of 1938 





tual, connection with the com- 
pany’s ninety-third annual report, that 
gains were made in new business, in- 
surance in force and assets. This was 
accompanied by a shrinkage in policy 
loans and a top persistency record. 

The paid-for new business gain of 
3.24%, with an average paid policy in- 
creasing to $3,529, as well as a low ter- 
mination rate, gave State Mutual an in- 
crease of insurance in force of $9,854,- 
326. The company’s total in force is 
expected to pass the $600,000,000 mark 
early during 1939. Terminations amount- 
ed to only 5.54% of the total in force. 

Increase in Assets 


says in 


Receipts over disbursements and credits 
to policyholders were $7,318,996, while 


assets increased from 


$175,615,016 to 


$182,383,866, making a total gain during 


the past three years of $21,319,286. Sur- 
plus was $8,335,668 

Dividends to policyholders during 1939 
will be paid on the same basis as last 
year. Interest on accumulations and on 
funds left under deferred settlements will 
also be the same as in 1938. 

In pointing out that the 1938 mortality 
was 58.66% of the tabular rate, Mr. Bul- 
lock said: “Policyholders numbering 1,115 


died during the year. The hazards of 
life and the need for life insurance 


were pointedly exemplified by the fact 
that, notwithstanding a careful medical 
selection and sound health at the in- 
ception of their insurance, forty-one of 
these 1,115 deceasing policyholders died 
within two years, and 106 (nearly 10%) 
died within five years of issuance of their 
insurance.” 

The year was again marked by a low 
rate of income on all investments of 
high grade. The company’s bond ac- 
count is now $88,351,544 comprised of 
616 issues of 382 obligor corporations. 
Thirty-eight per cent of all bonds ma- 
ture within ten years and over half ma- 
ture during the coming fifteen years. Mr. 
Bullock added: “The actual market valuc 
of all our bonds and stocks on Decem- 
ber 31 was in excess of the value at 
which they are carried in our statement 
by $1,601,075.” 
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Business Shocked By 
O’Mahoney Statement 


CITE “VELV ET” AND “SNOWBALL” 


Say Monopoly Camnalties Chairman lg- 
nores Life Insurance Fundamentals 
in Public Statement 


Newspapers throug hout the country 
carried on Monday a statement 


Washington by Senator O’Mahoney in 


issued 


the capacity of chairman of the Tempo- 
rary National Economic Committee in 
which he gave conclusions of the Monop- 


oly Committee so far reached from its 
inquiry into the life insurance business. 
W hile the statement went on to say that 
“no policyholder need have any concern 
that any facts brought out in the inquiry 
would in any way jeopardize the pro- 
tection he counts upon,” there was much 
in the statement that caused resentment 
among life insurance people. 

Most astonishing, and what some call- 
ed shocking, was the monopoly chair- 
man’s use of the word “velvet” to char- 
acterize interest earnings on invested 
assets. He like ned increase in assets to 
an “snowball In other respects the 
Mono} oly chairman’s comments ignored 
the fundamental bases of life insurance 
want to every agent and to most pol- 
icvholders 

The Metropolitan Life was the only 
company mentioned in the Monopoly 
Committee comments and Frederick H. 
Ecker, chairman of the board of that 
company, at once issued a statement in 
reply. Mr. Ecker’s statement follows: 

“IT notice that the senator puts empha- 
sis upon the soundness, upon the finan- 
cial strength and upon the efficiency of 
the management of the companies. I 


am sorry he did not stop there without 
the observations which create a wrong 
impression with segare to other things 


O'M: thone y’s con- 


“I refer to Senat 
press regarding the re- 


clusions to the 

cent very incomplete inquiry which con- 
tains inaccurate and misleading implica- 
tions. I am sure that neither the sena- 


tor nor the committee desires that the 


public should gain a wrong impression, 
however in tar Earl and I therefore 
will — some of the implications in 
questior 


Facts “Overlooked” 


“Senator O’Mahoney’s statement over- 
looked at gs two fundamental facts: 

“1, The $27,650,000,000 of assets of the 
308 life insurance companies which he 
reviewed, are in fact all being held for 
the benefit of 65,000,000 American citi- 
zens who are life insurance policyhol lers 


and, when beneficiaries are included, this 
total may very well be considered as af- 
fecting at least 100,000,000 of our popu- 
lation. These policyholders and benefi- 
ciaries are located in every state of the 
Union. 

“2. These assets are not in the main 


concentrated in New York and six other 
Eastern states, as stated. On the con- 
trary, they are distributed throughout 
all the states, just as the insurance 1s 
so distributed—a fact omitted by the 
Securities and Exchange Commission in 
their presentation during the two weeks 
of hearings before the 


‘monopoly’ com- 
mittee. 

“The vast majority of life insurance 
sold is on a participating or mutual basis 
and whatever money is left over at the 
end of any given year, after paying all 
claims, expenses, taxes and making con- 
tributions to reserves required by law 
nay therwise to cover future payments 
to vholders, is returned to policy- 
ae in the form of dividends. 

Not “Velvet” 

It s to me that Senator O’Ma 
hone nade a very unfortunate choice 
of words when he said: ‘The investment 
income of the life insurance companies 
has been all velvet.’ This is not ‘velvet’ 
n ar en The difference of income 

er disbursements represents the in- 

e in reserve funds required to se- 
re obligations to policyholders 
] 1 ‘velvet’ or profit for the 
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New York Banquet Speaker 
No Novice in That Role 


Before the convention of the National 


Association of Life Underwriters at De- 
troit in 1928, Harvey Wecks, then gen- 
eral agent for the Provident Mutual at 
Buffalo, delivered an address called 


remembered as a 
logic and humor. 


“Oats” which is. still 
classic combination of 
This same speaker who made that last- 
ing impression ten years ago, a man 
of tremendous energy and drive, now as- 
sistant vice-president of the ¢ ‘entral Han- 
over Bank & Trust Co., will address the 
annual banquet of the Life Underwriters 
\ssociation of New York City on next 
Thursday evening, March 9 at the Hotel 
Pennsylvania. The banquet is scheduled 
for 7 o’clock following the sales con- 
egress. A graduate of the life insurance 
business, a man who started as an agent 
for the Provident Mutual, he will bring 
to his subject “Now and Then” the view- 
point of both salesman and executive. 
The invocation will be 
Rev. William Carter, now retired, who 
was formerly pastor of the church at- 
tended by Louis A. Cerf, Jr., presideni 
of the New York association. 
Following the banquet music for danc- 
ing will be furnished by Frank Novak, 
Jr., and his orchestra. Entertainment will 
include Harold Patrick, baritone; Marvel 
Biddle, soprano, and Betty Ann Nyman, 
child artist. Chairman of the banquet 
committee is Elias Klein, manager, Book- 


delivered by 


staver agency, Travelers. Reservations 
are in charge of John M. Hughes, man- 
aging secretary of the association, Hotel 


Pennsylvania. 





companies, because whatever. savings 
there may have been over that now re- 
quired to insure future safety have been 


paid already to policyholders as divi- 
dends. The Metropolitan alone paid 
policyholders over $1,000,000,000 in divi- 


dends during 
set aside for 


the past ten years and has 
payment about $118,000,000 


this year. 
“The senator appears to be amazed 
by the fact, as he stated, that the life 


insurance companies’ 
ing faster than the 


assets are increas- 
insurance itself. This 
is not amazing, as, even if the companies 
wrote no new life insurance, the reserves 
would continue to increase for some 
years, and the companies’ assets would 
therefore have to increase in order that 
the companies would be able to continue 
to pay their growing obligations. 
“About a year ago a study was made 
of the ratio of investments by life in- 
surance companies to legal reserves re- 
quired by states, and it was found that 
the ratio was approximately as follows: 


West South Central, 213%; East South 
Central, 175%; West North Central, 
146%; Mountain, 142%; South Atlantic, 
126%; Pacific, 107%; East North Cen- 
tral, 102%; Middle Atlantic, 87%, and 
New England, 60%. 


“From these facts it is clear that in- 
stead of there being a concentration in 
New York and the New England states, 
the other states throughout the country 
have more investments in comparison to 
the required reserves than the states 
which are said to have this concentra- 
tion of life insurance assets. In other 
words, life insurance investments are 
found in every state, and this is not the 
result of fortuitous circumstances, be- 
cause the life insurance companies have 
representatives throughout the country 
who are constantly alert for local in- 
vestments, and it is shown that funds 
go back for investments to other states 
in larger proportions than to New York 
and New England. 

“The specific reference to the Metro- 
politan Life Insurance Co. is particular- 
ly inept in the matter of the election of 
directors. The election of its directors 
is regulated by the same law as the 
other New York life insurance companies. 
It is important to get men who thor- 
oughly understand the political, social 
and economic aspects of existing condi- 
tions as well as the importance of sound 
judgment based upon experience to give 
advice in the field of finances, commerce 


Experts Named ~— 
“What’s the Answer?” 


SALES CONGRESS NEXT WEEK 


New York City Life Underwriters Asso- 
ciation Ready to Stage Affair Like 
Radio Program 


Sales congress of the Life Under- 
writers Association of New York City 


will be held next Thursday, March 9. 
Names of “experts” who will serve on 
the four panels to tell “What’s the An- 
today. The 
start promptly at 
9:15 promises a wealth of in- 
structive material and ideas. An incen- 
tive to punctuality is the grand prize 
of the day, a gold wristwatch, which can 
be won only by those who arrive early. 

Lester Einstein, Mutual Benefit, chair- 
man of the congress, told The Eastern 
Underwriter this week that the type of 
questions which were being received were 
unusually good and justified a large at- 
tendance of agents. Some of the most 
interesting of questions will be those di- 
rected at the panel of policyholders. Paul 
EK. Orr, Jr., Guardian Life, is now busy 
with his committee selecting the 130 
questions which will be used. Wheeler 
H. King, New England Mutual, chairman 
of the program committee, has a novel 
arrangement for paying five dollars cash 
for any question which will stump the 
experts. Serving on the four panels are 
these: 


were released 
scheduled to 


o'clock, 


swer” pro- 


gram, 


Prospecting 
Camps, Jr., Chairman, 
Robert A. Bernard, 

Lester A. Rosen, 
Charles H. Sims, 


Manuel 
Hancock; 
Brandwein, 
Sapirstein, 
Wilson. 


John 
Gertrude 
Sam B. 
Eric f. 


The Approach 

Horace H. Wilson, Chairman, Equi- 
table Society; Dan Friedman, Felix U. 
Levy, Walter McIntosh, Robert J. Man- 
heimer, Florence E. Stieler, G. Gilson 
Terriberry. 

The Interview 

Osborne Bethea, Chairman, Penn Mu- 
tual; Lewis C. Sprague, Co-Chairman, 
Provident Mutual; John H. Kayton, Ben- 
jamin D. Salinger, John K. Luther, Sara 
Lewinson, W. G. Thompson, G. E. Odell. 

The Prospect’s Viewpoint 

Edgar Kobak, Chairman, vice-presi- 
dent, Lord & Thomas, advertising 
agency; Emerson Simon, lawyer; Wil- 
liam White Brush, editor and engineer; 
\. W. Austin, banker; Malcolm LaPrade, 
“The Man From Cook’s”; Mrs. Marion 
Deyoe, housewife, and as an alternate, 
Joe Berg, consulting engineer. 


CHICAGO BRANCH MANAGER 

Herbert F. Steger has been appointed 
manager of the new Oak Park branch 
office of the Herman A. Zischke agency 
of the Union Central Life, Chicago, it is 
announced this week. Mr. Steger has 
been in the life insurance business since 
1929 and for the past five years has 
been with the Woody agency, Equitable 
Society. He is a graduate of Michigan, 
where he won All Western Conference 
football honors and received prominent 
mentions on All American teams. He 
was for a time backfield coach at North- 
western University. 





and industry. That we have men of this 
character is surely a reason for greater 
public confidence. 


“The senator’s statement may appear 


to constitute a_ reflection upon the 
Armstrong committee of which Chicf 
Justice Hughes was then counsel and 


also upon the members of the New York 
State Legislature at that time. 

“T am sure that Senator O’Mahoney 
did not intend to cast such a reflection. 

“There is no question in my mind of 
any controversy between the senator and 
myself and no feeling at all except the 
importance—in whatever way may be 


necessary—to keep the policyholders and 
the public correctly informed.” 
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Peterson Sees Destiny 
In Selling Sacrifice 


STEALS SHOW ID IN - PHILADELPHIA 
Homely Slustrations of What Life Ip. 
surance Is Intrigue Life Under. 
writers at Conference 

A tall, white-haired “farmer boy fron 
the West” dominated the annual mid. 
winter sales conference of the Philadel. 
phia Association of Life Underwriters, 
with a simple and brief explanation of 
what he believes life insurance to be. Sp 
powerful was the message brought home 
in his few words that the attendance 
which filled the ballroom of the Bellevue. 
Stratford, rose as one to applaud him. 

The man so honored, the exponent of 
the “good old rugged philosophy,” was 
C. Petrus Peterson, general counsel, 
3ankers Life of Nebraska. 

Selling Sacrifice 

Mr. Peterson believes in the old adage 
that the way to get along is to remain 
out of debt. He believes that life is 
hard because it was meant to be so, and 
he is firm in the opinion that life under- 
writers “sell sacrifice, hardship, the do- 
ing without. And it is in the selling of 
sacrifice that lies America’s destiny.” He 
believes that men should. sacrifice and 
undergo the hardships of the pioneers 
of a bygone century so that Americans 
will again become hard and strong. 

He is proud to be associated with life 
insurance “because in the final analysis 
life insurance fulfills the teaching of 
Christ.” It feeds the hungry, ministers 
to the sick and needy, gives drink to the 
thirsty. And all the assets of the life 
insurance companies, assets that the Mo- 
nopoly Investigating Committee has been 
making so much of lately, represent, s 
Peterson said, “old people eating their 
own bread off their own table and not 
children’s bread off the children’s table. 


Children’s bread is never sweet to old 
people.” 

: Labor of Yesterday 

He went on to say that a new race is 


in the making in the United States; “the 
melting together of a new people. | 
know that those conflicts which shape 
the world across the water must disap- 
pear here.” 

He believes that America is nearing 
the end of the chapter of trying to be- 


lieve that “if all do less, all_ will have 
more. Life insurance men cling to the 
old ideas—that capital is the labor of 


yesterday unspent; debt, the labor of to- 
morrow already spent. The life under- 
writer is engaged in trying to conserve 
a portion of today’s labor for tomorrow.” 

Hailing the life underwriter as a mem- 
ber of a newly added profession, Pe- 
terson cited his definition of a_profes- 
sional man as having the “ability to com- 
pletely submerge himself into the prob- 
lems of his patient, client, parishioner 
or prospect. The underwriter who can 
honestly say that this week he thought 
of nothing but the needs of his prospect, 
is the successful one.” 

Mr. Peterson was not the feature 
speaker of Monday afternoon’s program, 
which, among other things, witnessed Ir- 
vin Bendiner, New York Life, receive the 


President’s Cup for having made the 
greatest contribution to life insurance 
during the year. 


which also 
assoc iation 
President 


J. Wil 


Featured on the program, 
saw 105 new members of the 
take the oath of office from 
Phil Murray, was Congressman 
liam Ditter of Pennsylvania. 3 

First speaker of the afternoon was C. 
Preston Dawson, New York, Beers & 
Dawson agency, New England Mutual. 
who talked on prospecting, a subject with 
which he is particularly well informed 
and on which he has been heard at many 
important insurance mectings. 

F. W. HUBBELL ON COAST | 

Fk. W. Hubbell, new president Equi 
table Life of Towa, was guest of the 
R. L. Hoghe agency of the compan) 
in Los Angeles February 27. It 1s re 
ported Mr. Hubbell is studying invest- 
ment opportunities in southern Cali 
fornia. 
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HEARD On The WAY 


Rcanmcal 


ss 
(Continued from Page 13) 
iries in 1896; and four years later 
assistant actuary National Mu- 
He became actuary of Alli- 
1906 and general manager in 


of Actu 
was made 
tual Lite. 
ance 1m 

a his career he had been chair- 
man of the Life Officers Association. 
president of Institute of Actuaries, pres- 
ident of Chartered Insurance Institute, 
chairman of Investment Protection Com- 
mittee of British Insurance Association, 
and a member of the Council of the Cor- 
poration of Foreign Bondholders. A Seni= 
ous eye trouble is responsible for his 





retirement. 
An additional item about the Robinson 
prothers—Duncan S. and J. Beverley— 
who are among the leading life insurance 
agents in Greater New York, and about 
yhom a story was printed in The Eastern 
Underwriter recently : 

Their grandfather was Sir John Bev- 
erley Robinson, chief justice of Upper 
Canada. Their father was Christopher 
Robinson, K.C., for more than a genera- 
tion a leader of the Canadian bar, and 
Canada’s representatives on the Alaska 
Boundary Tribunal, the Bering Sea Arbi- 
tration and some other international ne 
gotiations. 
About a year ago it was printed in 
London that the Eagle Star Insurance 
Co. Ltd., was issuing a total abstainers 
policy in England. The policy carries 
a 10% reduction from manual rates in 
consideration of the insured’s agreement 
to abstain from intoxicating liquors dur 
ing the life of the policy. 

The number of such policies issued in 
19388 was just under 3,000. 
Uncle Francis. 


Beaudin chee Seattle 
Field Superintendent 


O. J. Beaudin, Seattle, has been ap- 
pointed field superintendent there for 
California- Western States Life. Mr. 


Jeaudin will cooperate with Manager E. 
J. Sperry. In 1936 Mr. Beaudin became 
president and manager of the Cooper 
ators’ Underwriting Corp., resigning that 
position in January to resume his con- 
nection with President Lacy and Vice- 
President Cox, which began twelve years 
ago when the latter were executives of 
the Minnesota Mutual and Mr. Beaudin 
was Seattle general agent for that com- 
pany, 


COMPANY FOR TAVERN KEEPERS 
_Incorporation papers have been filed 
in Wisconsin by the National Tavern 
Keepers Life Association. Incorporators 
are A. R. and H. S. Crouch and A. M. 
Hoiness, Madison. The association, a 
non-profit group organized as a benefit 
society, will limit benefits to $300 for 
the present. The plan is to expand into 
a mutual life company for tavern keep- 
ers as soon as a substantial nucleus of 
members is obtained. 


STUMES & LOEB WRITINGS 
The Stumes & Loeb agency of Penn 
Mutual Life in Chicago had one of the 
best months in its history in January. 
he agency finished second among the 
company’s nation-wide organization, be- 


ing headed only by the home office 
agency in Philadelphia. Leading agent 
was Felix D. Simon and second agent 


was Walter Hiller. Of the 100 leading 
Penn Mutual agents for the month, nine 
were from the Stumes & Loeb office. 
MILDRED KRECH CASHIER 
Mildred B. Krech has been appointed 
cashier in the Hughes agency, Chicago, 
Massachusetts Mutual. She has been 
With the company for twelve years and 
went to Chicago from Rochester, N. Y. 


LACKEY MINNEAPOLIS SPEAKER 

George Lackey, general agent Massa- 
chusetts Mutual at Detroit, addressed 
the Minneapolis Life Underwriters As- 
sociation February 27. 

















alter LeMar Talbot, Dean of Life 


Presidents, 57 Years With Fidelity 


The completion of twenty-five years 
as president of the Fidelity Mutual Life 
by Walter LeMar Talbot was made the 
occasion of a celebration at the home 
office of the company in Philadelphia on 
Friday, February 24. Mr. Talbot is the 
dean of all life insurance presidents in 
this country, having entered the service 
of the Fidelity Mutual as an office boy 
on January 14, 1882, fifty-seven years 
ago. 

Mr. Talbot as a boy was working in a 
law office at $1.50 a week 
doubled his income by going over to the 
Fidelity Mutual Life where he received 


when he 





LIFE COMPANY CHARTERED 

The Commonwealth Life, Tulsa, Okla., 
has been chartered with capital stock of 
$75,000, by G. LeRoy Beasley, N. T. En- 


meier and J. G. Brown, all of Tulsa. 


$3 a week as an office boy. At that 
time the Fidelity Mutual occupied small 
quarters on the second floor of a down- 
town building, had only three clerks, the 
medical director and lawyer coming from 
their regular offices to do part-time work 
for the company. 

Coming up through 
ments of the company President Talbot 
had an extremely rounded experience 
which stood him in good stead when the 
broader responsibilities of chief execu- 
tive came to him. At one stage he went 
out into the field to sell life insurance 
just for the experience. He selected a 
small town in Pennsylvania and made 
good at the job. He gradually got into 
home office agency work, became an 
agency director and was in charge ot 
the city agency department. 

It was on the death of President L. G. 
Fouse in 1914 that Mr. Talbot was se- 
lected to head the company. He is a 
director in a number of financial and 


various depart- 
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WALTER LEMAR TALBOT 


other organizations, is prominent 1 


has 


Chamber of Commerce and 
civic interests in Philadelphia 





“The men who direct the destinies of an institution are as 
important an indication of its strength as are the 
figures of its financtal statement.”’ 


ae pace fj 
RELL He 





Announcement 


This compact body of able, outstanding business leaders of the Northwest has actively directed the 
affairs of Northwestern National Life during a notable period of its development. Three of these men 


have served on NYNL’s Board of Directors for more than thirty-three years, and none has served less 


than eleven years — they average over twenty-one years of service. NWNL salutes this distinguished 
Board which has established a tradition of security that has placed NWNL among the soundest of the 


nation’s life insurance companies . . . and welcomes to its Directorate Mr. G. Nelson Dayton (elected 


January 30, 1939) who will henceforth contribute his sound business judgment to its counsels. 


>>>. > NWNL’s Board of Directors <<<<< 


“It has been an important feature of the management of this company that its affairs are 


actively supervised by its directors.” 


F. A. CHAMBERLAIN 
Chairman Executive Committee, 
First National Bank and Trust Co. 
THEODORE WOLD 
Chairman of Board, Northwestern 
National Bank & Trust Co. 
T. F. WALLACE 
Chairman of Board, 


Farmers & Mechanics Savings Bank 


FE. W. DECKER 
Decker, Barrows & Company 
E. L. CARPENTER 
Chairman of Board, 
Shevlin, Carpenter & Clarke Co. 
FRANK T. HEFFELFINGER 
President, F. H. Peavey & Company 
G. NELSON DAYTON 
President, The Dayton Company 


Best's Life Insurance Reports 


C. T. JAFFRAY 
Chairman of Board, Minneapolis, 
St. Paul & Sault Ste. Marie Ry. 
A. F. PILLSBURY 
Treasurer, Pillsbury Flour Mills 
Company 
O. J. ARNOLD 
President, Northwestern National 
Life Insurance Company 
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“VELVET” difficulties. It was explained at the last 

In life insurance circles there 1s_ re \merican Life Convention by Horace 
sentment, and there should be resent Russell, general counsel of the United 
ment, at the new smear given to life States Building and Loan League of Chi- 
insurance administration by Senator cago, who said: 

O’Mahoney of the Monopoly Committe Foreclosure costs in states like New 
who uses the word “velvet” in definin York whieh average about 10% on small 

. ee : home foreclosures have been accumulated 
the interest earned by life insurance , 

‘ . : by various and sundry statutes promoted 
companies on invested assets. It is & from time to time for the alleged pro- 
word with a sinister significance. It is tection of borrowers but experience dem- 
not a word employed by calm and dis onstrates clearly that such statutes are 
; - . no . y orro rs, I ork 
interested commentators. The diction nO" benefiting borrower New York 

; apr OE requires advertising twice a week 
ary defines “velvet” in its vernacular in two different newspapers including a 
sense as money or funds gained by gam- plat of the prope rty in some New York 
bling or speculating. It is a popular counties costing an average of $125 per 
word in the vocabulary of chiselers, short ‘OTectosure al d everybody knows such 
: celta thet ht ansaine idvertising is not effective and practical 
change artists, “ay Ege ly all of the $125 is wasted. New York 

1 fs . , : : ; . 

That designation of interest earned by iaw requires the appointment of a ret 
the companies on their invested assets eree to compute the amount of the debt 
was employed by Senator O’Mahoney in ora Menara oly ayia ge sale and 

total fees are paid in small home fore- 

a morning paper handout based on a : , ne 
ipa pal ‘ gr ae closures in many cases of about $100 and 
review of the testuumony ol insurance everyone knows that the referee does 
men before the preliminary sessions oO! nothine but sign his name and protects 
the committee in Washington. His state- nobody. That law requires in certain 
ment corroborates the opinion in Wash- a the sale by an auctioneer = 
; : the payment of a tee in spite of the 
ington newspaper circles that the com- , ae. , n sp . 

. : ' : le fact that the mortgagee is always com- 

tte ic sino t secur stick t stic - ? 
mittee 1S using a measuring sti t pelled to buy in the property to protect 
matize “siz It thinks assets of lite himself and the auction does no good 

mpanies are too large. There is useless expense which involves 

The statement of the chairman, givin: a lot of work on the part of attorneys 

. . resulting in high attorneys’ fees anc 
the impress! that these great assets : 1 higher attorneys’ fees 
ee as ; : ‘lion the whole result is no protection to the 
are Ww ands insteac 1 muons : 
are i ew Bands tea . borrower but a burden upon him so that 
hands, is unfortunate, while using the he ysyally finds himself under a substan- 
word “velvet” is outrageous. Senator tial excess judgment. 


O’Mahoney’s statement to the press was In the opinion of insurance men one 





immediately challenged by Frederick H improvement in the foreclosure situation 
Ecker, chairman of the Metropolitan will come with the general adoption of 
Life, whose statement, really reflecting the Uniform Mortea Act, as approved 
views of all the insurance companies and by the committee on uniform laws of 
appearing elsewhere in this paper, 1s the American Bar Association. 
eous and accurate as ell as eee 
W. L. Jack Nelson, formerly with 
United States Aviation Underwriters, 
MALL HOME OWNERS who was in charge of the aviation pro- 
a : gram ot the Insurance Society of New 
in as circa ipnatye Washington there York luncheon at the Hotel Pennsyl- 
is unanimity of opinion on at least one’ yania last Friday, is the father of a 
subject. It is that the more people own’ baby girl, born last week. There are 
Lesson ox at least ace able to to p them now three children in the Nelson family, 
a ae ie the others being a son and a daughter. 
after they have borrowed money on ae a 
mortgage, the better. And, also, ther Warren Shaw, member of the Fuller 
is no division of sentiment that the maze ton & Shaw agency of Brockton, Mass., 
of legal machinery encountered in the and for years a leader in New England 
act of saving the home is puzzling as local agents’ association affairs, was 
a eae Raia se Rea ee ea honored last week by the Brockton local 
eS eye eee Oe ON board when they presented him with a 
ership. As the legislatures are in ses- bronze desk lamp. This gift marks his 
ion it is noticed that there are bills in long service with the board of which he 
many states for further changing of the has been treasurer twenty-one years, 
x * x 
tatutes. Mere adding Ld the neue Hart Darlington, United States man- 
law or a general substitution of laws ager of the Norwich Union, is now a 
with another batch of statutes will not grandfather. The new arrival is the 
clear up the situation. son_of Mr. and Mrs. Horace Darlington 
tle aaeatin alk Mites niin tei eek Cambridge, Mass. Mrs. Horace Dar- 
: lington was the former Beatrice Pfalz- 
state throws some light on home owner = craf. 


<THE E STERN fe 
UNDERWRITER » 








=< 
te uman winiere 


March 3, 1939 

















Left to Right: 


Harris & Ewing. 
H. H. Bottome, Thomas A. Buckner and Arthur A. Ballantine 


Thomas A. Buckner, chairman of the New York Life; Harry H. Bottome, 
eveneral counsel, and A. A. Ballantine, a director, were photographed by Harris & 
Ewing, Washington, following the appearance of Mr. Buckner before the Monopoly 
Committee in the insurance inquiry. Mr. Ballantine appeared in Washington as a 
member of the firm of Root, Clark, Buckner & Baiiantine, counsel for the compan 
at the hearing. The Eastern Underwriter has been asked as to the reaction of 
insurance company executives at the Washington hearings. The picture printed 
above is a pretty convineing exhibit that nothing developed in the testimony of 
witnesses which caused concern in insurance executive offices. 


James A. Beha, former 
of Insurance, New York State, is chair- 
man of a committee acting on behalf of 
bondholders of The Lombardy, an apart 
ment hotel, 111 East Fifty-sixth Street. 
Another member of the committee is 
David G. Baird of Marsh & McLennan 


Superintendent 


John Cianteel Webb, ‘taiiie producer 
for the past two years in the Henry 
M. Faser, Jr., agency, Penn Mutual, Bos- 
ton, has been selected for the rank of 
commander in the U. S. Naval Reserve 
During the past eight years only about 
twenty-five lieutenant-commanders in the 
Organized Reserve have been promoted 
to commander. <A graduate from An- 
napolis in the class of 1920, Mr. Webb 
has been lieutenant-commander serving 
as an executive officer of the First Bat 
talion in Boston since 1933. This bat 
talion, the largest in the country, re 
cently established competitive 
winning both the battalion and 
trophy for 1938. 


records, 
division 


x * x 
George H. Parker, manager Kentucky 
Actuarial Bureau, L Fi jee mtg ge takes 
his annual vacation in the Winter, has 
recently returned from a trip to Central 
America. 


x ok * 
J. Dixon McCarty, Jr., local agent in 
Chattanooga, Tenn., for the last fifteen 


has merged his business with that 


years, 
of C. V. Brown & Bro. Web C. Brown 
is president of the Chattanooga Ex- 
change. 


* * * 


Alexander E. Patterson, vice-president 


of the Penn Mutual in charge of pro- 

duction, left this week for the Pacific 

Coast. He will call on some general 
away. 


agencies of the company while 
* x * 


Gordon Gambill, leading local agent 
Chattanooga, Tenn., has announced 
candidacy for a post on the city 
election on March 14. Politi- 


of 
his 
commission, 


cal observers accord him a good chance 
of being elected. 


William J. Pedrick, 
Equitable Society, has been re- 
president of the Fifth Avenue 
\ssociation, New York City. It will be 
his ninth consecutive term. Capt. Ped- 
rick probably knows as many New York- 
any other person. Under his 
the Fifth Avenue Association, 
which consists of many of the most im- 
portant merchants of New York, has 
been unusually successful as a civic or- 
ganization. It will have an unusually 
active vear because of the crowds the 
New York World’s Fair will draw to 


lifth Avenue. 





general 
avent, 
elected 


crs as 


direction 


Gordon E. Findlay, manager Canadian 
department of the Springfield Group, has 


returned to Montreal after visiting th 
principal agencies of the organization as 
far west as British Columbia. He at- 
tended 7 of the B. C. Board 
Insurance Underwriters at Vancouver 
and of the Canadian Hail Underwriters 
Association at Winnipeg during the 
course of his trip 
x * * 


weer G. ae. United States mana- 
ger of the Eagle Star, and A. J. Huneke, 
manager of the company’s inland marine 
departn nt, are on a trip to the Pacific 
Coast. They will visit Chicago, Denver 
and San Francisco where they will spend 


a week. 


Joseph W. Russell, New York resident 
vice-president of the Aetna Fire Group, 
and Mrs. Russell sailed Wednesday on 
the Queen of Bermuda for a two weeks’ 
vacation in Bermuda. 

* * * 

Lee J. Wolfe, New York actuary, sails 
for England on the Normandie today. 
He will make a short visit to England 

* * * 

Isadore Samuels has completed fifteen 
years as general agent of the New Eng- 
land Mutual in Denver. He is one of 
the most public spirited citizens of that 
city. 
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was his discovery that electricity is a reversed judgment for the plaintiff and 


ly single fluid; also his experiments with ordered an assessment of damages. 
pointed bodies in drawing off and throw- The insurance company interpretation 

| ing off electrical fire. The latter led to of the decision is as follows: 

his discovery of the lightning rod. With Plaintiff claimed a fire damage result- 


the lightning rod he experimented with ing from an alleged cigarette burn on 
a wire down the outside of the house the arm of a sofa in plaintiff’s apart- 
into the ground. His experiments were ment.  Plaintiff’s wife testified that 
tried out in Paris and were so successful after having had a small party in the 
that England, France and Belgium began apartment, she was in the kitchen and 














FS to use lightning rods. smelled smoke. She immediately came 
- iE In writing about the lightning rod at into the living room, saw the arm of 
"Al -_ the time he said: the sofa smouldering and extinguished 
{IST | | “It has pleased God in His goodness’ the smouldering spot with a cloth that 
i to mankind at length to discover to them she was carrying. She did not see any 
— the means of securing their habitations flame. A hole resulted in the sofa arm 
¢ and other buildings from mischief by the size of a “dime” or a “five cent 
thunder and lightning. The method is piece” through which the stuffing showed. 
: this: Provide a small iron rod (it may be On this evidence the Appellate Term 
_——_ made of the rod-iron used by the nailers) — held that a fire had occurred and directed 
but of such a length that, one end being judgment in favor of the plaintiff. 
three or four feet in the moist ground, The decision is not a holding that a 
the other may be six or eight feet above cigarette scorch or some other change 
e the highest part of the building. To the in the composition or appearance of ma- 
upper end of the rod fasten about a foot terials induced by heat, but without 
of brass wire the size of a common _ flame, amounts to a fire. It is a finding 
es knitting-needle, sharpened to a fine of fact based on testimony as to “smoke” 
point; the rod may be secured to the and “smouldering” that a fire actually oc- 
house by a few small staples. If the curred. 
house or barn be long, there may a_ rod On the question of damage the plain- 
and point at each end, and a middling _ tiff had asked for $65, the cost of re- 
A New Biography of Benjamin people who, being totally destitute of any Wire along the ridge ies tery “4 _ ae sofa. The — bier 
Franklin mventive faculty themselves, do not other. A house thus furnished Wl no gy veo K goles an allowance woul 
readily conceive that others may possess be damaged by lightning, 1t being at> =e justified only if it appeared that the 
[have never seen more hard work and jt. ‘They think of inventions as miracles: tracted by the points and = passing damage could not be satisfactorily re- 
search put into a book in some years there might be such Se but they through the metal into the ground with- woven at a less cost or by implication 
than appears in the new life of Be n are ceased. With these, euecurin who out hurting anything. Vessels, also, satisfactorily repaired in some other 
min Franklin by Carl Van Doren: 1€ offers o new lsnotinn ix duaunal @ pre- have a sharp- pointed rod fixed on the way. 
easily one of the outstanding biogra- tender: he had it from some other coun- toP of their masts, with a wire from the Emanuel Redfield, counsel for plaintiff, 
ies in the last decade and should win try or from some book. A man of their foot of the rod reaching down, round one —- this Statement to The Eastern 
Pulitzer prize. own acquaintance, one who has no more Of the shri muds, to the water, will not be nderwriter : 
So much has been printed about Frank sense than themselves, would not  pos- hurt by lightning. “The Appellate Term decided Febru 
the philosopher, and Iranklin, the sibly, in their opinion, have been the in- ~ =, ” ary 24, 1939 that a cigarette burn is a 
terary man and manufacturer of epi- ventor of anything. They are confirmed, Going Down to Springfield To Talk loss covered by the standard fire policy 
rans and other witty, wise and salty too, in these sentiments by frequent in- It Over” With Commissioner From examination of the reports, it ap- 
yings, that his role as an inventor, and © stances of pretensions to invention which \ novelty in the way of a State De- Pears that this interpretation is the first 
nany other pioneering activities, has vanity is daily producing. That vanity, partment’s putting some violators on the one made by a court in New York, From 
en rather neglected although his kite too, though an incitement to invention, carpet is seen by A, L. Kirkpatrick, Chi-  ™quiries made by insurance publications 
in. thunderstorm experiments in is at the same time the pest of inventors. caso Journal of Commerce, who com it seems that they are startled by the 
s lect ical researches have been given Jealousy and envy deny the merit or the ments as follows relative to a trip which decision because sentiment in the insur- 
e publicity. Here are some of the novelty of your invention; but vanity, <ome Chicaco men made to Springfield, ance field has been contrary to what the 
aitin activities which throw light on when the novelty and merit are estab- I, at the request of Commissioner court decided. Only other state where 
s ingenious and fact searching mind, lished, claims it for its own. .. . Thus net Palmer - an adjudication seems to have been made 
ed with practic al application. through envy, jealousy and the vanity “There pecs about fifteen of the boys '5 Rhode Island where the highest court 
his paper, The Gazette, lie printed of competitors for fame, the origin of who enjoyed tea with Ernest Palmer, there ruled to same effect. 
Larticle on “Protection of Towns From many of the most extraordinary inven- state director of insurance, on Friday lhe dearth of rulings, it can be su] 
r He was instrumental in’ startin tions, though produced within but a few to discuss with him the errors of their posed, has been due to the willingness 
¢ first company of fire fighters. This centuries past, is involved in doubt and ways in having paid commissions on of insurance companies to pay a s I] 
isa volunteer company of thirty men, unc rtainty. We scarce know to whom automobile leo to persons who were sum rather than litigate this type of case 
wpped with leather buckets, with we are indebted for the compass and not licensed by the department. The Since the sums involved in cigarette 
ne bags and baskets for transport for spectacles; nor have even paper and cybject being a rather delicate one, no burns are usually very small. However 
i — which were brought to every printing, that record everything else, been one cares particularly to have theit xccording to one writer for ashran 
( he company met once a month, able to preserve with certainty the name names in print, nor did the director care COMPanies, the amounts paid out ager 
nt a social evening, discussed fires and reputation of their inventors. One to discuss the subject for publication sate milli ns of dc lars yearly 
ind how to put them out. Name of the would. not, therefore, of all faculties or afterward, except to say that the meet- ‘In. the N. Y. decision the court had 
fishters ofganizauon Was the | mon qualities of the mind, wish for a friend ine had been continued until a_ later before it the case of Emanuel Kraft 
re Company It was formed in De- or a child that he should have that of date. While it is understood (or per New York against the Northwestern Na 
mber, 1737 invention. For his attempts to benefit haps it would be more accurate to say, tional of Milwaukee. The couch in the 
He invented the iron stove, also a mankind in that way, however well it is hoped) that there will be no penal- plaintiff's apartment was scorched fro 
place draught. He founded the tmagined, if they do not succeed, expose ties a ag for past infractions which what was conceded to be a ci ares 
hilosophical Society. His experiments him, though very unjustly, to general were admitted in filed questionnaires, 1t burn rhe Insurance company deni¢ 
th electricity led to his invention of ‘idicule and contempt; and if they do was suggested that the friendly little liability and refused to pay, assert 
¢ first electric battery succeed, to envy, robbery and abuse.” wav that Ernie has ning of inviting that_the policy did not cover such a loss 
He invented the lighting rod One of the outstanding features of this in boys to pay their way to Springfield ‘fire, according to its interpretat 
He proposed and promoted the Acad book is the emphasis given to the scien- and back a couple : times. is accom means the visibility of a flame, | ‘ 
which became the University of Ufic side of the great philosopher with plisl ing about the same result.” small. Mr. Kraft institu ted suit in M 
wvlvania. . full details of the fundamental contri bu sia as 4 , 4 cipal : urt, Bronx, tl h_ the 
He mblished the first medical books tions he made to science Although one . — signed, to test his right to recove 
rinted in’ Pennsylvania. of the hardest working men in the Cigarette Burn Decision Interests claimed $75 for the cost of re 
He was instrumental in establishing colonial days, and still holding public of Fire Insurance Lawyers the uch. It was suggested to tl 
nd was elected first president of a hos fice at the time of his death at the ace Insurance companies were consider tl t the judgment should be w 
tal in Philadelphia of 82, he began to think of leisurc early ably interested in a decision a few days by l insurance companies 
He was one of the directors of the so that he could amuse himself wit’) ex \ f the Appellate Term of the New — nation of their liability um | 
st American fire insurance company, periments He had reached the age of © York Supreme Court, First Judicial De- ard fire policy 
the policies of which he and another 740 when he beeame interested in elec partment, because the datly newspapers “The Municipal ¢ 
nm printed Franklin insured two — tricity. That passion had taken posses wave the impression that it was a de- peated to the Ars te 7 
uses by policies Nos. 19 and 20 in sion of him in 1746 when in Boston he cision to the effect that any cigarette i ae inal { ; 
the company which is still in existence meta Dr. Spence who had lately arrived burn was a fire within meaning of the plaintiff, the opini 
S the Philadelphia Contributionship for from Scotland and = showed him som Standard Fire Volicy Examination of — tamed a fire le 
the Insurance of Houses From Loss by electrical experiments. Spence came to the record showed that the decision is 4 : . 
hire Philadelphia and Frankiin bought his nothing more than a holding based upon ‘ 
He had a share in sendine the “Argo” apparatus. He eave up the next Winter testimony as to smoke and smouldering United in Oregon 
from Philadelphia to the Arctic on a_ to electricity. He discovered that the that a fire had actually occurred It Approximately 200 insurance bills hay 
Ip of exploration. That was in 1753. Levden jar could be electrified as strony was not held that any scorch or other been proposed at this session of tI 
He helped raise funds for another ex- ly through tinfoil coating as through a change in composition or appearance of Oregon legislature Among 
pedition to find the Northwest passage. wire, and he independently rediscovered materials induced by heat without flame by Senator Klein seeki nt 
He organized a voluntary militia. the “contrary electricities” of glass and amounts to a fire. Counsel in the case of a seven-man commission t 
He established the local mail delivery — sulphur. was Frederick T. Case for Northwest gate advisability of ostel shit 1 fire 
ind Dead Letter office. As postmaster It is characteristic of him that when ern National Insurance Co, and Emanuel insurance regulation plan similar t ne 
seneral he speeded mail delivery through he made a discovery he delivered a lec Redfield for Emanuel Kraft, plaintiff in effect in Texas, because of 1 
ut the colonies ture telling the world about it. In his appellant a “continuous reduction in fire losses 
le persuaded Philadelphia to light, electrical experiments he worked with The action originated in the Second without a corresponding decreas 
Suard and pave its streets. such pieces of apparatus as salt cellar, a District Bronx Municipal Court from rates.” 
In defending inventors Benjamin vinegar cruet, a pump handle, the gold on which, after judgment for the defend- For the first time all insura: 
Franklin said: a book binding ant, an appeal was taken to the Appel- ests of Oregon have combined efforts 


“There are everywhere a number of One of his fundamental contributions late Term of the Supreme Court which legislation matters 
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Hits Rating Sections 
Of N. Y. Code Measure 


WOULD CREATE DICTATORSHIP 





Magrath Says New Law Would Permit 
Superintendent to Kill Independence 
of Rating Organizations 





Charges that the proposed insurance 
code for New York State, upon 
hearings are being held at the present 
time in Albany, contains provisions that 
would “create a state dictatorship over 
income, commissions and management” 
‘were made by Joseph J. Magrath, secre- 
tary of the Federal, when addressing a 
meeting of the Risk Research Institute 
in New York on Monday. Former head 
of the New York Insurance Department’s 
rating bureau, Mr. Magrath said that 
“the effect of tightening “the grip of the 
Department upon premium rates and 
costs would * * * tend toward a destruc- 
tion of stock company competition” and 
such tampering with the law which may 
destroy an important branch of private 
enterprise “must be defeated.” 

In the opinion of Mr. Magrath the 
sections of the proposed law referring 
to rates and rating organizations would 
allow the Superintendent to make rates 
at his own discretion. “The Superin- 
tendent would be permitted,” he contin- 
ued, “to destroy the independence of rat- 
ing organizations and individual insurers. 
The Superintendent would be compelled 
to ignore the superior selection of risks 
and greater operating economy of un 
derwriters that apply for rate discounts.” 

Mr. Magrath said that the existing law 
on the subject of rates and rating bodies 
needs little if any change. 

Broader Coverage 

“In my judgment,” said Mr. Magrath, 
“the only valuable contribution to the 
existing law on underwriting powers is 
found in proposed Section 46, subdivision 
23, which would authorize ‘supplemental 
insurance of property, meaning insurance 
against loss or of physical damage to any 
tangible real or personal property re- 
sulting from any cause which is a proper 
subject of insurance but not including 
insurance against loss or damage from 
any cause or risk hereinbefore specified 
in this section unless the insurer lawfully 
has authority to do any and all such 
kinds of business.’ This power can be 
used to bridge the gap between named 
perils and all risk coverage without doing 
undue violence to the existing business 
structure. 

“The latest draft, to the extent that 
it recognizes a moderate minimum in 
vestment in prime bonds as security for 
unearned premiums and loss reserves, 
is an improvement over the first draft 
at this time. In making the amount 
50% of such reserves the legislative 
committee recognized the present scarc- 
ity of such investments at purchasabl« 


” 


prices 


which 


RICHARD W. SIMONS DIES 
_ Richard W. Simons, 64, who 
for many years in fire insurance prior 
to his retirement a few years ago, died 
last week after an illness of two years. 


served 


He resided in Maplewood, N. J., and 
funeral services were held last Friday 
evening at the Colonial Home in East 
Orange. Lorn in Philadelphia, Mr. 


Simons entered insurance with the Fire 
\ssociation and became special agent in 
New Jersey for that company. His next 

mnection was with the Home of New 
York as New Jersey state agent, with 
headquarters in Newark. The Home 
transferred him to the home office and 
after serving there he resigned to join 
the Union of Canton as fieldman in the 
Eastern territory. / 


LOYALTY GROUP GAINS 


Firemen’s Reports Increases in Assets 
and Surplus; Casualty Premiums 
10% Higher in 1938 


Total admitted assets of the Firemen’s 





of Newark amounted to $33,752,044 at 
the close of 1938, compared with $31,- 
994,577 as of December 31, 1937. The 
surplus to policyholders also showed an 
excellent increase, amounting to $17,- 
877,070 at the end of last year, against 


$16,630,309 the before. 

The Loyalty Group last year increased 
its premiums more than $1,114,000, the 
casualty companies increasing their pre- 
mium income by $1,334,610 while the fire 
companies reported a decrease of $220,- 
000. Fire premiums amounted to $20,- 
622,000 and casualty premiums were $13,- 


year 


999,000, a combined total of $34,621,000. 
The premium total was the largest in 
six years. 

Total assets of the group as of De- 
cember 31 last amounted to $62,172,288, 
an increase of $2,687,605 for the year. 


TO CONFER ON N. Y. RATES 





Committees Chosen to Meet With Super- 
intendent Pink and Department 
Rating Bureau Men 


Preparatory to with the 
New York Department on fire insurance 
rates, a conference 


conferences 


committee composed 
company chief executives, and a 
working composed of rating 
men, have been named. The conference 
committee will take up directly with 
Superintendent Pink questions of general 
procedure. This committee is constituted 
as follows: 

Ronald R. Martin, United States man- 
ager, Atlas Assurance; Richard A. Cor- 
roon, president, Corroon & Reynolds; 
Bernard M. Culver, president, America 
Fore group; Paul B. Sommers, president, 
American of Newark; Robert P. Bar- 
bour, United States manager, Northern 
Assurance; Harold V. Smith, president, 
Home of New York; Everett W. Nourse, 
United States manager, London Assur- 
ance; George C. Long, Jr., president, 
Phoenix of Hartford; Otho E. Lane, 
president, Fire Association; Paul L. 
Haid, president, Insurance Executives’ 
\ssociation. 

It will be the duty of the working com- 
mittee to deal with actual construction 
of rates in conjunction with the rating 
bureau of the Insurance Department. 
This committee consists of Mr. Haid, W 
J. Reynolds, vice-president, Corroon & 
Reynolds; J. J. Magrath, secretary, Fed- 
eral; W. F. Dooley, vice-president, 
America Fore group; Ivan Escott, vice- 
president, Home of New York, and W. J. 
W ard, general manager, New York Fire 
Insurance Rating Organization. 


of fire 
committee 
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H. M. GILES DEAD 





President of Millers National Had Been 
With Company Since 1895; Spanish- 
American War Veteran 


H. M. Giles, Chicago, president of the 
Millers National, died February 24, age 
65. He is survived by his widow and a 


son, John O. Giles. He was head of the 
Millers National for the past four years 
and had been with it since 1895 except 


for the time he served in the Spanish- 
American War. 

3orn in Rockford, IIl., he was a grad- 
uate of Lake Forest Academy. After 


joining the Millers National he was ad- 
vanced step by step until, after the war, 
he traveled Minnesota, Wisconsin, the 
Dakotas and New York fields. In 1906 
he became manager of the northwestern 
department where he remained until 
1932 when he was elected secretary. He 
was made president in 1935, 


Maguire With Eagle Star 
As New York State Agent 


The Eagle Star announces that John 
J. Schlaich, New York State Agent, is 
being granted an extended rest because 
of ill health and upon his recovery is to 
resume his duties as underwriter in the 
home office in New York City. To suc- 
ceed him as state agent the company 
has named as of March 1 Walter S. 
Maguire, who will continue headquarters 
at 121 E. Genesee Street, Syracuse. 














G. Z. Day, Vice-President 


CAPITAL . ° ° . ° 
PREMIUM RESERVE ° ° : 
OTHER LIABILITIES 


NET SURPLUS ‘ ° ° . 
*TOTAL ASSETS. ° ° ° 


as required by law. 














Standard Insurance Company 
of New York 


Head Office: 80 John Street, New York 


Statement June 30, 1938 


*+VOLUNTARY CONTINGENCY RESERVE ; ° . 


* Bonds and Stocks valued on New York Insurance Department Basis. 
+ Voluntary Contingency Reserve to adjust Surplus to Market Veluation Basis. 
Securities fone at $249,249.75 in the above posited 


C. L. Henry, Secretary 


. . . ° $1,500,000.00 
. ° . ° 1,556,345.63 
. . 184,918.86 

51,352.27 

. . ° . 3,001,112.19 
° ° ° ° 6,293,728.95 


in various States 





are 








sinner 


CHARLES WELLER DEAD 


Widely Admired Manager of Brokerage 
and Service Department, North Brit- 
ish & Mercantile Companies 
Charles Weller, secretary North Brit- 
ish & Mercantile, died February 26 of 
heart disease, age 50. He had been head 
1 the brokerage and service department 
at the United States head office in New 
York since 1922. He completed his thir- 
ty-sixth year with the North British & 
Mercantile group last February 2. On 
his thirtieth anniversary 100 agents and 
brokers gave a dinner for him. He is 
survived by his widow, daughter and son, 
Mr. Weller had spent all his business 
life with the North British which he en- 
tered in 1903 in the New England de- 
partment of the New York office. He 
was transferred to the New England and 
the Middle Department and in 1918 was 
made special agent for Philadelphia and 
Suburban, being transferred to Phila- 
delphia in 1919 for special work in con- 
nection with congested liability in that 
city. He was returned to the New York 
office in 1920 as assistant manager, bro- 
kerage and service department, of which 
he became manager two years later and 

was elected secretary in 1930. 

Mr. Weller was also a director of th 
Homeland, one of the North British & 
Mercantile group. He had also servedas 
advisory committee chairman, Interstat 
Underwriters Board, 


a Fire Starts Soon 


It is expected that the Paramount Fire 
will be ready for operation about May | 
or shortly thereafter, according to \bra- 
ham Kaplan and George I. Gross ol 
Powers, Kaplan & Berger, New York, 
attorneys for the company. All the capr 
tal stock has to be sold before a certih- 
cate of authority to operate can be ob- 
tained in New York. So far the “blue 
sky” rules have been met in New York. 
Texas, Tennessee and Delaware and 
work is being carried on in other states 
The SEC has approved public offering 
of the stock. 


N. J. SPECIALS TO HEAR HYER 


Harold Hyer, insurance director of the 


New York World’s Fair, will be the 
speaker at the March meeting of the 
New Jersey Special Agents Association 
on Monday, March 6, at the Hotel Doug- 
las, Newark. 
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Insurance Institute of America President Believes Time 
Coming When 10,000 People in Insurance Offices Will 


Register for Institute’s Examinations; First Became 


Intere 


Laurence E. Falls, president of the 
Insurance Institute of America, has taken 
a deep interest in technical training since 
the time he was in the local agency field 
in Cleveland, O., when he taught for two 
years at night. For years he has been 
intensely sympathetic with those in the 
personnel of insurance offices through- 
out the country who are ambitious and 
determined to make themselves more 
qualified for their posts by study and 
research, He has been particularly grat- 
ified that 4,127 students have registered 
for the examinations of the Institute 
which will begin April 16, and he be- 
lieves the time not too far in the future 


when the number of such registrants 
will foot 10,000. There are now forty 


study clubs in the Insurance Institute 
and Mr. Falls believes that they will 
be considerably increased as time goes on. 

“As 1 see my job with the Insurance 
Institute,” he said to The Eastern Un- 
derwriter, “it is to broadcast the fact 
that education, particularly in the insur- 
ance business, is of as important and 
practical value as the most practical- 
minded business man has a right to ask 
of any activity. Through the Institute 
classes opportunity has been afforded 
thousands of people for achieving a tech- 
nical insurance equipment which, added 
to their daily routine insurance experi- 
ence, has made the business more thor- 
ough, more competent, and more far- 
sighted,” 

Background and Early Insurance 
Experience 
Mr. Falls’ ancestors settled in Kings 
Mountain, N. C,, in 1735, coming from 
Ireland. First they were agriculturists ; 
then became manufacturers of home- 
spun. His great grandfather founded 
the town of Fallston, Cleveland County, 
\. C., where he built homespun mills. 
Laurence E, Falls was born in West- 
port, Miss., his family later moving to 
Milwaukee where he attended public 
schools and then to Cleveland, O., where 
he attended high school. When he got 
out of high school he went to work 
for the Western Keserve Fire Insurance 
Co. of Cleveland, which was reinsured 
in 1912, part of it going to the Scottish 
Union & National and the balance to 
the Great American. ‘The tithe Western 
Reserve, by the way, was given a section 
extending 120 miles along Lake Erie from 
Pennsylvania, owned by the Connecticut 
Land Co., and which the Connecticut 
Land Co. had set aside for sale, the 
proceeds being meant to furnish school 
iunds for Connecticut. 
After the retirement of the Western 
Reserve Fire Insurance Co. Mr, Falls 
went to work in Cleveland for Ernst & 
Ernst, accountants, being in the contract 
department, which meant getting new 
contracts for Ernst & Ernst. That was 
his first real sales experience. He also 
did some accounting work there and 
traveled throughout Ohio and parts of 
one or two other states. He left Ernst 
& Ernst because of a typhoid fever at- 
tack, 
Becomes a Local Agent 

When he recovered . became asso- 
Ciated with the late W. Wilson, gen- 
cral agent, Aetna Life ty Affiliated Com- 
ponies, in Ohio; headquarters, Cleveland. 
He became manager of the automobile 
department of the agency until 1915, 
when he was made managing partner of 


By Clarence Axman 


E. P. Lenehan & Co., a local agency. 
This was started in January, 1915. Lene- 
han was resident director in Cleveland 
of Willcox, Peck & Hughes, marine 
brokers. He continued with Willcox, 
Peck & Hughes while maintaining his 


mo — — oy 





LAURENCE E-. 


FALLS 


interest in the Lenehan agency. The 
agency handled a general classification of 
business ;’ was general agent at first for 
the Fidelity & Deposit and later for the 
Preterred Accident. One of the four 
men with the agency was Paul Sommers, 
who later was to become president of the 
American of Newark. 

In 1920 the business of Lenehan & 
Co. was discontinued and Mr, Falls or- 
ganized the firm of Falls & Gilsdorf, 
Cleveland, who were local agents of the 
Niagara, Royal and North Carolina Home 
and general agents for the United States 
Casualty Co. In 1923 the business was 
sold and Mr. Falls joined the American 
Insurance Co. as a special agent for 
northeastern Ohio, having the fourteen 
counties of the Western Reserve. He 
continued in that position until Novem- 
ber, 1924, when he was brought into the 
home office and given the title of super- 
intendent of agents. Since then Mr. 
Falls’ experience with the American of 
Newark has covered a wide variety of 
activities. He was elected assistant sec- 
retary of the American in 1926; vice- 
president in February, 1927. At the pres- 
ent time he is vice- president of the four 
companies of the American of Newark 
group and is a director in each of these 
companies. He is chairman of the execu- 
tive committee of the Bankers Indemnity 
Co. board. 

Interest in Education 

Mr. Falls’ first experience as an edu- 
cator was in Cleveland where he taught 
two years in extension course in the 
School of Technology there. Shortly 
after moving to Newark Mr. Falls or- 
ganized the Insurance Society of New 
Jersey and for three years was its presi- 
dent. For two years he lectured at 
Columbia University at night. He pre- 
pared the first manual in this country 
outlining insurance office organizations 
courses. 

Mr. Falls’ 


interest in the Insurance 


sted in Insurance Education While Cleveland Agent 


Society of New Jersey made him familiar 
with the work of the Insurance Institute, 
and he became a director of the Insur- 
ance Institute in 1930. He was vice- 
president for two years and became its 
ag last October. 

Mr. Falls has been in great demand as 
a speaker before insurance organizations 
and has only been able to accept a few 
such invitations to talk. His addresses 
are widely read; especially were those 
he delivered on use and occupancy insur- 
ance. He wrote one of the early manu- 
als on use and occupancy, its title being 
“Use and Occupancy Rents and Lease- 
holds.” He coined the term “net earn- 
ings” for use and occupancy, a designa- 
tion which is quickly comprehended by 
the insured. One of his pet peeves is 
the use of the expression “and/or” in 
insurance contracts. 


Chairman of Fire-Casualty Cooperation 


Committee 

Mr. Falls has been a_ hard-working 
committeeman with inter-company bod- 
ics. At the present time he is on three 
different committees of the Eastern Un- 
derwriters Association. They are mem- 
bership, of which he is chairman; Con- 
ference with Insurance Department, and 


grievance. 
of which he is chairman 
regards as of great poten- 
the joint stock insurance 
business committee for cooperation be- 
tween fire and casualty interests. Its 
objective is to eliminate wasteful prac- 
tices and to bring about more harmony 
between various branches of the business. 
Mr. — was international treasurer 
of the Gyro Club in 1917-18 after being 
president of the Cleveland Gyro Club. 
Its membership consists of business men 
and the clubs are located throughout the 
United States and Canada, with one club 
in England. He belongs to the Essex 
Club, Newark; Essex Country Club; 
Shong rum Club of Dover, N. J.; Sky 
Top Club of 7. Top, Pa.; Drug & 
Chemical Club of New York, and Dart- 
mouth College Club. His home is in 
Maplewood, N. J.; he is married and has 
two sons—Laurence H., a student at 
Dartmouth, and Norton H., who is at- 
tending school in Maplewood. 


A committee 
and which he 
tial value is 





REPRESENT HOME 25 YEARS 





Gregory & Appel, Inc., Was Founded in 
1884; President Smith Attends An- 
niversary in Indianapolis 
The twenty-fifth anniversary of Gre- 
gory & Appel, Inc., Indianapolis agents, 
as agents of the Home Insurance Co., 
was attended by Harold V. Smith, presi- 


dent; Ivan Escott and George Allen, 
vice-presidents; Leonard Peterson, sec- 
retary; Herbert A. Payne, supervisor; 


Robert Newhouse, president Newhouse 
& Sayre, and L. V. Grady, assistant sec- 
retary, Home Indemnity. 

President of Gregory & Appel, Inc., is 
Fred G. Appel. Gregory & Appel was 
formed in 1884 by John J, Appel, father 
of the present president, and Fred A. 
Gregory. Other officers of the agency 
are John W. Twitty, vice-president; 
Merrill M. Waltman, secretary, and Ross 
*. Coffin, treasurer. A one-time mem- 
ber of this agency was the late Danicl 
F. Appel, who was president of the New 


England Mutual Life. 
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FORTUNE Article On Fire Prevention Work 
Of National Board, N. FI. P. A., Laboratories 





Fire and what this nation is doing to the charge that he is an old busybody, — cities. This sustained attack on a wood — fire fighting and prevention. ‘This,’ s says 
stop destruction to life and property by a fool fuming in his soup, a tool of the — product—an attack in which N.E.PLA. has) Percy Bugbee, ‘is the most important 
“ ; ' insurance companies. But the tabs re potent allies—naturally infuriates the mew movement in the field of fire pr 
this “Great American Obliterat is thre Sone eas ee a sso ee sc wer ite peat Pre- 

‘ik 9 a ep ag ie seititinn ie a ! ul til the ha ards are removed, winber imterests, “Th at wade tied ve 
UBJect mM . SCALES Ate The N.F.P.A. is essentially a pres- Fire Trend Moving to Small lat section of the article devoted to 
the current issue of Fortune Magazing sure group. It is composed of institutes, rae st the work of the National Board says the 

: ‘ unities . , 
There are about a dozen effective fire agencies, and individuals interested in ; ' ieee following on arson work: 
: : on fire irevention, per se, and of trade “\ different line of N.ELPLAL propa i , 
prevention agencies in this country, says pi Fahne os stake in N.F.P.A’s ganda is based on the theory of Mr. Bielaski 

Fortune, including insurance companies, activities (e.g., makers of fire-retardant, Wentworth and his associates that the “Typical of the behind-scenes work of 
reanized fire chiefs, the Federal Gov fire-preventive materials and fire-fighting fire-loss trend is gradually moving from the National Board is its arson depart- 
ernment, civic groups, ete. but for the equipment). It functions chiefly by propa metropolitan areas) to Communities ot ees, directed by A, Bruce Bielaski. Mr. 
purpose € this article attention is § uu da, pouring more than 2,000,000 pieces — 2,500 population and less, including farm Bielaski used to be a lawyer, an ace 
ee ; : of fire-prevention literature annually regions. That theory in turn points up G-man in the Department of Justice, a 
cused “on what are widely considered the from its offices at 60 Batterymarch, close the astounding fact that of 14,000 fire de special assistant United States attorney 
Big Three These are the National Fire = py Boston’s financial district But by partments of all sizes and descriptions general prosecuting liquor  smugelers. 
Protection Association, an all-encompass far its most effective propaganda ts the in the United States only 1,000 are paid; He could claim much credit for some 
Ing, put - the - pressure - on-to-get-some trick of flaunting a community’s fire the other 13,000 are manned by some — &,000 arson arrests in the a States 
thing-done organization; the National }jazards for all the world to see. This 500,000 volunteers, who, while presuma- since he joined the National Board: but 
Board of Fire Underwriters, spokesman nnocent form of: blackmail is the work bly brave and willing, are not always he won't, which is one reason he is so 
f the capital stock fire imsurance i f the association’s head man, the afore expert at fire fighting. To meet this successful. It is a trick that many a 
lustry, and Underwriters Laboratories, yyentioned Franklin Wentworth, an old potentially dangerous situation, N.F.P.A (i-man has made good use of in the 
Inc. the foremost direction finder time single taxer with Socialist leanings, has undertaken a program to teach vol past; it is a trick that J. Edgar Hoover 
fire protection engineering.” who at 73 delights in being called U. S unteers professional methods. This proj might employ if he were desirous of 
In a tnote at this point I ire Fighter No. 1. He does the job ect is the pet of Percy Bugbee, the at improving his relations with certain po- 
says, “Distinguished work has be with snapping-turtle tenacity, as the ex fable, able assistant to Mr. Wentworth, lice departments around the country 
ror iny decades by tl tb ai of Houston, Texas, illustrates who presumably will succeed his chict Bielaski’s way is to work with the au- 
the Associated Factory Mutual Fire | wooden-shingle menace is an ob when the latter retires this Summet thorities in detecting arson and trapping 
surance panies, which specializes IN gegsion of the N.F.P.A. which reckons Through it the N.F.P.A. has prevailed arsonists, then to let them take full 
fire protection standards for industrial that of the even 100 conflagrations sinc: upon the governments of numerous states ‘redit It was by such tactics that 
properties But its volume ts only a 1990. wooden-shingle roofs have been to hire a full-time prevention engineer Bielaski’s detectives helped nab Clifford 
small percentage of U. L.'s, and its di hiefly responsible for more than halt to visit the volunteer units and coach Gramble, who confessed to setting thirty 
rect effect on the general public is not) ~The Association proudly claims that it them. Also, it distributes every month fires in California and five in Salt Lake 
comparable.” has helped put. ordi nances prohibiting 28,000 copies of Volunteer Firemen to City for a total loss estimated as high 
Personalities Mentioned the use of such shingling in 500 U. S post the volunteers on all new tricks in as $2,500,000. Bramble was. sentenced 
distinct . es : sae ee _._—Ss-—s«s to- prison in Utah in 1937. He has since 


The article in Fortune is a ‘ bs 
bvilntie. te sie eontributs ae ft ; scaped, but it’s an odds-on bet that 
eae a , ANTI-SEPARATION BILL DEAD atiended the final meeting with the in- — Pjelaski’s boys will turn him up again.” 


surance committee, had voiced fears that 






























Detroit Board Modifies Clear Agency a general rate war might result if the Laboratories 
Rule Making It Conform With Callaghan-Saur bill were enacted. He Briefly outlined is the important fire 
That of State Association expressed belief that such a_ possibility prevention engineering work of the Na- 
One of the most disquieting insurance had to be avoided. nee who took an tional Board \bout six columns are 
evislative situations to arise im many —— L raphe = ee t a ng serge devoted entirely to what is characterized 
5 . ' oe <a a 1 lure and who attendee the meeting included: as the “scientific core of fire prevention 
years in Michigan was eliminated aut Charles Thomas, Chicago, manager jn the I nited States, the Underwriters 
ing the past week when the Senate in- Western Underwriters Association; L. Laborato Inc.” To insurance men the 
surance committee pé ermanently pigeon- W. Smith, Grand Rapids attorney who story of i Laboratories’ efforts is thor- 
holed the Callaghan-Saur anti-separation had represented W.U.A companies at) oughly familiar. Fortune now. presents 
oe 1 . 7 Hien RO gL TT : the public hearing on the bill the pre- jt ina most interesting fashion to its 
ne 5 nce YOO) if as ¢ ns med 400,000 Th, ae a he oon was taken af vias apes oh ; i nite aopel at see eee a : 
US. lives. $13.000,000.000 of U. S. wealth he committee’s action wa veek ; Damon v, state agent, wide circle of readers. With respect t 
RIE ape asap, ae” its members had been given assur- Springfield Fire & Marine; Clyde B fire the Laboratories direct their efforts 
ind it s strong | the mag mae heer eH Ries | Ge tcc! ‘ <o “age ag ire the Labor rect 
izine ¢ les that statement with th ance by the unomem! spons sh hat Se? genes former president Na- in the following directions: prevention, 
follows Fon don’t need to have it = Michigan automobile n tual -that = tiona Ass ciation of Insurance Agents, confinement, extinction, escape; plus the 
ih entene eat te hey were sa ished that he condition be uirman, |e pisiati ve committee, maintenance of high standards of prod- 
After des bing briefly a few he ; h the 1 easure nad been aimed had _— ciation ; V. Ve. M ulton, presi- ucts inspe cted throuch use of the na- 
tion’s eat Raomtinns and fives, een Femoved That condition was th and William Searl, counsel, Auto- — tionally known U. L. labels. 
moa nat? ah oe oer uster of the Michigan specialty carriers Owners, Lansing, and W. E. Robb, sec- Relationship of Laboratories to the 
he cit ms ; 7 phic wll I t Detroit agencies through the retary, Citizens Mutual Automobile, public is eloquently expressed, says For- 
‘ po os ts 1, ‘ \ I? p \ ‘ wing soyiche strict enforcement of a rigid separati mn Ho ; ell. The insurance committee, which tune, by the colored tile mnkto. set ‘in 
or . : rule ad Detroit local board had spent much time on the bill and in the wall behind Mr. Small’s desk, “Fire 
‘Ss es s de st ’ a fai 5 * ntl At Seg nats ie e had been applied, c nsid ration of the arguments f Tr and the Servant, not the Master.” 
i toe 2 Nat Board ar 1 th. both irom stock company sources and t ainst the measure, Is headed by Sena iS ms 
NEPA ey he ; a a aia fr eaders of the Michigan Associa- tor J. T. Hammond, Benton Harbor. A 
ante Tepe aan: igen Ramgerisn. Picasa Insurance Age nts, the Detroit - . arias E. S. Joseph Opening 
P saghrese f nitrocellulose film in hos. 0d’s officers called a meeting to rati- GREAT EASTERN DIRECTORS . are 
nd gcse Digh napeiti: mehr Be n hos- fy a resolution modifying the board’s (core C. Long. Ir. and Tohn A Accounting Service in Pa. 
sete es cole ee eee rule on clear agencies and making it con- Ri MR OS deg IN i FW See amen a ok Re hg DEE rg 
Work of the N.F.P.A. form with the state association’s less No adage ah sident and rye’, ics aa Bac : Fes 7 ti hong I mice oo = 
Woe] at ‘cp ' tivel f the Phoenix of Hartford, were four years a eputy insuran 
With respect t rk of the N.F.P.A stringent separation policy. * elected directors of the Great Eastern issioner of Pennsylvania, has returned 
| f ne xtracts are taken fron é state organizati a requires aes Fire of White Plains. N. Y.. last week to private business in the insurance ac- 
the Fortune art i" at ce members shall n t repr sent mutuals Allan C. Stevens, president, reports that counting service for fire, casualty and 
Be ir ye ad = Ce pcr ie a ea specialty a. the company’s net premium income last life companies and_ fraternal —s 
sey ite ae ; ee viatues makin, Pin ge fe he Michi- xear was $67,159, an increase of about For more than thirty Psd Mr. ieee 
: peehe = ,; 5 entation of the Michi- $000 over 1937 has had experience as insurance account 
Fir Prote Ass har 4 an wutol es which as , _. ant, special agent, underwriter, local and 
I al the | ites I trong] 1 both as to their ; tte é- Tenpetilc wiive i616 
some cities marked with big tabs. Along- share of business, but as to TO TALK ON COOPERATIVES aed a aes. Pe “ ” 
t is a rack with name plates of their legislation connections. The legis- \ B. P. Carter, manager at Richmond, : ; 
ther cities hanging on it. To ar tv’s lative strength of these carriers was ‘a., for a group of fire companies, has 
i t. to its officials and its seen as the most potent argument for accepted an invitation to make a talk CHARLES M. LUM DIES 
I l tl ipitulatio the Detroit board to the March 11 before the Carolinas-Virginia Funeral services were held M nday 
ra is a ymbined of companies and the Purchasing Agents Association at Pine afternoon in Chatham, N. J., for ¢ harles 
that tl A ha state associati eaders, who saw de- hurst, N. C., his subject to be “The M. Lum, 79, retired Newark lawyer wh 
done ex eliminating fire feat of the entire principle of separa- Cooperative Moveme nt and Its Relation died last Friday of a heart attack Mr 
hazards 1 t 4 ure tion through almost certain enactment to Stock Insurance.” He made a talk Lum was well known in New Jersey 1” 
badges of arking cities wher f the anti-separation bill unless the on the same subject last week at Old surance circles as a member of the law 
nditi r nflagration. automobile mutuals won their point in Point Comfort before the Virginia As- firm of Lum, Tamblyn & Fairlie of which 
Those tabs upon the white- the metropolitan area sociation of Retail Clothiers & Fur- he had been a member since 1884. He 
thatched h nkli in Wentworth Commissioner Charles E. Gauss, who _ nishers. retired from the law firm last year. 
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WHatT’s AHEAD ? 


Trouble for you and for your client 
if he has not been provided with 
adequate Bodily Injury insurance 
and the broad protection of the 
Comprehensive Automobile policy. 


America Fore Insurance and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FiRE INSURANCE COMPANY 

FIDELITY-PHENIX FiRE INSURANCE COMPANY (\) MARYLAND INSURANCE COMPANY OF DELAWARE 

AMERICAN EAGLE FiRE INSURANCE COMPANY = THE FIDELITY AND CASUALTY COMPANY 
py ; BERNARD M. CULVER, President 

First AMERICAN FiRE INSURANCE COMPANY gwen ee ae 


Eighty Maiden Lane, |B) New York,N.Y. 


GROVP 





NEW YORK ols lor -Vere) SAN FRANCISCO ATLANTA DALLAS MONTREAL 
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Speakers on Aviation 
Stress Safety Feature 


INSURANCE SOCIETY MEETING 


Representatives of ‘United, American 
and Pan American Systems 
Talk at Luncheon 

Nearly 300 persons attended the an- 
nual luncheon of the Insurance Society of 
New York at the Hotel Pennsylvania 
last Friday at which representatives of 
three leading commercial air lines, 
through talks and motion pictures, em- 
phasized the safety, comfort and con- 
venience of present day travel by air- 
plane. Ten pairs of tickets for flights 
over New York City and the World’s 
Fair were donated by United Airlines 
and American Airlines and a_ beautiful 


bronze replica of a clipper plane, pre- 
sented by Pan American Airways, went 
to Chief Examiner Frederick H. Nor- 


ton of the Connecticut Insurance Depart 
ment. 

Henry H. Reed, general manager of 
the New York branch of the Insurance 
Co. of North America and president of 
the Insurance Society of New York, pre- 
sided. W. L. Jack Nelson, well Ase 
in aviation insurance production circles 
and who arranged the aviation program 
for the luncheon, supervised the presen- 
tation of the flight tickets, assisted by 
the Misses Sue Nelson and Margaret 
O’Grady, air stewardesses. 

Aim to Overcome First Flight Prejudice 


Expressing the viewpoint of the avia- 
tion industry, Robert Dawson, chief 
pilot of United Airlines, said that one 
of the big problems of air transporta- 
tion companies is to induce individuals 
to make their first flights. Many people 
today are still fearful of flying because 
they know little about the safety fea- 
tures and the safe flying records of pas- 
senger planes. Once that initial resist- 
ance is overcome through actually ex- 
periencing a flight the air lines have 
gained a customer and supporter, Mr. 
Dawson said. He followed his remarks 
with showing of motion pictures of a 
coast to coast trip on a night sleeper 


plane. 
Ralph S. Damon, vice-president of 
American Airlines, cited numerous fig- 


ures to show the tremendous growth of 
passenger aviation during the last dec- 
ade, a growth accompanied by a 1,300% 
increase in the safety factor. ‘Land 
transportation planes in this country to- 
day cover about 200 cities, he said, and 
fly 30,000 miles a day. It is expected 
that around 1,500,000 passengers will be 
carried this year. The average passen- 
ger trip is about 400 miles while the 
average letter and express shipment is 
carried 650 miles. The passenger carry- 
ing planes are worth somewhat over 
$100,000 apiece and embody every device 
for the safety and comfort of passen- 
gers. 

Through improved material, personnel 
and training the accident and fatality 
hazards have been reduced to almost a 
negligible factor in relation to the num- 
ber of miles flown. Mr. Damon outlined 
in some detail the careful preparations 
which precede each flight of a passen- 
ger carrying plane. The whole journey, 
although over an established route upon 
which other planes are constantly flying 
is definitely thought out and carefully 
executed with the aim of eliminating 
every possibility of danger which may 
exist. 

Interesting motion picture views of an 
air trip from Miami to Rio de Janeiro 
were presented by C. A. Boillod, United 


States sales manager of Pan American 
pias ays, following a short talk on the 
growth of this company’s air service in 


the Tas eleven years. In 1918 Pan Ameri- 
can started with a service between Key 
West and Havana. The number of per- 
sons carried then averaged less than one 
per plane trip. Today the company ser- 
vices forty-seven countries, operates 134 
planes and often the daily number of 
passengers arriving at and leaving Miami, 
the base for South ~~ ierican flights, ex- 
ceeds 500. With the opening in a few 
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Last September's New 
England hurricane and other 
1938 windstorms cost prop- 
erty owners country-wide 
many millions of dollars and 
proved: «That you can’t 
gamble for windstorms strike 
everywhere. That it is 
smart to pay asmall premium 
over along period rather than 
pay a large loss all at once out 


of one’s own pocket. (3) That 
EXTENDED COVERAGE 
ENDORSEMENT (which includes loss or damage by 


Windstorm, Cyclone or Tornado) is today’s biggest insur- 





ance value. 


Alert agents are beating Ole Man Wind and their 
competitors to the next “blow” by selling this bargain 


protection to their clients and prospects. 





THE MERCANTILE 
INSURANCE COMPANY 
OF AMERICA 
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Operations in 1938 
By “Two Standards” 


AMPLE SURPLUSES MAINTAINED 


Affiliated Custsales —e Fire In. 
surance and Multiple Line Casualty- 
Surety Protection 

Statements covering 1938 operations 
have been made by the “Two Standards” 
-Standard Insurance Co., New York, a 
fire company, and Standard Surety & 
Casualty, its running mate, which con- 
ducts a multiple line casualty and surety 
business, 

The fire company’s admitted assets are 
reported at $6,552,082, the other impor- 
tant items in the statement being re- 
serve for unearned premiums, $1, 486,538: 
reserve for losses in process of adjust- 
ment, $142,810; reserve for all other lia- 
bilities, $132,050; capital, $1,500,000; net 
surplus, $3,290,684, making a surplus to 
policyholders of $4,790,684. 

The casualty company reported admit- 
ted assets $5,712,778, and set up under 
the head of liabilities: Reserves for 
claims and claim expense, $1,969,111; un 
earned premiums, $1,295,884; commis- 
sions, $150,893; other liabilities, $116,000; 
capital, $1,000,000; net surplus, $1,180,890, 
making a surplus to policyholders of 
$2,180,890. 


ROCHESTER LECTURE DATES 
Friday Noon Meetings Have Become 
Popular at Expense of Local Board’s 
Monthly Gatherings 

Robert E. Forrester, manager of the 
Rochester office of the Fire Companies’ 
\djustine nt Bureau, is scheduled to talk 
on “Who Pays the Fire Losses?” at 
noon today before the round table meet- 
ing of the Underwriters Board of Roch- 
N. Y., at the Chamber of Com- 
merce. Robert E. Friedlich will be chair. 
man*tof the meeting, Next Friday the 
speaker will be Theodore M. Childs, 
member of the educational committee 


ester, 


of the local board, who will talk on 
“Uses of the Factory Insurance Asso- 
ciation.” The chairman will be Albert 
j, Lochte. 

Previous speakers have been L. E. 


Fermoile, manager of the Rochester of- 
fice of the New York Fire Insurance 
Ri iting Organization; Arthur J. Bamann, 


general agent of the North American 
\ccident, and M. V. P. Smith, chief 
claim adjuster for western New York 
for the Hartford Accident & Indemnity. 


Roy Duffus, chairman of the educa- 
tional committee of the Rochester Board, 
is also chairman of the education com- 
mittee of the New York State Associa- 
tion of Local Agents. He is an active 
and hard worker in the cause of increased 
insurance production through improved 
education pi during the last few years 
has been a frequent and popular speaker 
at national, state and local meetings of 
insurance agents. : 

Secretary Hawes says that these Fri- 
day noon meetings have grown so popu- 
lar that the attendance increases each 
week. The trend now appears to be 
toward a weekly conference on definite 
insurance subjects “which pay actual divi- 
dends” instead of monthly meetings 
Monthly board meeting attendance has 
decreased while weekly meeting attend- 
ance has incre ased. 


HURRICANE. LOSSES ‘CONSIDERED 


The Monmouth County (N. J.) Asso- 
ciation of Insurance Agents met in As- 
bury Park March 2, at which time a rep- 
resentative of the Fire Companies Ad- 
justment Bureau spoke on adjus tment 
of he vas s caused by the hurricane in New 
England last September. 


months of the clipper service to Europe 
it will be possible to travel two thirds 
around the world by air under the Amer! 
can flag, these routes then 
from Lon on to the Orient by way 0! 
the Atlaniic Ocean, United States main- 
land and Pacific Ocean. 
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SPENCER T. MITCHELL DEAD 


Treasurer of Phoenix Insurance of Hart- 
ford and Former Manager, Hart- 
ford Investment Bureau 
Trask Mitchell, treasurer of 
Fire, Hartford, died Feb 
5 was elected treas 


Spence r . 
the Phoenix 
2 


ruary 23, age 90. He 





MITCHELL 


SPENCER T 


rer in 1928 and from 1923 until that 
was manager of the Hartford In 
vestuent Bureau maintained by three 
Hartford insurance 
Mr. Mitchell was born in) Brooklyn, 
7 and graduated from Princeton in 
joined Spencer Trask & Co., 
‘investment bankers, and in 
Mexican border with 


York. He 


{inle 


companies 


York 
1916 served on the 
he Seventh Regiment, New 
went to Hartford in 1920 
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How Plan Operates 
Mr. Policy Buyer 


“Get this picture: 

reads the ‘Standard Protection’ ad in 
his magazine at home in the evening; 
next morning he reads in his local pa- 
per a similar ad by the local board, car- 
em- 


rving the same ‘Standard Protection 
blem: that day he gets a letter or state- 
ment from his agent carrying the same 


emblem. You can’t beat that combina- 
tion. For vears the agents have been 
saying there is a crying need for a na- 
tional advertising campaign to make the 
public stock insurance conscious. This 
program has ‘arrived.’ Tf vou don’t use 
it you not onlv miss a good bet, but are 
not being fair to your clients.” 

With the bulletin was mailed one of 
the regular order blanks of the National 


Board used by agents for requesting 
material. The fine response is an indi- 
cation of the favorable reaction agents 
are making cenerally The National 
Board's order blank contains the slogan 


of the United States Chamber of Com- 
“What Helps Business Helps 


THOMAS J. O’REILLY DIES 


Fune ral services were held Wednes 
day mornine from his late” residence 
mm New York City for Thomas J 
O'Reilly, insurance and real estate brok 
r, who died Sunday at St. Luke’s Hos 
nital in New York at the age of 59 
He was a director of the Phoenix In 
lemnity and the Imperial Assurance and 
a trustee of the Church of St. Gregory 


the Great. He was a metnber of the 
fetronolitan Club. the Knollwood Coun 


ty Club, the American Trish Historical 
Society, the Friendly Sons of St. Pat 
"ek and the St. Francis Navier Sodality. 
urvivine are his father, his widow, three 


sons and a dauchter. 








Globe & Rutgers Shows 


Gains in Assets and Income 
The Globe & Rutgers Fire in its an 
nual statement for 1938 shows assets as 
of December 31 last amounting to $14,- 
083,368 and policyholders’ surplus of $9,- 
002,765. Both items reflect gains over 
1937. The reserve for unearned premi 
ums is $1,628,929, reflecting an increase 
in premium income from $1,890,870 in 1937 
to $2,032,537 last year. 


SOMMERS ON TRIP TO HAWAII 
Paul B. Sommers, president of — the 
\merican of Newark and of the Na 
tional Board of Fire Underwriters, and 
Mrs. Sommers, have gone on a vacation 
trip to the Hawatian Islands. On Tues- 
day the Pacific committee of the 
National Board tendered Mr 


a luncheon 


Coast 
Sommers 


es “ire + 
ar Ze” ~_ 


SPARGO RHODE ISLAND SPECIAL 


London & Lancashire Group Appoints 
Successor to Joseph Givernaud, 
Fifty Years in Service 
Gilbert London & 


announced ap 


Manager Kingan, 


Lancashire group, has 
pointment of A. Howard Spargo as spe 
agent Rhode Tsland 
eastern Massachusetts including the Cap« 
Cod district. 
of the principal underwriters in the Hart 


cial for and south 


Mr. Spargo has been one 


ford office of the companies for several 


years. He will have his office at 1223 


Industrial Trust Building, Providence 
\ section, of this field has heretofore 


been supervised by Joseph Givernaud, 
senior special agent of the London & 
Lancashire companies. Mr 


Givernaud 


will gradually relinquish his active duties 


for the companies after fifty years of 
service 

Special Agents Frederick J. Venn- 
strom and Harry L. Anderson, who have 
had charge of Rhode Island in addition 
to the Boston area, will henceforth con 
fine their activities principally to Boston 
and castern Massachusetts, taking ove! 
the portion of that particular field which 
has been supervised by Special Agent 
(Gsivernaud 


SYKES WITH NATIONAL UNION 

Svkes, for several years a 
the New York local offices 
of Crum & Forster, has resigned to be 
connected with the New York 
National Union Fire of 
Pittsburgh. He will assist Manager A 
\. Knapp of the city department both 
in production and underwriting 


C. Gordon 
solicitor in 


come 
office of the 








Are You Going to Visid 


The Golden Gate International Exposition? 


It would be a shame to miss the real San 
Francisco while visiting the Golden Gate In- 
ternational Exposition. And that’s easily done 
unless an old timer takes you by the hand 
and shows you, say, the little cubby hole 
shops where Nob Hill buys its accessories; 
the old paneled dining rooms where Cali- 
fornia Street lunches in fine leisurely 
style. Obvious tourist attractions are 
easily found—but it’s the little nooks 


stat s> 
Ga 


of one of 


and crannies that help make up the real San 
Francisco. * They are the ones you don’t 
want to miss, a possibility we might help elim- 
inate. * So be sure to make Fireman’s Fund 
your headquarters when you visit the Fair. 
This has been our home town for over 75 
years. We are proud of our San Francisco and 
we want you to return home impressed 


with the city and with the hospitality 


its oldest establishments. 


GOLDEN GATE INTERNATIONAL EXPOSITION—A PAGEANT OF THE PACIFIC— 
CARRIES ITS MISCELLANEOUS CASUALTY INSURANCE WITH 


FIREMAN’S FUND INDEMNITY COMPANY 


Tire Automobile Marine: Casualty: Fidelity: Surety 


IREMANS FUND GROU 


Firemans Fund Insurance Company ~ Occidental Insurance Company 
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Yome Fire & Marine Insurance Company 
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Fireman's Fund Indemnity Company ~ Occidental Indemnity Company 
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é NORTH AMERICA GAINS 


Assets at End of 1938 Amounted to 
$105,737,000 With Policyholders’ 
Surplus $74,806,000 
The Insurance Co. of North America 
reports an increase in assets last year 


; | of more than $7,000,000, the admitted 
ALES of the ROAD assets as of December 31, 1938, being 


$105,737,000, compared with $98,695,130 


at the close of 1937. The net surplus is 
By E. H. HORNBOSTEL, $62,806,000 compared with $54,240,005 


y , . . ’ The company has also set up a special 
oy e > Agent, >me ) <i Sagat “Bie 
New York State A gent Firemen’s of N | reserve of $500,000. Capital and surplus 
combined make a policyholders’ surplus 
| 


of $74,800,000, as against $66,240,005. 

The unearned premium reserve of $21, 
176,000 is slightly higher than a year 
ago, when it was $21,114,465. Premiums 
told me that he never em written amounted in 1938 to $23,316,000 


salesman while he was head compared with $24,836,097 in 1937, 


BOSTON OFFICES MOVE 


; : | 
Ow ti oO s als ah i : ~ ° : 
took time for his meals, The headquarters staff of the New 

over his meals,” as he put it England Fire Insurance Rating Associa 

was entirely wrong, tor a tion and other fire insurance service or 


ganizations that have been located at 40 
Broad Street, Boston, have moved. to 
new headquarters in the Public Service 


taking proper time for his meals Building at 89 Broad Street. The other 
is quite a big difference between — organizations include the Eastern Un 


oper time for one’s meals and derwriters Inspection Bureau, Factory In 
This agent was probably a surance Association, Boston Board of 


1 


and envied anvone who could Fire Underwriters and the Insurance: 
square meal Library Association of Boston. 
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New York Board Would 
Handle Losses on Food 


The New York Board of Fire Under. 
writers will present an amendment { 
members for adoption at its March meet. 
ing adding the following classification ¢ 
paragraph B of Section 13 of Article II] 

“That all losses involving articles cop. 
sisting of food, drugs and perishable mer. 
chandise coming under the SUpervision 
of the Board of Health shall be subject 
to the jurisdiction of the comnnittee on 
iosses and adjustments and that. the 
companies, agents and others be instruct. 
ed to report such losses promptly to this 
office so that satisfactory arrangements 
and uniform practice may be maintained 
with the Board of Health.” 

The proposed amendment has been ap- 
proved by the committee on losses and 
the board of directors. In connection 
with it executive vice-president E, ¢ 
Niver says: “In event that the amend- 
nent is adopted there will be no charge 
made against the companies for this ser- 
vice unless the loss is under normal com- 
Hlittee jurisdiction, or unless the com- 
panies acree to make it a committee 
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Glohe and Rutgers | 
Five Iusuraue Company 


OLIN L. BROOKS 
PRESIDENT 


BALANCE SHEET AS AT DECEMBER 
ASSETS 


bonds United States Government........... we Wid ako ace eS) bc aueter ala 
Bonds ME COE rag ex ods ¥en ds cian ie hee 


Stocks (Includes Subsidiary Companies at $3,13 


$16.26) 


Cash on Hand and in Banks... .i6cicciessce ee te ee ee ree 


Real Estate and Mortgage Loans Le ta ak are eea aioe ot penne sata a 
Demand Note of Subsidiary Company Peds AOE aie in pnth era eck aa nad 
Premium Balances (Not over 90 days due), Accounts Receivable, et: 


Bills Receivable taken for Insurance Risks........ 
Interest Due and Accrued................. 
Mixed Claims Commission Award................ 


Reserve for Losses and Losa Expenses... .<.cceseccececnaccveiase@ene 
Reserve OC UWeearned Prewitt oc. oc cnsk 6ccnews xecernee«xstecsvecens 
Reserve for Expenses, Taxes and ( ontingent Commissions Due mr Ac 


loan from Bank (Maturity—December 31, 1940) (Secured by pledge 


StOcks carried tt Assets at FSADS 554.67} nc cccacentvwcvatvavecssca 
Redemption Value of Cumulative Second Preferred Sx rip 
Reserve for Retirement of Preferred Stock.................00cceceeee 
Reserve for General Contingencies..............ee.ee0e: 
Reserve for all other Liabilities and Items...................eceeece> 


Capital Stock: 
*$4.00 Cumulative First Preferred Stock (22,770 
shares $15.00 Par Value including 1,500 
shares held in Treasury for Retirement)... $ 341,550.00 
$5.00 Cumulative Second Preferred Stock 
(33,368 shares $15.00 Par Value).......... 
*$5.00 Cumulative Junior Preferred Stock (5,000 


500,520.00 


shares $15.00 Par Value)............cecse 75,000.00 
Common Stock (80,000 shares $15.00 Par Value) 1,200,000.00 


Surplus 


POLICYHOLDERS’ SURPLUS $9,002,765.25 


Stocl ire carried on the basis prescribed by the Insurance Department of the State of New York Total 


! 





ilues, based on December 31, 1938, 


insurance being taken at statutory. 














ted to market) are $ O26 le than own There has been deducted an amount of $220,991.40 repre 
enting interest in our own stock ip of stocks of other insurance companies Securities carried herein 
= e] ed wit t is required by law 
Availabl orb e ( u declines in the value of real estate and mortgage owned by 
i) ani 
| oe . aceite j nvoluntary liquidation to $100.00 per share and accrued dividend 





HOME OFFICE 


111 WILLIAM STREET, NEW YORK 


quotations for all except insurance and subsidiary stocks (subsidiary 
and insurance stocks being taken at statutory values with port 


31, 1938 


$ $55,305 30 | 
3,401 ,633.87 
8,630,054.67 
1,207 824.04 | 
1.00 

20,000.00 
308,011.78 
18,501.83 
12,034.32 

1.00 } 


n 


$ 14,083,367.87 


$ 123,269.55 
aut 1,628,928.79 
ae 113,428.46 
of Bonds and 
2,150,000.00 
1,085.00 
36,900.47 
110,000.00 
613,990.35 


$ 5,080,602.62 


$ 2.117,070.00 


6,885,695.25 9,002,765.25 





$ 14,083,367.87 
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Ontario Sup t Blames Companies 
For Overdue Balances of Agents 


The Ontario Department of Insurance 
1938. 


ents’ 


reports that as of December 31, 
the aggregate amount of overdue ay 
ninety days or more 


balances t he se 


overdue—on fire and casualty 
business just $317,000, 


pared with $385,700 on December 31. 


company 
was over Coll- 
1937. Commenting upon the returns In- 
surance Superintendent Hartley D. Mc 
\ssocia 


Provinces 


Nairn says in his report to the 
tion of Superintendents of the 
f Canada: 
“In the 
turns for the period ending 
30, 1938, ] 


report on the quarterly r 
September 


mentioned the oft repeated 


MeNAITRN 


HARTLEY D. 


agents’ accounts ar 
more difficult to collect now than six 
months ago and one of the company 
managers has written to say such is not 
the case. He says they are no more 
lificult to collect today than six years 
ago and, in effect, states that the delin 
juent agent is often the best collector. 
He points out that in the majority of 
ases in which the companies are com 
pelled to place an agency under the 
supervision of a committee, it is found 
pon investigation that 98% of the pre 


street that 


OSSIp 


mums outstanding have been collected 
by the agent, 

“This may be true and in our experi- 
ence the statement has been borne out 
nanumber of occasions. The question 


f where the blame should attach, how 
er, is another matter. After a con- 
siderable amount of thought and observa 
tion of cases which have come before the 
Department from time to time, I am 
convinced that the companies are to 
blame for the situation which obtains 
n the province at the present time as 
they have, through lack of action in 
caning up situations known to the com 
panics in order to hold the business or 
lor competitive reasons, extended unrea 
sonable credit to their agents. 


‘Only last week an instance came to 
attention in which one company in 
Mm agency had its accounts paid up-to 


ite and the other companies had given 
vell over ninety days’ credit with the 
result that the agency was in very bad 
Shape. It is true that the agent in ques 
tion misused trust funds and is liable 
0 prosecution under the criminal code 
ind the insurance act. Nevertheless, in 
Wy opinion the companies which 

his agent extended credit are 
to blame for the financial 


1 


the avency. 


Lave 
largely 
condition of 


Improvement During Last Year 


a th reference to the present report 
le loregomg tables show a_ decrease 


of $122,142 when compared with the ta- 





bles for the period ending September 30, 


1938. In comparison with the quarterly 


December St. 1937, there 


of $73,374 


period ending 


is a decrease This is an un 


l 
provement and while it is true that the 
companies make a greater effort to col 
lect accounts at the end of the yea 


UNDERWRITER 






which usually makes for an improvement 
quarterly period, it 


that 


over the pre ceding 
is gratifying to note there is a 
considerable improvement shown in com 
1937. If the 


companies would make the same effort 


parison with the end of 


throughout the year to keep their ac 


counts up-to-date as is made at the end 
of the year, this situation could be im 
proved to the point where it would b« 
no longer necessary to require quarterly 


returns of agents’ balances.” 
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WILL ADDRESS JERSEY WOMEN 

Insurance Women of New Jersey will 
hold a dinner meeting at the Robert 
Treat Hotel in Newark March 16 at 
which Harry K. Schauffler, National 
Board of Fire Underwriters, will speak 
m “A Friend in Deed.” 


STOCK ASS’N TO MEET MARCH 7 


The Stock Company Association will 
hold its annual meeting on Tuesday, 
March 7, at the Hotel Commodore, New 
York 
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of Progress” 


PROTECTION 


FOR THE 
“PAGEANT OF THE PACIFIC” 


Like other great Expositions of recent years,* the 
Golden Gate International Exposition in San Fran- 
cisco is protected by A.D.T. Central Station Fire 
Protection Signaling Systems. In awarding the pro- 
tection contract to A.D.T., officials of the Fair and 
of the insurance group underwriting the risk were 
influenced by the outstanding record of A.D.T. at 
previous Expositions throughout the country. 


*Recent A.D.T. protected Expositions include “A Century 
at Chicago; the “Texas Centennial” 


at Dal- 


las; the “Great Lakes Exposition” at Cleveland; the “San 


Diego Exposition? * 
t 


ing April 30, al 


@ The A.D.T. Protection System at the Golden 


Gate Exposition is one of the most comprehensive 


installations ever undertaken. “Backbone” of the 
system is the Aero Automatic Fire Alarm, which 
Fair regulations require in all buildings. Four hun- 
dred A.D.T. Manual Fire Alarm Boxes are strate- 
gically located throughout the grounds and build- 


ings. Sprinkler Supervisory and Waterflow Alarm 


CENTR 





sO Wil 


w York World's Fair 1939) open- 
be protected by 


A.DT. 


OFFICES IN ALL RIN \ 


TATION 
























On man-made “Treasure Island” in 
San Francisco Bay; the Golden Gate 


F xposifion d a natura beanuly and 






wkerouUNd Never 


World's Fan 


magn yt 





is provided in sprinklered areas. The A.D.T. Com- 
pulsory Tour System is employed in many of the 
buildings patrolled by watchmen. Burglar Alarm 
Service and Emergency Police Call also have been 
provided. In addition to the protection systems on 
the grounds and in the buildings operated by the 
Exposition, many of the 200 private exhibitors 


also are employing A.D.T. Protection Services. 


OF ' c 
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O’Gorman & Young, Inc., of Newark 
Celebrates 45th Birthday on March 8 


Next Wednesday, March 8, O’Gorman 
& Young, Inc. of Newark, N. J, one 
of the largest general agencies in the 


New Jersev will 


State t ibserve Its 
fortv-fifth anniversary and its only ri 
vret in so doine will be that Robert 


the late president and foun 
der of the firm, is not alive to 
milestone Mr in passed away 
last October. But Roger Young, partner 


()'( rrman, 
j enjoy the 





of Robert O'’G in for i and 
wh succeeded | S esident vill 
col n for his f share f plaudits 
So will Wi I D. OG nat seni 
vice-president, a ne] t founde 
who was entrusted with active leadershiy 
of the agency a few years a: ind has 
done an outstanding job 

O’Gorman & Young, Ir } been an 
important factor in the business life of 


Newark, N. J., for many years. With its 
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the ae “ st it ti ns al 
has en ! s lollars 
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Sprin: 
! sur f | lon and U.S. Fire 
With Hartford Accident 26 Years 
For casualt a ee ] O'G 
& Your Inc., has served the Hart 
a 
P cn that 
t i 1 r Ch ( f 


man with the Hartford’s home 
office is William 1D. O’Gorman, who ts 
becoming increasingly more prominent 
as a national figure in this field. Among 


contact 


other activities he is vice-president of 
the National Association of Casualty & 
Surety Agents, the general agents’ asso 


ciation which holds a joint meeting with 
casualty-surety company executives an 
nually at White Sulphur Springs He 


ROGER YOUNG 
and President Young share the respon- 
sibility in running the agency. 
When Robert O’Gorman started the 


business on March &, 1894, the city of 
Newark was far from being the flourish- 
ing metropolis of half a million popula- 
tion it is today. But with the courage 
f his convictions Mr. O’Gorman set his 
sights to build an organization which 


uld be equipped to serve a quality 

entele on a quality basis. No one will 
deny that this objective has not been 
-eached, Roger Young, Princeton grad- 
uate, class of 1905, joined forces with 
Mr. O’Gorman in 1911 when the firm 
became known as O’Gorman & Young. 
Seven vears later it became a corpora 
tion Before entering insurance Mr. 
You spent a few vears on the Cotton 
Exchange in New York His contacts 
ind knowledge of the business are wide. 


William D 


O’Gorman is a product of 


Stevens Institute of Technology. After 
his graduation in 1911 he spent a year 
in the Harvard Graduate School. From 


1912 until the Spring of 1917 he worked 
for the Carpenter Steel Co. of Reading, 


Pa., of which company he is now a 
lirector When the United States en 
tered the World War he enlisted in the 
\rmy Air Service, served in France as 
uptain, and was honorably discharged 

th the Reserve Corps rank of major. 
Later he was promoted to lieutenant- 
nel He started from = seratch in 
O'Gorman & Young shortly after the 
var, and his first step was to open a 


branch office in Jersey City on his own 
Since that time he has dem- 





initiative 











Brooklyn Brokers Hear 


Talk on Premium Financing 


The regular monthly luncheon meet 
ing of the Brooklyn Insurance Brokers 
Association, Inc., was held on Thursday 
of last week at the Hotel Bossert and 
presided over by J. E. Fries, president. 
\. I. Salzman of the Lafayette National 
Bank of Brooklyn was the guest speaker 
Mr. Salzman spoke on the Stevens Plan 
for financing premiums, the system used 
by his bank, after which he answered 
questions from the floor. 

Bernhard Stern, former president of 
the association, spoke briefly on the 
death of Leo Rosenbloom of the Insur 
ance Advocate. He expressed his own 
personal grief and also what a loss his 
passing is to the business 


onstrated his leadership qualities and 
ability to assume responsibility. He was 
elected a vice-president of the corpora 
tion in 1928 and upon the death of 
Byron Conklin in October, 1936, became 
chief of the casualty department. 
Speaking of the late Byron Conklin 
he was as popular as he was able, and 


friends of his throughout New Jersey 
will never forget him. He had been a 
firm member in O’Gorman & Young 
since 1918, and was also one of the 


organizers of the Casualty Underwriters 


Association of New Jersey. 
Key Men of Agency 

\ departmentalized, smooth runris 
organization, O'Gorman & Youne’s key 
men for the most part have Man 
vears’ service. Oldest in) point of se 
vice is Joel Sundstrom, treasurer and 
office manager, who came with Robert 
O'Gorman back in 1910 and became a 
firm member in 1918.) Three others ad 
mitted to membership in the firm at 
that time were Byron Conklin, Frank 
P. Montgomery, ratirg engineer, ard 
Harry O. Clutsam, who handles produc 
tion. 

\s of January 1, 1937, four additional! 
firm members were elected as follows 
Verne Drew, fire insurance expert; Irvin 
L. Ryerson, S. Harry Rollinson and 
Frank L. Mitchell. Most recent member 
of the firm is Uzal H. MeCarter, a sor 
of the president of Public Service Corp 
of New Jersey, who joined the organi 
zation on January 1, 1939. The 
tive careers of these key men are 
spotted as follows: 

Joel Sundstrom will observe his thir 
tieth anniversary with the agency in 
1640 and is invaluable in his post as 
treasurer and office manager. Frank 
P. Montgomery, native of Maine, gradu 
ate of Massachusetts Institute of Tech 
nology, class of 1902, joined the staff in 
1914, heads its engineering department 
Harry O. Clutsam, native of Nassau and 
now vacationing there for the first time 
since 1910, came to O’Gorman & Youn 
in 1912. For many years he managed the 
New York City office which is main 
tained as a service to metropolitan brok 
ers placing Jersey business. He returned 
to the Newark office in 1934. 

Verne Drew of the fire department 
has seen continuous service since Feb 
ruary, 1917. Irving L. Ryerson, with the 
firm since 1914, is a casualty insurance 
man while S. H. Rollinson, Princeton 
graduate, class of 1931, entered the agen 
cv in July of that year. F. L. Mitchell, 
whose father, Harry, runs an ageney in 
Brooklyn and whose uncle, James F 
is United States manager of the 
eral Accident, joined O’Gorman & Youn: 
in October, 1930 He went to New 
York Military Academy and finished at 
the Atlanta Law School. Mr. Mitchell 
is on the casualty end of the business 


seen 


respec 
hich 


(161 


Uzal McCarter, also a Princeton grad 
uate, class of 1923, was with the Public 
Service before joining the agency. His 


efforts center on the production side of 
the business 

Twice a talf of O'Gorman 
& Young gathers in a spirit. of 
fellowship with the special agents in 
New Jersey territory of the fire compa 
nies which the office represents. These 
social events are indicative of the friend 
ly feeling and esprit de corps which exist 
in the organization, And indicative of 


vear the 


eood 
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N. J. Agents Gather 
Next Week at Trenton 
TWO-DAY SEMI-ANNUAL MEETIN¢ 


Insurance Education, Rural Agent,’ 
Problems, Legislation Among Sub. 
jects on Program 


Several company and agency speakers 
of prominence are listed on the progray 
for the semi-annual meeting of the New 
Jersey Association of Underwriters nex 
Thursday and Friday at the Hotel Hilde. 
brecht, Trenton, N. J 


vention 


This two-day con. 
will open Thursday noon with 
round table group luncheon conferences 
and discussions led by officers, committe: 
chairmen and past presidents. This yj 
be followed at 2:30 o'clock by a. rural 
agents’ forum after which the conventio; 
will into executive session to receive 
reports of county vice-presidents and 
discuss subjects of general interest. 
Insurance education is the general 
topic for the speaking program at. the 
evening dinner, given in conjunction with 
the Mercer County Association. The 
toastmaster will be Charles M. Andrews, 
president, Mercer County board, and the 
speakers will include the — following: 
Laurence J. Ackerman, professor of in 
surance, University of Newark: Laurenc¢ 
kK. Falls, president, Insurance Institute 
f America, and vice-president, Ameri- 


can of Newark; Christopher A. Gough 
New Jersey Deputy Insurance Commis 
sioner, and Charles E. Meek, Jr., chair 
man of the agents’ association educa 


tional committec 

On Friday morning following the ad- 
dress of welcome by President H. Don 
ald Holmes there will be discussion of 
the reports of officers and presentatio: 
of the important legislative committe 
report by Chairman Harry L. Godshall 
Greetings to the agents will be brought 
at the after-luncheon closing i 
the , convention by Commissioner of 
Banking & Insurance Louis A. Reilly, 
President J. Edward Cochran of th 
Marvland Association, President Russell 
M. LL. Carson of the New York State 
\ssociation and President Harry M. Al- 
bert of the Pennsylvania Association. H 
I. Kleinhaus, general manager and insur 
ance director, ce mtrollers’ congress, Na- 
tional Retail Dry Goods Association, wil 
speak on “What an Insurance Buyer Ex 
pects From His Agent.” 


session ot 


Fries Installs Officers Of 
Independent Brokers’ Ass’n 


Officers of the Independent Brokers 
\ssociation of Brooklyn, elected for 
1939, were installed on Monday at 
luncheon meeting held at 56 Court 
Street. Peter A. Locke, president, and 
his associate officers in the administra 
tion were installed by Jack E. Fries 
president of the Brooklyn  Insuranc 
Brokers’ Association. Professor S P 
\ckerman, guest speaker, discussed 
ineans for improving educational require- 
ments for applicants for brokers’ li- 
censes., 

Following are the officers and new di 
rectors of the association: President, M 
Locke; first vice-president, Samsin Falk: 


second vice-president, Saul T. Levine: 
third vice-president, Isidor J. Pelzner; 
fourth vice-president, Jacob Schwartz 


fifth vice-president, Louis Rogall; treas- 
urer, Abraham Fryburg, and secretary, 
Philip Allen. 

Newly elected members of the board 
of directors are the following: A. J 
Bauman, Dora Friedman, Teo Feldman, 
Irvine V. Gabel, Joseph Gaster, Louis 
JT. Horbatkin, Reuben Horowitz, Tacoh 
Horwitz, Jacob W.. Livingston, David 
Lowenkron, Abraham Mishken, Mo 
Werbelovsky. 


its progressiveness this agency sent 
vears ago was among the first, if not the 
first agency, to instal a Hollerith punch 
card machine unit to facilitate the han- 
dling of its business. Since then 
agencies have followed suit 


other 
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Nebraska to Have Its 
Probe of Department 


sMALL AMOUNT APPROPRIATED 


Investigators Given Power to Inquire 
Into Wide Range of Activities 
Covering Insurance Business 


sy Burt James 


Lincoln, Nebr.—The Nebraska legisla 
ture approved a_ resolution calling for 
nvestigation of the Insurance Depart 
ment and Bureau of Securities. The 


resolution when first submitted had been 


killed. The resolution passed calls for 
in appropriation of $2,000 with the com- 
back to the leg 


seventicth legislative 


mittee reporting islature 


nor about the day. 
debate 
several members were of the opinion that 


calls for 


During the early stage of the 


the situation recodification of 


the insurance law, which would be a 
two-year job. 
Senator Craven, who has suggested 


an investigation of domestic insurance 


ompanies, as well as the Department, 
lid not present his proposed amendments 
Craven proposes that 


years, at an 


to the resolution, 
cover two 
$100,000, 
funds by 
to tax the 


the investigation 


estimated cost of and probe 
past handling of 


companies. He 


insurance 
proposed 
insurance com- 


salaries of executives of 


panies 2% to pay the cost. 


Committee of Five 
Sen- 
many 


submitted by 
recites that 
have been made 
conduct of affairs 
feng ahora 
investig 
pects iad 
before the 


The resolution as 
ator a Miller 
conflicting statements 
with respect to the 

and that in fairness to the 

and the citizens interested ; 

tion should be made by a 
f five and a report given 
fiftieth day of the session. 
Insurance Smrha 


Director said the 


Department would welcome the oppor 
tunity to tell of the difficulties of ad 
ministration under existing laws and to 


liscuss remedial legislation. He said 
that under existing laws benefits of pro- 
ceedings accrue to attorneys rather than 
to policyholders. The Department has 
» little power, yet the public is under 
protection. He said he appreciated the 
motive of Senator Miller, and coopera 
tion would be furnished. 


JACOB S. BARNES DIES 


_Jacob S. Barnes, prominently identi 
hed with the insurance brokerage busi 
ness in Baltimore for over forty years, 


lied suddenly at his home in Baltimor« 
m February 18. The funeral took place 


from his home on February 21 and bu 
tal was in Lorraine Cemetery. Mrs. 
Flora K. Barnes, his widow, survives. 
During his long career in the insurance 


brokerage business Mr, Barnes was as- 
sociated with various companies and at 
the time of his death was connected with 
Danaher, Gorges & Co., Inc. 


NEBRASKA LOSS PAYMENTS 
Re ports of 


insurance companies in 
January to the 


Nebraska fire marshal’s 


otice shows that 686 claims were set- 
tled for $141,827 as against 382 settle- 


ments in December for $53,004 and 658 
claims for $191,881 in January, 1938. On 
seventy-three rural claims $27,212 was 
paid, an average loss per claim of $373. 
Insurance carried on the rural claims 
amounted to $102,108, or a loss of 26% 
f insurance carried. 


TWENTY-FIFTH ANNIVERSARY 

Henry T. Hugard, special agent of the 
oyalty Group fire companies in the Bos- 
ton, Mass., and metropolitan area, has 
twenty-five years of service 
National Ben Franklin. 


with the 














Carter Talks in Richmond 
Against Cooperative Plan 


The consumer cooperative movement 


is a menace to the capitalistic system, 
B. P. Carter, manager at Richmond, Va., 
for a group of fire companies, asserted 
in an address before the joint annual 


convention of the Virginia Association 
of Retail Clothiers and Furnishers, and 
the Men’s Apparel Club of Virginia. In 
his talk he said: 

“We are interested in 
because we are merchants 


this 
too 


matter 
-capital 
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stock insurance merchants. Capital stock local retail merchants. Every local rep 





insurance represents one of the major resentative of capital stock insurance 

units of the American system of busi- a merchant—a retail insurance merchant 
ness. Since the cooperatives are trying This movement affects the busin of 
to upset the American system of dis- retail and wholesale merchants and man- 
tribution, our problems and the prob-  ufacturers and our business alike So 
lems of other retail and wholesale mer- why shouldn’t we work together in de 
chants are similar. Home offices of fending the right of private business to 
capital stock insurance companies are exist? If the several thousand stock 


comparable to their factories; general insurance men and women in this state 


agents, managers of a territory and buy merchandise through consumer ¢ 
state agents are comparable to their operatives, and commodity merchant 
wholesalers, jobbers of factory sales buy indemnity through insurance cooy 
representatives, while the local repre-  eratives, we are combining to put cach 
sentatives may be compared with the ther out of business.” 
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More than $/ Lillion 


1914 and 191° 
fromthe United States multiplied overtwoand- 
half times . 
Exports of explosives, for example, increased 
5,306 by 1916 from $10,000,000 in 


Between the value of exports 


. to $6.3 billion from $2.4 billion. 
to $7 


1914. 
expanded by 500‘;, and 


15,57 
Exports of iron and steel manufactures 
other commodities 


showed corresponding increases. 


for the first time in its history, 


assumed 


In 1916, 
Atlantic 
property worth in excess of a 


marine and war risks on 


billion dollars. 
A premier marine insurance company since 
1842, Atlantic has enjoyed the confidence of 
American merchants a century. 


Pitlautie = the 


following policies: 
rime. « +« TOMOBILE 
YACHT ¢« REGISTERED MAIL 
JEWELRY-FUR « MARINE 
OTHER PERSONAL PROPERTY 
DOMESTIC TFRANSPORTATION 
COMMERCIAL FLOATERS 


for close to 





s 


In 1914... for the third time 
Atlantie met the Problems of War 


ITH the opening of the World War Atlantic faced and met 

X new problems imposed by the complicated questions of neu- 
trality, and by the greatly increased hazards of overseas commerce. 
For nearly a century a leader in marine insurance, Atlantic today 
offers the same reliable protection against fire and most other risks 
on practically all types of property. 

Atlantic policies are profit-participating and non-assessable. Atlantic 
shares profits with its participating policyholders regardless of loss 
experience on individual policies, and makes prompt and ungrudg- 
ing loss adjustments. 

We recommend Atlantic insurance policies as particularly worthy 


of your client’s interest. 


AY 
MUTUAL 


Building: 


A NON-ASSESSABLE 
PROFIT PARTICIPATING 
LEGAL RESERVE 
INSURANCE COMPANY 


LANTI¢ 


INSURANCE CO. 


Atlantic Wall Street. New York 


Baliimore * Boston * Chieago * Cleveland * Newark * Philadelphia 
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Connecticut Court Holds “Used” Car 
As Synonymous With “Second Hand” 


was brought on an automobile 
covering an Auburn Speed- 
ster purchased by the plaintiffs on Sep- 
tember 9, 1935, from an automobile 
company on conditional bill of sale 


\ction 


sales 


which 


the sales company had assigned to the 
finance company that financed the sales 
company’s sales. The defendant insur- 


mpany had issued to the finance 
master policy of non-valued 
insurance against fire and theft covering 
all cars of which it financed the sale 
The 1 icy covered the selle r, the finances 
company and the purchaser of the car 


ance c 
‘ompany a 


financed, as their several interests might 
appear 
Notices of insurance coverage, consti- 
tuting certificates of patient! ml pro- 
vided for in the master policy, were 1s- 
sued by the finance company to buyers 
f cars \ printed warranty in the 
master policy called for various details 
as to make, model, price, ete. of the 
cars insured. It read: “New or Second 


Han d,” with the typewritten word below 
“Various.” A heading in the certificate 
f ep covering the car read 


“New r 


Used,” with the orewerion 
word below “New.” This was in erted 
by the finance company in the plaintiff's 
certificate from a description to that ef 


fect in the conditional bill of sale 


Insurer Charges nt ag nme 





‘| he car Was dat naged by fir on Janu- 
ary 30, 1936, in the amount of $1,825 
The insurance comp denied liability 
for this under the n the 
that the finance com is p 
agent, represents l which was in 





a “new” car 

material rep 

breach of warranty to 

the defendant concerning the description 

( ability 

The trial court found that the insured 
] 


‘onstituted a 

















car was a special model of which only 
twenty-six had been manufactured, hav- 
ing novel features of construction and 
lesig F« niore than a month atte 
delivery t the sales cor pany it had 
been n to var s places in Connec 
e7 splay and demonstration and 
1 ts sale h driven fron 
( ur thou les It was 
1 ; ¢ 1, ad 
aged lac n > the exten 
f $515 and in the repair shop for two 
nt Parts ere replaced or repaired 
and the car was repainted Minor re 
uirs had ls been cle t e t 
é After this d 
lis 4 n tl sales 
frequent for det 
s te e plaintiffs thre 
I il court held 
yreach of rran It 
esc tive r nev is applied t 
‘ hs] 1 | 
1 biles is use with 
ss 
ng among dealers it rs 
apsed since inuf e, ¢ 
I lent t th s b 
te act 
Ss 4 ] 
i c ~ sa 
i Tr e¢ f ( 
re ] r rd rc +; native 
het a car hin é f 
i ft S€ n S 
? + f , ] at 1 ry ce 
nt ' ‘ 
r ur " 
4 tetera: a +} t afte 
Cc na il¢ T i ‘ Y 
, +] tbl ad that the 
pre hich at tl hichest 
cl 1 throughout this period with 
+ ¢ en + + ynership, extent 
f n a cident ext erience 


Car Had Not Previously Been Sold 
ecticut Supreme Court of Er- 

ea Pacific Fire, 2 At). 2d 377, 

gment for the plaintiffs, held 








supported by the 
of the type 


findings to be 
Since the meaning 
word “new” was 
trial court properly resorted to extrinsic 
evidence in determining in what sense it 
used in the warranty, adopting the 


these 
ey ile nce, 
written 


was 
construction most favorable to the in 
sured. The Supreme Court said: 

‘The subheading in the policy ‘new or 


and the heading in the 
certificate of participation ‘new or 
were apparently intended to cover the 
same ground. As regards an article put 
chased in the market, the ordinary mean 
the words ‘second hand’ is that 
the article has previously been owned 
by someone other than the manufacturer 
or dealer business it is to. sell 
such articles to the public.” 


The trial court 


second hand’ 


ing of 


whose 


was held warranted in 


concluding that the words “new or used” 
as these appeared in the certificate of 
participation were employed = synony- 
mously with the words “new or second 


in the master 
lesigened = to 


hand” under the warranties 


policy ind as such were 


elicit information as to whether the car 
insured was one purchased from the 
dealer to whom the car was shipped from 
the factory or from some person who 
acquired ownership of it after such 


dealer had sold it. The car never having 
been sold at retail to a customer was 
held not a “second hand” car, and there 
fore there was no breach of warranty 


French Develop Improved 
Electric Wiring Method 


\ new method of protecting 
wiring in ships has been developed in 
France ~ all a country’s new. ships 
tted with the equipment. The 


electric 


wires are encl an in flextble copper 
tubes which are covered externally by 
a plastic insulating material. This in- 
sulating material takes any shape to 
which the tube is bent without fractur 
ing, and is said to resist temperatures 


up to 1,300 degrees Centigrade 


It is hoped that this new method will 


lead to a reduction in the number of 
mysterious fires which have done great 
damage to French shipping in recent 
vears. It y ill be remembered that faulty 
electric wiring was blamed for the fire 
that destroye a L’Atlantique a few years 
ivo 


doubtful, the 


used’ 
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Many Sea Casualties Made February 
Costly to British Marine Writers 


casualties at sea recently 
will make February a costly month for 
the British marine insurance market. It 
started with the feared loss of the Brit 
ish steamer Maria de Larrinaga, of 
5,000 tons gross, in the North Atlantic 
while bound from Houston, Texas, for 
Britain with wheat. The hull was valued 
for insurance at £65,000 ($325,000). The 
wheat, understood to have been covered 
in America, consisted of 7,900 tons, which 
should have been worth at least $150,000. 
Certainly, with freight, the ship and 
cargo represent over $500,000. 

There are also substantial insurance 
interests in the London marine market 
on the American oil tanker Lightburne, 
which was wrecked on Block Island, off 
Rhode Island, in dense fog, while bound 
from Port Arthur, Texas, for Provi- 
dence. The vessel is valued for insur- 
ance at $500,000. It is not yet known 
to what extent the London market is 
interested in her cargo of gasoline. 


Baltabor Abandoned 


\nother serious casualty is the British 
motorship Baltabor, which went ashore 
off Liepaja while bound from Riga for 
London. The vessel, of 2,000 tons, was 
insured on a value of £72,000 ($360,000). 


\ series of 


The latest news is that the Baltabor ha; 
been abandoned in a sinking condition, 
A salvage agreement on the “no cure 
no pay” basis has been arranged, byt 
operations cannot be started until th, 
weather moderates. The prospects of 
salvage are considered uncertain and 4 
rate of 70% has been quoted for x; 
insurance. 


Silvercrest Breaking Up 


The Norwegian motorship Hoegh Sj. 
vercrest, which grounded near San Ber- 
nardino Strait, Philippine Islands, in Jan- 
uary, has now been withdrawn from the 
reinsurance market. The last rate quoted 
for reinsurance was 80%. Reports from 
Manila state that the vessel is breaking 
up and the cargo washing out. The 
Hoegh Silvercrest, of 5,480 tons, was 
built only last vear and was insured on 
a valuation of 921,000 kr. (about $230,- 
QOO), but it is believed that for the 
picsent vear the valuation was increased 
io 3,200,000 kr. (about $800,000). It 
mW ulerstood that the readjustment of th 
valuation in respect of the all-risks cover 
was made because of the difference j1 
insurances affecting disbursements and 
the risk of total loss only effected las 
year and this vear. 





Cleveland Board Approves 
Quitting National Ass’n 


The Insurance Board of Cleveland has 
approved action of the Ohio Association 
of Insurance Agents in withdrawing from 
the National Association in a resolution 
rei ading : 

“The board of trustees of the Insurance 
Board of Cleveland approves and_ fully 
supports the action of the Ohio Asso- 
ciation of Insurance Agents, Inc., in 
withdrawing as a co-extensive unit from 
the National Association of Insurance 
\vents and commends the Ohio Asso 
ciation for its efforts to protect and pro- 
mote the interests of the agents of the 
State of Ohio.” 


50 YEARS WITH LLOYD'S 

In the library at Lloyd’s recently Stan- 
ley J. Aubrey, chairman of Lloyd’s, pre- 
sented George Simmons with a letter 
congratulating him upon the completion 
of fifty years at Lloyd’s. The letter, 
which was signed by 300 friends and 
colleagues, was bound in an album. He 
began his career in the service of Cuth- 
bert E. Heath, and was deputy under 
writer at Mr. Heath’s box for many 
years. In 1903 he became underwriter 
for a syndicate of names. In 1904 Mr. 
Simmons was elected an underwriting 
member. When the Non-Marine Under- 
writers Association was formed in 1910 
he was elected a member of the original 
committee. 


To Revise Auto Finance Accounts 
To Meet New Commission Limits 


The National Automobile Underwriters 
\ssociation voted a few days ago t 








place a maximum limit of 30% on com 
Issions 1 ] yor auto 
b le itl ( ¢ on 
scccounts of size, thus bringing 
under definit ommission pay 
nents uy finance accounts. It was also 
ted that present contracts between in 
surance companies and financing com 
panies are to be amended as quickly as 
ble so as to bring the commission 
pa ent nt line with the new limits 
Many f these ntracts have thirty or 
i day cancellation « lause s while 
thers provide for long periods before 
changes can be made \ maximum time 
limit of one year is allowed for reforma 


tion of contracts but, it is pointed out, 
hanges cannot be delayed for the period 
f a year except in such instance s where 
contracts provide a full year’s notice 


visions are contem- 


This progressive action by the com- 
panies ae fing to the National Auto- 
mobile Underwriters Association follows 
years 4 seemingly unsuccessful efforts 
to secure real control over commission 
payments on finance accounts. For a 
long time there has been trouble in this 


field with various companies bidding high 
for finance business. However, some of 
this business, although it involved huge 
premium income, failed to bring the ex- 


pected profits. In addition the Insur- 
ance Commissioners of numerous states 
have been conducting investigations into 


the auto finance business and charging 
that certain reforms in procedure, etc., 
are desirable in the public interest. Re- 
cently representatives of the companies 
told the chairman of the auto finance in- 
surance committee of the National Asso- 
ciation of Insurance Commissioners that 
they would make determined efforts to 
control the costs of securing finance 
business. 


Nerthern Assurance Offers 


Inland Marine Revie:; 

The Northern Assurance and the Lon- 
don & Scottish have devoted the cur 
rent issue of Northern Lights, publica- 
tion of the companies, to a most inter 
esting and instructive review of inland 
marine insurance, prepared by Howard 
C., Stocker, secretary of the two compa 
Following a brief history of inland 
coverage—which really had _ its 
start about 5,000 years ago in the Near 
East—this review tells of the op portuni 
ties of selling inland marine lines it 
every town, lists prospects for many poli- 
explains briefly but thoroughly the 
principal inland marine covers,  de- 
scribes the personal property floater and 
vives the text of the form, quotes the 
interpretative bulletins issued by the joint 
committee on interpretation of inland 
marine underwriting powers and_ gives 


nies. 
marine 


cies, 


samples of sales letters used in solicit- 

ing numerous inland marine lines. 
Closing, the thirty-two page booklet 

offers the following advice to agents 


“Join the ‘Inland Marines’—Be first t 

land all new business in) your tow! 

Sell inland marine lines.” 

Tonnage Lost Last Year 
Shows Slight Increase 


Casualty returns for vessels of 500 tons 
and upward prepared by the Liverpo 
Underwriters Association show that last 


year 137 vessels of 405,909 gross tons 
were posted in the Loss Book as lost 
These figures compare with 145 vessels 


of 404,503 tons lost in 1937 and 147 ves 


sels of 356,110 tons in 1936. The. total 
number of vessels posted in the Loss 
Book during 1938 was 6,456 compared 
with 6,643 in 1937 and 6,139 in 1936 


Lighter losses are reported for De 
cember, a total of fourteen vessels 0! 
63,650 tons being posted as lost, com 
pared with sixteen vessels of 73,609 tons 
in 1937 and eighteen of tons 
1936. The total number of casualties 
posted in the Book in December 
was 668, compared with 717 in the pre- 
vious December and 731 in December 
1936. 


71,955 


Loss 


BLIZZARD MEN MEET MARCH II 

The Blizzard Men of 1888, organiza- 
tion of men who lived through the great 
blizzard of that year in the Eastern 
states, will hold their tenth anniversary 
luncheon at the Hotel Pennsylvania in 
New York City on Saturday, March 11, 
to commemorate the fifty-first anniver- 
sary of the storm. Numerous insurance 
men are members of this informal or- 
ganization. 
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Aetna’s Two Sales Meets 
Draw Large Audiences 


N. Y. CITY AND GARDEN Crry, «1. 


23 Cities To Be Visited; New Program 
of Agency Service and Fresh Un- 
derwriting Viewpoint Explained 

\ presentation of the new program of 
agency service featured the two Aetna 

Casualty & Surety production meetings 

this week in the Greater New York- 

Long Island area. Several hundred 

agents received details of the new pro- 

eram, the first gathering being held at 

Garden City, L. 1, on Tuesday for 

Brooklyn and Long Island men and _ the 

second on Wednesday at Hotel Com- 

modore, N. Y., for agents reporting to 
the 100 William St. branch office. 
Briefly, the Aetna believes that the 

effectiveness of a survey analysis of a 
client’s insurance needs will be consid- 
erably enhanced, especially in competi- 
tion with non-agency mutuals or cut- 
rate companies, if the agent will empha- 
size the value of his services to his cli- 
ents. But Austin D. Bryan, field super- 
visor, who explained the new plan at 
both meetings, stressed that “agency ser- 
vice” to be effective must be reduced to 
specific points of service which the par- 
ticular risk needs and which the agent 
is willing to provide if awarded super- 
vision of his client’s insurance. 

Hallowell, Catlin Head Company Party 

Vice-Presidents C. G. Hallowell and 

Robert I. Catlin head the group of Aetna 

home office officials who addressed this 

week’s meetings. Mr. Hallowell picked 

“Agency Management in its Broadest 

Phases” as his theme and spoke as an 

bservor of such practices and methods 

with the objective view in mind of help- 


ing agents to improve by self-survey 
weaknesses in their own offices. Mr 
Catlin, one of the ardent advocates of 
accident prevention and safety in stock 


company ranks, featured production of 
automobile insurance and his talk was 
replete with helpful sales pointers. The 
home office party, which will confer with 
agents in twenty-three cities between 
now and April 24, includes Secretary W. 


Secretary Edward 


Babcock > \s 


J. O'Donnell, Agency 
C. Knapp, Secretary L. K. 


sistant Secretary John B. Johnson; Field 
Supervisors Lemuel Fowler, Amos EF. 
Redding, Francis W. Potter, Austin D. 
Bryan and Rudolph C. Larson; and 


Home Office Representatives William W. 
Ellis, G, M. O’Brien and C. M. Knowles. 
The Garden City conference was pre- 
sided over by J. J. Conaty, Aetna C. & 
C. manager in Brooklyn. In —_ York 
the crowd was welcomed by J. E. Lewis, 
ice-president, Aetna Affiliated ‘Compa- 
nes, who then turned the proceedings 
over to Claude T. Spaulding, manager, 
agency and brokerage department, 100 
William St. branch. Both chairman kept 
the program moving along on a strict 
tme schedule, introductions while gra 
cious were brief, 
Underwriting 
their share of 


problems came in for 
attention and the Hotel 
Commodore gathering gave a big hand 
to EK. H. Mathews, manager of casualty 
underwriting in the New York branch. 


To the keen interest of those present 
Mr. Mathews intimated that the 1939 
Aetna plan of underwriting would en- 


des avor to keep pace with the company’s 
broad program of survey analysis and 
agency service. He also commented sig- 
nicantly on acceptance and handling of 
border-line cases, declared that the work- 
men’s compensation situation had “defi- 
nitely eased,” and that agents should 
view compensation lines from the angle 
that such business is “the first step in 
the door” to additional business from 
their clients. 


Other New York departmental man- 


Plenty of Legislation 
But Few “Bad” Bills 


COMPULSORY INS. VARIATIONS 
Several States Euposthd to Pass Finan- 
cial Responsibility Auto Laws; State 
Fund Measures Watched Closely 


Despite the flood of legislation affect 
ing the casualty and surety business 
which has appeared the first two months 


of 1939 during which forty-four legis 
latures have been in session, very few 
so-called “objectionable” bills have been 
enacted to date. There have been the 


usual crop of compulsory auto insurance 
and state fund bills, perhaps in greater 
number than in recent years, but none 
look dangerous at this writing. It ap 
pears that more variations of compulsory 


insurance have appeared than hereto 
fore, such as the automobile compensa 
tion plan introduced by Senator Dunni 


following rec 
joint legislative 
insurance. 


gan in New York State 
ommendations of the 
committee on automobile 


The possibility is good that several 
states will approve financial responsi- 
bility laws along the lines of the uniform 
motor vehicle safety responsibility act or 


the A. A. A. bill. These states include 


North Dakota (S. B. 225), Kansas (H. B. 
303), Idaho (H. B. 136), Washington 
(S: B: 25) 


The taxation situation is being watched 
and several bills have 
already become law putting the premium 
tax on a direct basis, which is desirabl 
in view of the Connecticut General Life 
decision of last year. 


A Few High Spots 


Picking a few highspots from the 
week’s legislative activity, a compulsory 
auto bill (S. 746) has raised its head in 
Minnesota, copies some of the basic fea 
tures of the Massachusetts law, and at 
the same time provides for an enforce- 
ment plan similar to that for compensa 
tion insurance—a state supervisory board 
and a rating bureau run by the carriers.. 

S. B. 117 in the State of Washington, 
creating a monopolistic state fund for all 
auto accident victims, has been tabled 
in senate judiciary commititee. 

Montana agents are fighting S. B. 1&2 
calling for a nett hen. auto liability 
fund to be administered by state’s indus 
trial accident board and providing $10 
fee for each car registered at time li- 
cense is procured. 

In Indiana the senate has turned down 
a bill which would have increased both 
benefits and costs under workmen’s com- 
pensation. The feeling was “business is 
in no condition to stand increased costs.” 
It also looks like defeat for the optional 
state compensation fund bill in the Indi- 
ana senate. It was opposed by manu- 
facturers, insurance companies, insurers 
and the Indiana Farm Bureau. 

\ flood of amendments to the work 
law have appeared 


closeiy, of course, 


men’s compensation 
in the New York legislature. In the 
senate they were introduced by William 


F. Condon and all referred to labor com 


mittee except Int. 900, amending section 
S4, executive law, which went to the 
judiciary committee. In the assembly the 


introduced by \. Washburn 
and mostly referred to the labor com- 
mittee. The Michigan O. D. bill has 
been unsupported. 


bills were 





agers heard from were W. A. Reardon, 


fire; O. A. Krebs, group; R. H. Keffer, 
life general agent; Robert Jennings, 
ocean marine, and Harry Grant inland 


marine underwriter. The program be 
can with luncheon and the speeches fin 
ished in time to give the agents an hour 
of sociability before dinner. Mr. Spauld- 
ing was the evening’s toastmaster and 
Vice-President Lewis the speaker. 





eneral Accident 
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Program Complete For 
Agents’ Fla. Meeting 


LIST TOPICS FOR DISCUSSION 
Uniform Liweion ~— Included, Also 
Federal Competition and Hospital- 
ization Insurance 


Nine listed for 


discussion at the 


general subjects are 


convention sessions 
Thursday, April 5-6, of 
of the National 
of Insurance Agents at the 
Hollywood Beach Hotel, Hollywood, Fla 
These subjects are as follows : 

Uniform agency licensing law; credit 
and its relationship to insurance; the 
new gross earnings business interruption 
form; proposed constitutional amend 
nents; meeting mutual casualty compe- 
tition; how agents can tie in with the 
public relations program of the National 
soard of Fire Underwriters; Federal 
government competition with insurance, 
with special reference to the Fidelity 
Trust Fund of the A.A.A. and the Farm- 
ers Mutual Insurance Association of 


Wednesday and 
the mid-year meeting 


\ssociation 


Jackson, Miss., organized by the Farm 
Security Administration; hospitalization 
insurance, cooperative and. state fund 
insurance, and what agents have to of- 


fer; - lessons to be learned from the New 


England hurricane. 
Menn to Give Administration Report 


Standing committees of the association 
will also present reports. As is custom 


ary at mid-year gatherings no outsidk 
speakers are scheduled. President Wil 
liam H. Menn will present the admin 


istration report at the Wednesday morn 
ing session. Two motion pictures, “A 
Hurricane’s Challenge,” illustrating the 
effects of the New England storm, and 
“Yankee Doodle Goes to Town,” a record 
of national development, will be shown 
Thursday morning at 9:15 o'clock. 

The national executive committee will 
meet on Sunday and Monday, April 2-3, 
and also on the latter day executive sec- 
retaries and state and local board man- 
agers will hold a meeting. 

Tuesday the program calls for terri 
torial conferences in the morning fol 
lowed in the afternoon by a joint meet 
ing of state association officers and na 
tional councillors. This will be an open 
forum dealing with such prob 
lems as education, membership and rural 
agents program. Under the subject of 
education consideration will be given to 
three suggestions: short course school of 
insurance under sole direction of state 
association; insurance school sponsored 
by state association but held at state 
college or institution, and educational 
program embracing lecture course and/or 
correspondence course arranged in co- 
operation with a state college or univer- 
sitv. The regular get-together dinne: 
will be held Tuesday evening, 


se SSit mn 


Wm. B. Joyce, former National Surety 
chairman, and Mrs. ere are on their 
way to Beverly Hills, Calif., and the 
San Francisco Fair. 


National Health Plan 
Introduced in Senate 


SYSTEM OF GRANTS TO STATES 


Superintendent Pink of New York Ad- 
dresses Physicians on Law Support- 
ing Their Choice of Plan 

The much-her: ak led and long-awaited 
national health program appeared in 
Washington February 28 in the form of 
an Administration endorsed bill intro 
duced by Senator Wagner as an amend 
ment to the social security act. It would 
cost $80,000,000 the first year. Its author 
says it does not provide for medical care 
by the Federal government, and it does 
not establish a system of health insur- 
ance nor require the states to do so. It 
does suggest a program, in five major 
sections, in which the Federal Govern 
ment offers the incentive of substantial 
assistance if the states conform to stand 
ards set for the program. 

Benefits Provided 

This program provides for grants ad- 
justed to a sliding scale in proportion t 
individual resources of the states, cover- 
ing child and maternal health; 
health service and investigations; con 
struction of needed hospitals and he: alth 
centers; general programs of 
and insurance against loss of Wages 


general 


medica! 


care, 

during periods of temporary disability. 
Regarding this measure Secretary 

Merris Fishbein, American Medical As 


has advised careful considera 


notes that the Vresident 


soctation, 
tion of it, but 


recommended the program to Congress 
for study rather than immediate action 
He also mentioned that last year the 


health of the people was the best in the 
nation’s history. 
Superintendent Pink’s Address 
On the that the Wagner 


measure Superintendent 


same day 
was introduced 


of Insurance Pink of New York ad- 
dressed the Medical Society of the 
County of Queens on “Voluntary Hospi 


tal and Medical Associations and the 
State.” He sought to indicate what is 
ahead by outling present development 
He confined ap to medical care, 
making note of the large number of px 

ple who are now in voluntary hospital 
also the many insurane 
policies covering 
ration or sickness 
said it is a whol 


the hos 


associations and 
companies which 
medical care, hospitali 
expense Mr. Pink 
some thing that activities of 
pital associations have in beond the insur 

] 

i 

1 


Issue 


ance companies to do this, and that there 
is room for both types of institutions; 
each serves as a check on the othe 

There will be npetition that will be 


beneficial 


Mr. Pink ag that most peopl 
prefer self-hel to dependence on goy 
ernment aid fe compulsion; that vol 


lary action may not 


meet the entire 
roblem but it should : 


have a 


before compulsion is resorted to 
ernment assistance is needed, howeve 
This is being furnished and the medica 
pindesaion is also making a large co1 
(Continued on Page 35) 
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Travelers Has School 
For Casualty Agents 


CLASSES TO BEGIN ON APRIL 3 
Supplements Correspondence Courses; 
Students Pay Their Transporta- 


tion and Living Expenses 


\ casualty agents’ school has been 
pened in the home ittice of the Travel 
ers in Hartford, the first class to begin 


April 3. Regarding it H. A. Giddings, 


vice-president charge of casualty pro 
duction, says “The success ot he 
home ofthee tramine school for com 
nussion avents in the lite, accident and 
Group departinent has been such, and 
the demand tor a similar school to tram 
\ iwents casualty insurance has 


eXtensive, that we have lee ded 
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Surety a of Michigan Observes 
Tenth Anniversary at Annual 
Meeting in Detroit 
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J. D. Finley II of Norfolk 
Wins U. s. r. & G. 1st Prize 
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Wm. H. McNeal Goes With 
Kansas City Title & Tr. 


William EH. 


McNeal, former vice-presi 
dent of the New York Title & Mortgage 
Co. in charge of its national title insur 


ance department who recently set up the 


Nation-Wide Title Service at 141 Broad 
way, New York City, has become asso- 
ciated with the Kansas City Title & 
Trust Co., Kansas City, Mo., for which 


organization he will instal a national 
title service. 

\s a pioneer in national title insurance, 
being one of the first to put title insut 
ance on a nation-wide basis, Mr. McNeal 
extensive connections in this” field 
and is one of the most widely known 
tithe insurance men in the country. Foi 
the Kansas City Tithe & Trust Co. Mri 
MeNeal will organize first the Middle 
West) field) and extend the Service to 
larger territory as rapidly 


has 


aus possible 


E. C. Graff to Be Dined Mar. 
16 by Gen. Accident Agents 


Edward C. Graff, General Accident 
inanager m Newark, N. J. in) whose 
honor a testimomal dinner vas given 
recently by the Casualty nderwriters 
\ssociation of New Jersey, will be dine | 
by avents of the General Accident in 
the state on March 10 at the Newark 


Athletic Club. This day marks his twen 
tv-fifth anniversary with the company 
John C. Conklin, president of a Hacken 
sack, N. J, ageney, is chairman the 
inner comnnittes 


Committees of Actuarial 
Society Have Been Named 


Francis S 
iultyv Actuaria 
list of those whom he has 
standing committees. The c 
admissions consists of T. F. Tarbell, 
‘asualty actuary, Travelers, chairman; G, 
I. Michelbacher, vice-president and sec- 
retary, Great American Indemnity; W. F. 
RKoeber, general n National Coun 

on Compensation Insurance; William 
1. Constable, secretary, Lumbermens Mu 
tual Casualty; H. O. Van Tuyl, chief ac- 
‘ountant, London Guarantee & Accident. 


The examination committee has a_ staff of 


Perryman, president, Casu 
| Society, has announced the 
appointed te 
mmittee on 


lanacer, 


of whom the gen 
| chairman is Nels M. Valerius, Aetna Casu 
Ity & Surety The other members are Mark 
es, la Robert V. Sin- 
ott. Harry V. Williams, Arthur E. Cleary and 


ven Fellows by examination, 





Matt H. MecCor l, Jr 
Ss D. Pinn issociate casualty actuary, 
Trav s chairman of the committee on pa 
I ire serving with him Paul Dor 
eiler, Jos Li r and ¢ Hobbs. 
I ynal co ittes is its chairman 
( \. kK I fessor of ( University 
f Vennsylvania The other mbers are Emma 
( M . Bw. 3 Masterson, William M. Cor- 


Warren, Wil 
harles J. 


liam H. Burl 
Haugh and 


ndon Guarantee & Acci 
ind Lee J. Wolfe. Edi- 
rman, Clarence W. Hobbs, 


Ce Insurance; 
.. ‘Smick ind Thomas O. 
on program: Ralph H. 
. Constable, W. W. 
Michelbacher, 
Barber, Richard 


s S. Perryman (ch 


npensation 


Greene, 
Leon S. 


Fondiller 





Continental Casualty 
Dividend Being Paid 
stock 


Distribution of the dividend 


voted by Continental Casualty was be- 
cun February 15. It equals one share 
for each seven shares held. The com- 


pany has 350,000 shares outstanding, to 

hich the 50,000 dividend shares will be 
added. The company also paid a divi- 
dend of thirty cents a share on March 1 


REARDEN VISITING HAWAII 
William B 


Rearden, vice - president 
Loyalty Group, Los Angeles, and Mrs. 
Rearden are now visiting Honolulu, 


March 3, 1939 


Mortgage Claims Fixed 
For National Surety Co, 
CASH DIVIDENDS TO BE PAlIp 
Ccurt of Appeals Remain New York 
Department’s Action Affecting 
Old Organization’s Affairs 


The New York Court of Appeals has 
athrmed the lower courts which had ap- 


proved action of the Superintendent of 
Insurance in fixing the claims on mort- 
ve bonds guaranteed by the old Na- 


tional Surety Co. at $18,385,000. — The 


National Bondholders Corp., which rep 
resents the mortgage creditors, support- 
ed the Superintendent’s position on. the 
appeal, 

This decision will permit the ‘superin- 


tendent to distribute approximately $10- 


OCC in cash dividends, which is equal 
io 2a°? of the mortgace creditors’ claims 
ond 25¢¢ of the general creditors’ claims 
upon which 10% was previously paid 
It is expected that additional dividends 
\ yi nil 


Work of Reorganization 


The reorganization of the cuaranteed 
1 trace situa don in the National 
Surety ( proceeding involved approx- 
mately $50,000,000 of mortgage bonds in 
he hands of the public. The reorgani- 


tthon, wo ked out in 


the National 
muted unified 


derlying morte 


conjunction with 
Bondholders Corp., per 
administration of the un- 
ages and real estate scat- 
tered throughout the country, and als 
permitted bondholders to recover 
ubs antial amounts on their collateral, 
naddit'on to the dividends payable from 
the National Surety estate. The Super- 
intendent of Insurance was represented 
appeal by Edward F. Keenan, 
his eveneral counsel, and the National 
Bondholders Corp. by Hays, Wolf, Kauf- 
& Schwabacher 


thes 


on the 


hibaan 


VALUE OF BURGLAR ALARMS 


L. R. Moeller of Saint Paul-Mercury In- 
demnity Talks to Bankers on Some 
Preventive Measures 
Bank burglaries are on the increase 
but they can be avoided if bankers will 
adopt defensive or ral a ical offen- 
sive measures, says L. R. Moeller, Saint 
Paul-Mercury Indemnity Co. in a talk 
to northwestern Wisconsin bankers, on 
“Profits to Banks From Fighting Crime,” 

he said: 
“The defensive 


method is installation 


f burglar-proof vaults and other pro- 
tective equipment. The psychological 
type of protection is the installation ot 
electric alarms which were abandoned 
by many banks when holdups rather than 
burglaries were the vogue among crimi- 
nals 

“Our company has been instrumental 


in inducing banks to again have their 
night burglary alarm systems certified by 
Underwriters Laboratories, and _ once 
again these systems are on the job every 
night deterring any possible planned at- 
tack on a protected bank. Fidelity 
of banks are less controllable than other 
types, owing to the absolute secrecy ot 
such defaleations. Unless a banker buys 
fidelity protection on a purely business 
basis he will find himself inadequatel) 
covered when something happens.” 

Mr. Moeller advised the bankers to 
remove the accessibility of cash and se- 
curities so as to make raids less proft- 
able to criminals. 


losses 


COMPENSATION CLAIMS DOWN 

\ decline during 1938 of 18.9% in 
workmen’s compensation claims settled #s 
reported by the Wisconsin Industrial 
Commission. During 1938 claims totaled 
20,833, compared with 25,140 cases a year 
earlier. The claims cost $4,695,493, and 
of that $3,516,612 was for wage loss in 
demnities and $1,178,881 for medical ex- 
penses. 


R. M. GOLDER DEAD 


Robert M, Golder, 55, manager, public 
official and local departme nts, a \m- 
steel Casualty in Baltimore, died sud- 
denly February 18. He had been with 


the company twenty-three years. 
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Pearce, Porter & Martin Rank Among 
Leading Agencies in Oklahoma 


J. Stewart Pearce, Founder of Tulsa Firm, a Graduate Engi- 
neer; His Partner, H. L. Martin, Football Enthusiast; 
Agency Equipped to Handle Large Lines 


By Spencer Welton, Peripatetic Vice-President 


Notwithstanding all the late Will 
Rovers did to make the nation “Okla 
homa-conscious,” there is still a plentiful 


sprinkling of Easterners who think ot 
that great state as a vast dusty prairie 
somewhat sparsely populated by Osage 
Indians and oil derricks. 

Than which nothing could be farthe 
removed from the truth. 

Take Tulsa for example. Surrounded 
by rolling green hills, its residence 
streets wide and tree-shaded, its atmos 
phere clear and sootless, with towering 
ofice buildings, luxurious hotels, big d« 
partment stores and splendidly appointe: 
clubs vicing for the attention, 
Tulsa seems more genuinely metropolitan 
than most Eastern cities of vastly greatet 
size. 

This preamble by way of introducing 
the big and widely known general agency 
of Pearce, Porter & Martin, who hav 
not only grown with Tulsa, but who have 
contributed decisively to that city’s prog 
ress. 


visitors’ 


Pearce Started Agency in 1910 

Lest the reader suspect hyperbole i 
that statement, let it be made clear that 
when J. Stewart Pearce started th« 
agency in 1910, Oklahoma had achieved 
statehood by only three years and Tulsa 
itself was described as “little more than 
an Indian trading post.” 

Oil was and is the basis of the major 
portion of the state’s wealth, and that 
same oil is alternately a Golconda and a 
Frankenstein monster depending upon 
price. As Oklahomans pithily express it 
“it’s either a palace or a poorhouse in 
the oil business,” and that imposes severe 
burdens of adjustment and_ reconcilia 
tion upon the insurance men of thi 
State. 

Tulsa being what it was and conditions 
being what they were one wonders at the 
temerity of young Stewart Pearce in de 
liberately selecting it as a place in which 
to build an insurance business. The an 
swer is, of course, that men of his fiber 
see handicaps only as challenges to ac 
complishment and never even considet 
the possibility of defeat. At any rate he 
succeeded from the start, associated with 
himself in 1913 Jack A. Porter, and in 
1915 Hunter L. Martin. 

The business of the agency was ex 
tended to cover a state-wide sub-agency 
organization, a branch at Oklahoma Cit, 
and the writing of big lines for commer 
cial institutions whose ramifications wert 
national. Today the agency is one of thi 
best known in the country, an acknowl! 
edged leader in its field 

The sub-agency plant has been dis 
persed and practically all the business is 
written direct with approximately 4,000 
customers. 

Because one cardinal principal of the 
agency is to be sure that the client has 
adequate protection in every line in 
which he needs it, practically every 
known hazard is covered in some fashion 
in the course of a business vear. 

Has Profit Sharing Plan 

Pearce, Porter & Martin mean to be 
and unquestionably are insurance coun 
sellors and that foundation of their suc 
cess derives partly from the early train- 
Ing of the partners and partly from the 
character of their organization and op 
erating personnel. 

Stewart Pearce has long been a con 
vert to the principle that “he works best 
who works for himself,” and the agency 
has almost from its formation had in op- 


eration a profit-sharing plan and finally 
made the department heads and key men 
partners. Space permits only en masse 
reference to the operating staff and that 
ust be confined to the statement that 
cach has qualified as a specialist in his 
particular field and the units have created 
a composite which declares and believes 
itself the peer of any agency organiza- 
tion in the country. 

This reporter having personally exam 
ined the records and the office systems 
in effect in the unequivocally 
declares them to be better than any he 
has seen in any of his journeys back and 
forth across the country in the last two 


agency, 


ar cades 

Pearce, Porter & Martin represent on 
a local agency basis the Home of New 
York, the Norwich Union Fire, the Min 
neapolis Fire & Marine, the Georgia 
Home, the Employers’ Fire and the Han- 
over Fire, and on a general agency basis, 
the Massachusetts Bonding. 

Hunter L. Martin Tulsa Booster 

Some years ago Jack A. Porter with- 
drew from the organization, since which 
time its executive direction has been in 


the hands of J. Stewart Pearce and 
Hunter Martin. 

Hunter Martin was born at Cassville, 
Mo., and attended the Kansas Univer 


! 1 


J. STEWART PEARCE 


sity where his chief athletic interest was 
football. Deciding upon insurance as a 
business, he went to New York and en 
tered the home office of the Norwich 
Union for which company he later be 
came state agent. The agency and Tulsa 
are his major daytime interests, and he 
has proven a tower of strength to both 

His devotion to his daughter, Patricia, 
age 14, and his son, age 12, is conspicu 
ous even in a community where home 
life is of paramount importance. His 
ereatest and in fact almost his only avo 
cational enthusiasm still continues to be 
football, and he is an outstanding mem 
ber of that large and highly articulate 
organization known as “The Downtown 
Quarter-Backs Association.” 

He will undertake to prove on any oc 
casion and before any audience that 
Tulsa has more to commend it than any 














THE NAKED TRUTH 





VAKED TRUTH. 





The fable says that Truth and 
Falsehood went bathing: Falsehood came first out of 
the water, and dressed in Truth’s garments. 
unwilling to take those of Falsehood. went naked. 


—Dictionary of Phrase and Fable, Brewer. 


Truth. 














BANKERS INDEMNITY 





The Bankers encourages truthful and frank dis- 


cussion of joint problems with its representatives. 
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HUNTER L. MARTIN 


on earth, and with very 


city of its siz 1 
whateve! 


sight encouragement from 
audience may be his, go further and con 
cede that Tulsa is the “best town on 


carth, bar none. 

To Hunter Martin insurance is both a 
career and a profession, and he had dedi 
cated himself to it with entire satisfac 
tion, le is, however, interested in the 
political aspect of Oklahoma life, al 
though he doesn’t aspire to nor even 
want to hold public office. 

Stewart Pearce’s Background 

J. Stewart Pearce, who founded tl 
agency twenty-nine years ago, was born 
in Saltsburg, Pa., which was the ances 
tral background of the Pearce tamily. 

He “prepped” at Kismitas Springs 
School, Saltsburg, went to We sleyan al 
Middletown, Conn., for a year, and then 
went to the Massachusetts Institute of 
Technology at Cambridge, Mass., trom 
which institution he graduated in 1909. 
As a youth he was adept at baseball, 
tennis and gymnastic work, through all 
of which he built up a strong constitu 
tion which helped him through the rigors 
of the pioneer Oklahoma days. 

At the age of 17 Stewart Pearce found 
himself a job in the engineering division 
of the Pennsylvania state highway de- 
partment where he drove stakes and ra 
the chains in surveying gangs. His 
father having moved to Oklahoma and 
being desirous of keeping the family 
gether induced the young man to got 
Tulsa, and since no immediate en 
ing opening presented itself, he turne 
to the insurance business through th 
purchase of a small agency. 


C 





The story of the growth of the agence 
is also the chronology of the progress 
of i Stewart Pearce as a surancs 
man, 


Mr. Pearce believes tl at his enginee! 
ing education has been of incalculable 
value to him because it has helped hu 
to understand and analyze problems witl 
which he has been confronted. In fact 


he regards that engineering education 
as the most important single factor in his 
success as an insurance man 

Although he was trained to be an en 
eineer, he is entirely certain 11 he 
would choose insurance as a career 
he were to relive his life, and he be 
lieves that he would again devote most 
of his time and thought to the casualt 
lines because he believes thet t be 
more complicated and gets a corres] | 
ing amount of satistacti ul s 
big casualty and surety problems 

Advice to Young Men 

It Is his ec nvictiol tha C1 pl 
1 good ageney is the best ¢ ‘ 
field for a voung man starts 
ness, since it supphes opportu 
come fanuhar with hases 
business and to work th 
ipplication to situations of a w 
fering characte 

He believes that insurance sa 


(Continued on Page 30) 
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Temporary Restraining 
Order Won in Louisiana 


AGAINST RESIDENT AGENTS ACT 


Thirty-four Companies and New Orleans 
Manager Bring Test Suit on Its Con- 
stitutionality; Hearing April 14 
restraining the 


\ temporary order 


State of Louisiana from enforcing its 
resident agency act was issued Febru- 
ary 27 by the United ‘States District 


Court at 
Harvey C 
that city, and 
panies who are 


New Orleans upon petition by 

May, Travelers manager in 
thirty-four casualty com 
plaintiffs in the test suit 


against the law. The court continued 
its order in force until April 14 when 
it is expected the case will be set down 


for hearing on its merits. The constitu- 
tionality of the act is the principal point 


of attack by the complainants. They 
ontend that it violates the Fourteenth 
Amendment of the United States Con 


stitution by depriving them of the equal 
protection of laws and also by deprivin: 
them of liberty and property without 
lue process of law 


While all the plaintiff companies are 
members of the Association of Casualty 
& Surety Executives, the association it 
self is not a party to the litigation 

Scope of Act 

The plaintiff, May, 
Travelers and the 
as manager of a New 


is emp nena by the 
Travelers Indemnity 
Orleans branch 


office, and in such capacity is authorized 
by his companies to act as agent and 
solicit, write, issue, execute (counters‘gn), 
deliver insurance policies and contracts 


for such companies, collect premiums and 
itherwise perform the customary duties 
of a resident agent. 
The Louisiana act 


requires every iM- 


surance contract, with certain « xceptions, 
made by a company qualified to do busi 
ness in Louisiana covering risks on prop 
erty or insurable business activities or 


interests located in Louisiana to be coun 
tersigned by a “resident agent.” The 


GF] 





law has been construed to apply to such 
contracts even though they are wholly 
necotiated and made outside of Louisi- 
ana. Contracts of reinsurance, contracts 
on property in transit, policies of frater- 
nal associations, policies of life, endow- 
ment or personal A. & H. insurance, 
retirement or annuity contracts, and pol- 
icies of ocean marine insurance are ex- 
pressly excluded from the act. 

The law provides for the issuance of 
a certificate of authority by the Secretary 
of State to “resident agents” and for the 
issuance to persons representing compa- 
nies in their business relations in Louisi- 
ana but who are not “resident agents” 


of a different certificate of authority 
which will not permit such persons to 
countersign contracts unless they are 


ened and validated by a resi- 
The language defining * ‘resi 
dent agent” has been construed by the 
defendant in such a manner as to dis- 
qualify the plaintiff May from procuring 
a license as a resident agent and ac- 
cordingly to disqualify hin’ from coun 
tersigning insurance contracts. 


otherwise si 
dent agent. 


Full Commission Expected 


Louisiana law the “usual 
resident agent’s commission” must be 
-_ to every countersigning resident 
gent. This has been oceans AE by the 
defendants to mean that the counter- 
signing agent must be paid the full com- 
inission, Such resident agent may di 
vide his commission with any other 
dent agent licensed in Louisiana upon 
any basis but may divide his commis 
sions with any insurance agent or broke1 
licensed by another state only to the ex 


Under the 


resi 


tent of 50% of the commissions he has 
received 

May has in the past countersigned for 
his company many contracts covering 
risks on property in Louisiana, some of 
which were produced outside of Louisi- 
ana and others of which were wholly ot 
partly negotiated within Louisiana. As 
compensation for his services as branch 


manager, 
monthly 
sation tor 


May receives a_ substantial 
salary which inc clude s compen- 
countersigning services. The 
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plaintiffs contend that the enforcement 
of this law together with regulations 
promulgated under it will greatly reduce 
the value of his services. 

The complaint also points out how the 
operation of this law will seriously dam- 
age the plaintiff companies. A hcensed 
representative of a company may now do 
anything in its behalf which a so-called 
‘resident agent” may do except counter- 
sign policies. These companies make 
numerous contracts covering in Louisiana 
which are produced wholly outside of 
the state. These contracts, produced by 
brokers or agents not residents of Louisi- 
ana, could have been placed with equal 
advantage to the producine brokers or 
iwents in companies not licensed to do 
business in Louisiana. In most instances 
the producing broker or agent had the 
power to select the company with which 
the contract was made and would not 
have placed it with a company except 
upon receiving the full or substantially 
full commission. 

The company plaintiffs in the suit are: 
American Automobile, American Em- 
ployers’, American Surety, Bankers In- 
demnity, Continent al Casuz ilty, Eagle In- 
demnity, Fireman’s Fund Indemnity, 
Glens Falls Indemnity, Great American 
Indemnity, Hartford Steam Boiler, In- 
demnity Co. of North America, Insurors 
Indemnity & Insurance Co., London 
(suarantee & Accident. London & Lanca- 


shire Indemnitv, Maryland Casualty, 
Massachusetts Bonding, National Cas 
ualtv, New Amsterdam Casualtv, New 
York Casualty, Phoenix Indemn‘ty, 
Royal Indemnity, Sun Indemnity, the 
\etna Casualty & Surety, Century In- 


demnity, Employers’ 
& Casualtv, Hartford 
demnity, Standard Accident. Travelers, 
Travelers Inde mnity, United States Cas- 
nalty, United States F. & G., United 
States Guarantee and Zurich General 
\ccident. 


Liability, Fidelity 
Accident & In- 


FIRST REINSURANCE DIVIDEND 
The First Reinsurance of Hartford 
paid a dividend of 30 cents a share on 
March 1. 
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FREDERICK RICHARDSON LUNCH 
Friends With Him at Bankers Club Be. 
fore Sailing for England; John 
H. Grady Host 
Frederick Richardson, deputy chairman 
of the General Accident, and now living 
in Dorset, England, was given a fare- 
well luncheon at the Bankers Club last 
week before his departure for England 
after a visit made to this country. Host 
was John H. Grady, the General’s United 

States attorney. 

Mr. Richardson was the only speaker 
and he based his remarks on the beau- 
ties of friendship and the warm spot hy 
has in his heart for his American asso- 
ciates and acquaintances. His list. of 
friends is a long one. Among those at 
tending the luncheon were former Super 
intendents of Insurance George S. Van 
Schaick, Jesse S. Phillips and James A 
Beha. Others at the lunch were Com- 
missioner Moore, District of Columbia: 


Claude W. Fairchild, William Leslie. 
Harold V. Smith, E. C. Stone, President 
Laurence FE. Falls of Insurance Insti- 


tute; William J. Graham, former presi- 
dent of the Institute; E. R. Hardy, W. 
W. Greene, A. G. Oakley, J. J. Mag rath, 
James Victor Barry, J. F. Mitchell, Wil 
liam Bernhard, H. R. Graham and E 
C. Graff. 

BEHA ON HOTEL COMMITTEE 

James A. Beha, former New York Su- 
perintendent of Insurance, has been made 
chairman of a committee formed to act 
in behalf of bondholders of the Lom- 
bardy, apartment hotel, in New York. Mr. 
Beha is a member of the New York 
State Insurance Board. 


SMITH BACK FROM COAST TRIP 

Raymond M. Smith, 
Seaboard Surety, has 
month’s visit to the 


vice-president, 
returned from a 
Pacific Coast 


PROMOTE G. D. HURLBURT 
G. Donald Hurlburt, Montreal, has 
been appointed assistant manager of cas- 
ualty lines in the Montreal-Quebe 
branch of the Travelers. 











Stocks and Bonds 


(New York Ins. Dept. 


Cash in Office and Banks 

Accrued Interest 

Outstanding Premiums 
(Not over 90 Days) 


Receivable 


Accounts 


Total Admitted 





Assets 


c. W. 


Financial Statement - December 31, 


ASSETS 


. $3,613,076.74 


Valuation Basis) 


509,491.13 
15,617.26 
215,086.98 


16,437.40 


$4,369,709.51 


FRENCH, 


SEABOARD SURETY COMPANY 


President 


1938. 


LIABILITIES 


Reserve for Unearned Premiums . . 


Claim Reserve . 


Voluntary Reserve ‘ 
Other Reserves : ee 


Capital Stock .. 


Surplus over all Liabilities 


Total Liabilities 


(Surplus to Policyholders, $2,000,000.00) 


Securities carried at $391,932.76 in the above statement are deposited for purposes required by law. 


HEAD OFFICE: 80 JOHN STREET, NEW YORK, N. Y. 


. $ 855,000.00 
464,203.00 


 . 855,506.51 
- 2. . 195,000.00 
. 2... 1,000,000.00 
. . . . 1,000,000.00 


$4,369,709.5 | 
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prann Tells Producers A&E, Day at World’sFair| Official A. & H. Poster N.Y, Code Hearin 
tH ital Poli .&H. Day at World’s Fair ™ * ¢ 9 
Abou ospita icies Friday, June 23, will be a significant (Continued from Page 6) 
ws occasion for the Accident & Health| ie ep ee See 
CURRAN AND KRUG ALSO HEARD Club of New York for the day has ae the vast iahee pa em the 
Serer been designated as Accident & Health | een er “s k par | tl ae ihe Sie 
A. & H. Policy Provisions and Prospect- Insurance Day at the New York ae oe “1 Asa ee Medan th ees 
ing Ideas Given by Experts; Next World’s Fair. During that week the will be wir doit e Le wearmmpapeeteors 9 
Gathering | magees 14 club will be host to the National A. & _ age ie 1 caigggcingee hase giles “ng 
H. Association in annual convention sae fo "a ge 
Despite Tuesday’ s rain a large number in New York and many of its mem- say eoeebiannh P me pen enna aad tae 
{ producers attended the educational bers in all parts of the country are es pe toy seen scene hag Ae 
sed 8 of the Accident & Health Club expected to attend, enjoy the hosp- wae a * a ng . € . oe 
of New York in the Chamber of Com- ils af Mew Vark and view Gis Boar of ‘ire — eg lers, Ss — 10 
merce Great Hall and heard three speak- World’s Fair of ( asualty & Surety Executives, Amer 
isc “Whi Sell.” With ap- me eee Tai ee ican Institute of Marine Underwriters, 
ers discuss vat to Sell. ACH AD: Harold M. George, United States \ ee iD Oe Recetas Wicel aad 
propriate introductions by Wesley 1. F. & G., New York club’s president, | Noe ¥ aa Sica \ nd ei 
Hammer, Loyalty Group, educational has selected Julius L. Ullman, jiub- | Popes Lp d ee “pte a =f ger ta 
vice-president of the club, Ralph Brann, licity director for all its activities, on, — = <p ig ecg oS 
secretary-treasurer, Bureau of Personal heccaanas ast 2 newly created World’s | sreate pe ew o a = é t r a ( 
A. & H. Underwriters, spoke on hos- Fair committee whose purpose will be companies are represented individually 
pitalization insurance trends ; Francis T. to cooperate with the A. & H. Week Among Those at Hearing 
Curran, Continental Casualty, talked committee of New York along educa- ins: Mesa Mice Weniitens Micnaiieolien 
helpfully on policy provisions, and L loyd viene Maes, ‘Thus solemdid conce- " cca ts ~~ — th a - 
Krug, The 1 pod pet 6° rch 14, wil tunity is provided to bring the value ecutive staff, including the following 
tips. be HERE mecung, — is of income protection more directly to ads N Y Lonis th Pink Saneintentent: Baward 
ee in Pusan t im ‘ € 1 : W ouis H, , Superintendent; Edward 
ieature “The Contract in Action. the attention of the public. R. ‘i Pope He . ? McLoughlin and J. D. Whelehan, Deputy 











In developing his theme, Mr. Brann A. & H. Week Campaign Senctiatendeains’ tones & Colias, cde 


traced the rapid development and spread l ‘ Coll 
f non-profit hospitalization plans which of the rating bureau; D. F. Broderick, 


has focussed the minds ot the public Pink on Hospital Ins. DESIGNED TO ‘HELP PRODUCERS chief of the life bureau; Charles b 


‘ ‘Se ) > pau: Charles 
upon this type of coverage. It . cain Ryan, chief of the fire bureau; Charl 





evident, he said, that insurance had a (Continued from Page 31) Sales Congress to es April 24-29 = ber orgy _ A oe ae ee 
juty to perform in arriving at some tribution through free service. Such free Activity; Big Production Month Now v Th ihe auditor, all Lb 
method of meeting the situation ade- — service is estimated as being worth be Planned for May pee Fe. | Se yan ‘be Th of - 
quately. After examining all types of — tween $30,000,000 and $40,000,000 a year _ Men, First egy yy Thomas 
ylans and gathered together available in the City of New York. Under the chairmanship of Robert W os +. Sai’ eputy aeeenerem nt; 
statistical data the underwriting and ' a Pope, Employers’ Liability, the Accident £34! R. Taylor, deputy in charge of sa 
statistical committees of the VPersonai ew Code Permits Medical Indemnity - Healtl tal -y y i ‘bee me ines bank life insurance division; George 
\ccident Bureau concluded that a defi- Plans & ealth Le OF EW TOR nes ay H. Jamison, Deputy Superintendent, and 
nite need existed for individual policies. Mr. Pink then referred to recent in ped out its program for the observance Charles ( Dubuar, actuary. Professor 
Mr. Brann explained that “obviously, troduction of a bill in the New York April 24 to 29 of Accident & Health Edwin C. I atterson of Columbia Uni 
eroup insurance is the best vehicle for [Legislature for codification of the In- Insurance Week. The general theme will — VeTstty, chairman of the Insurance 1 
hospital insurance coverage,” but for surance Law. Article IX -( of the new be to stimulate public interest in the age si oe on the law revision, 
those people unable to obtain group be code deals with formation of non-profit need for income protection, and a wide — peg ing ‘ 
cause of employment conditions and for medical indemnity and hospital SCTVICE campaign of publicity and education is rhe New York State Association of 
those who desire more comprehensive corporations. The provision tor medical planned to achieve this aim. A new Local \gents is represented by se ol 
otection than is offered by group, indi- | indemnity corporations as distinguished — activity, expected to meet with the pop M leading membe rs. These include lx 
lual policies have been prepared. from the hospital associations is entirely ular approval of metropolitan brokers : L. ‘ sieht Glens Falls, president ; 
“We are dealing in the sale of indi new, although it is based in part upon and life agents, is the establishment of J. W. Rose, Buffalo, secretary ; Thomas 
vidual A. & H. insurance,” he said, “with the successful experience of the non- Greater New York Accident & Health A. Sharp, Rochester, and Warren F 
people of at least moderate means, who _ profit hospital corporations. This article Production Month. Its observance dur- usr! Syracuse, vice-presidents ; Albert 
xpect and are willing to pay for ade- provides that a membership corporation ing the entire month of May will in- lodge, Buffalo ; John J. Roe, Tr., Patch 
quate coverage. They are the ones buy- OF a consumers’ cooperative stock cor clude sales meetings and a producers’ 28UC, and Theodore L. Rogers, Little 
ing medical reimbursement policies and poration may be organized for the pur- banquet at which those who produced Falls, Socal presidents ; \ d Smith, 
to whom the health coverage could Jog- pose of furnishing medical expense in- business during the national week will New York, president, Association of Li 
ically be extended. With this thought in demnity or hospital service to persons be invited guests. cal Agents of the City of New York 
ind our committees developed three dif- who become subscribers under contracts For some years past the Spring series and chairmen and members of several 
ferent advisory policies extending pro- with such corporations, but no corpora- of educational lectures of the New York passa ss 9 aoe 1 
tection against hospitalization costs for tion may be organized to furnish more clus have culnimated im am all-day sales ima “ed ol an are re pre sented at 
ness to holders of accident policies.” than one type. congress during the week immediately tl ys hg iene tia — MI 
The speaker described these new forms, Conflict of Views preceding Accident & Health Insurance Hecate a See kuna : 


7,8 and 9, now available for men, ages 


ot . . ek Suc a ox ‘ing is ”” next os . “ A 
There has been considerable discus Week ich a ithering is on nex Brokers Association of New York: 


ce. Women are not covered for pregnancy, the hospital associations to include a 
childbirth or miscarriage. Both Forms 7 and 9% reasonable amount of medical care and 
nursing in their plans, and at the same 


I8 to 49, sp ‘emiums of ; say - onth’s og and so is sales Ma see 
on $3 “¥ ve" po en a cM OF Son about this feature, said Mr. Pink we or ie es a e / is the 1 ale George F. Sullivan, president, and Julius 
pee — Ran > sichlaroeapes Theoretically there is no objection to it a ye — 2 oe ee et * i \. Cohen, chairman of the legislative 
iden Galicia oe tex iiuens: a “s cc °t Tt would seem logical enough to permit ‘t¢"¢ed by producers in past years. committee, General Brokers’ Association 
policies, except for military or naval serv planned is the raising of an A. & H. : : , 
and M. L. Nathanson, Brooklyn Insur 


Week banner « ‘illiam Street and a rn 
Veek banner on Willia treet and ance’ Gecteece Aenaclion. 


general advertising campaign. : For the Assocation of Case & 
Alonzo Gore Oakley, United States F. ; : ; Pani 


be written with either $5, $6 or $7 daily 
mit, with a corresponding increase in the op 


eration schedule and miscellaneous expenses. time permit the organization of corpora & G al eel ni Its Surety Executives C. W. Fairchild. cer 
“W ‘4 1ce-presi 5 S Or casi . ee 
We 7 o know at ae time —— ~~ tions which shall be confined to medical vad iia iy “Willia ‘ St : > ‘can ie eral manager, and Frank A. Christens¢ n, 
mies wil adop an oO eS ) s rec re along Milam Sti . “ ° ° - 
—_ a Wn & out ke aeee, ' care entirely. The real dispute is not | *° : “ . vice-president of the America Fort 





unlikely that Form 8 will be used, duc honorarv chairman of th Accident & 
ack of control of daily expense and_ the so much over the principle as over con- poner ‘ a : : 


Health Week observance of the New 


Group and chairman of the association's 






cessarily high premium. Undoubtedly, some trol. As Mr. Pink understands it. phy- Wetkt atek nial aenteeiae ities special committee on the New York code 
chr ot ae —_ ee gon sicians feel that the hospitals should not : bs ¢ u _— orype ne ee ope revision, are present; also Hervey 
Le Gla at a ie "control medical care associations and 1 saioae out the various eo akige > OF Drake, counsel, and Hugh Harbison. 
“We are, of course, experimenting in a new that is undoubtedly why_ hospitalization the week w Hoy F R acne —— Travelers, member of the code commit 
d ut we believe that the policies outline! and medical care have been separated Indemnity ; liam Casey, ccident hoe: 


prove sufficiently elastic to adequately meet ° ¢ 
€ situation.” ; in the latest draft of the code. 


Policy Clauses Clarified SE 


& Casualty; Luke M. Farrell, Hartford ee a . int ; 
Accident; Hugo Henn, Indemnity Co. of —— ms : re gsi de mn ss rel 
a . . r. . S¢ ine > ee Oo i SSOC] wo 
ee North America; William LL. Kick, Cen 8 ele ny ene TNS ; 
Life Insurance Presidents. Amone lift 





The value of Francis T. Curran’s talk commercial airlines are covered. The — tury Indemnity; J. R. Mainzer, London company executiv ire Charles G. T 
F | . - -§ ° > a) an ¢ ives are aries a 
vas that he put into understandable lan cancellation clause was reearded by the & Lancashire Indemnity, and W I } th “second vice-president, M ed 1; 
i . . ‘ ; - ’ : 1OT, » second Vi resident, etrope 
suage the salient features of the prin speaker as more or less maligned. It's | White, Royal, Eagle and Globe Indem tan Life; R. D. Murphy, vice-president 
. > “ c is . . « 4 Ps ! , Ue res cit 
i ” lauses in an accide olic , . “yy - anv’s protec nity companies ity . ‘ 
7 c - Pe : — nt - ry Min in the B gm for the —— any’'s: protec 1 ( Equitable Society; Louis H. Cooke, cer 
) < 4) te < martte < - > 200e S : ~~ Ee caro es ee , - 
hi 7 eee "1 tH F le i scaly “> she the agent 9 Jue aes a pro gr eral counsel, New York Life: Ge roe 
Lf a Ss Ss < > P y “< ‘e » » p ay ‘ ba 2 . - ? 
I es ant lelr significance, then Wo he turns out to be a malingerer, the weeks’ elimination period and 52 weeks Merigold, general attorney, Prudential: 
about the double indemnity clause which, policy is quickly cancelled. gir var - Tohn S. TI ic ray 
he thouel | (J F ae j “2 ae coverage; said that it is practically an Jon oS. lompson, V1 ~presid ent I 
! 1iought, is overlooked as a_ sales Mr. Curran described the medical re ; gon a) tual Benefit, C. C. Kl 1 North t 
tact I 1 : a ES “. g impossibility to cover beyond 52 weeks, ual Beneft, Nlocksin, Ne west 
or. It was placed in the policy about imbursement provision as “a flat guat > “f rs ‘n Mutual 
1092 | ; and (2) policy with confinement clause ern -Alutual, 
vefore the taxi and bus travel be- antee by the company to pay all the hicl ig esa Na ach Mego J. H. Dovle. general counsel. National 
bi Tm ° ° 3 A - ce” “hh costs less 1" recs sel “oO J. 7 ,_ £ 1eTal ( ls », avationa 
came so prevalent. The double indem- actual expenses of the assured if the ‘'" , hil ‘fe ae : 1 Mit Board, heads a group of fire insurance 
Sha eet . A . ” “7: rs only while assured 1s confin Ar. OAT, ads <« roup re SUFANCE 
nity clause has cost the companies more result of an accident,” and he said it: Cc cine bree : r - i . ge re men, including J. J. Magrath and A. N 
money than they anticipated when pre-_ inclusion in the policy meant money in ee ee eee, eet © “Butler se wus 
mium rates were first fixed. People who the bank for the assured. The death in- Prospecting Tips by Krug 
travel a lot are excellent prospects for demnity provision, in his opinion, is not Lloyd Krug, who has successfully sold ————_. 
accident insurance with double indem- really needed by the assured if he also accident insurance, gave prospecting point was “the policyholder never real 
nity, he said. carries life insurance. Mr. Curran said pointers, emphasized that background in- izes the full value « t what he has bought 
_ A most important clause, he continued, the smart agent will cultivate young men formation about a man was a prerequi- until he has to collect in case of mis- 
s + the provision limiting insurance. Two who need accident insurance the most. site of a sale. Urging selectivity he hap” The most difficult. situation a 
hief limitations are (1) for injuries Health insurance he sized up “as prob said, “Spend your selling time with the broker faces is when he has to tell a 
which the assured may afflict upon him- ably the most difficult line to handle,” type of prospect who can buy a policy client “the loss is not covered under this 
‘elf with intent of taking his life, and because of the difficulty in gauging and pay for it. You may find that this poliev.”. To avoid such embarrassment 
(2) airplane travel by pilots, ete. al health hazards and fixing premium rates. narrows down your prospects but it’s a “sell intelligently to fit needs and 
louch assureds woes HR. by established He mentioned (1) contract with two time saver. Mr. Krug’s most telling come.” 
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N.C. RULES CLARIFIED 


Insurance Department States 


Intent of 


Several Automobile Rate Orders 


LOUISVILLE 


ATTORNEY 


Issued During Last Year 


190 2R 


DEAD 





oF ok | 


tees 


INVESTIGATING TRUCK RATES 


Hearing in Virginia Will Be Continued 
March 15; Charges Made That In- 


surance Costs Too Much 
Witnesses testifvine before the 


Corporation Comission of \ 


State 


irginia in 
liabil 


ity and property damage rates applicabl 


an investigation of motor vehicle 


to lone haul trucks, told the commission 

that operators of these trucks in Vin 

nia pay higher rates than in neighbor 
States 

(;. A. Peery, statistician of the Virginia 


testified at some length giv 
ne experience and loss records with re 
uck carriers. T. Justin Moore, 
attorney, appeared for the Na 


department, 


spect to ti 


Richmond 


nal Bureau of Casualty & Surety Un 
derwriters. Irvin S. Markel appeared as 
the representative of the American Fi 
lelitv & Casualty \ number of mutuals 
were also represented at the hearing 
Ht. L.. Callahan appeared as an observe1 
for the Interstate Commerce Commission. 
Phe hearing got under way late last 
month and was adjourned until March 
15 when additional evidence will be taken. 

irail R. Goode, Richmond attorney 


Pennsylvania Casualty, 
submitted recommendations to the 
nussion tor revision of present rates, 


representing the 


vho 


declared that many truckmen who oper 
ite in Virginia obtain their insurance 
ovtside the state at greatly reduced cost 
Charging gross imequities in- present 
schedules and declaring that they would 
result in irreparable damage to truck- 
en tf ntinued, he suggested several 
possible plans for revision, one of a 2 
would base the rate on the average be 
ween the highest and lowest r: tod. zone 
n which a truckman operates instead of 
the two highest rated zones under the 
Present system. It was not the inten- 
tion of his company, he informed the 
comnussion, to attempt to force anyone 
to accept a rate that would be unfair 

C. M. Chichester, special assistant at 
torney-general, who told the commission 
that he would occupy a neutral position 
except in the event that the evidence 
dicated that certain changes and revi 
sions might be necessary, suggested that 
\MIr. Goode’s recommendations be taken 
is a starting point from which to weigh 
the evidence It was brought out in the 
evidence that a truckman operating be- 
tween Richmond and New York had to 
pay $1,150 a vear insurance whereas a 
truckman operating between New York 


rth Carolina would 


ind a point in Ne 

pay only $600 

NEW ARRIVAL AT H.R. PRESTONS 
Harvey R. Preston, Jr. has arrived 


at the h me of Mr. and Mrs. H. R 


Prest of Springfield, Mass. His dad, 
¢ f the most 1 mi ents of 

s sta and in the esident 

f the Massachusetts n of In- 
e Men’s 
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HOLD 3-DAY CONFERENCE 


Key Men in Field Staff of Hartford 
A. & I. Confer With Home Office 
Officials; Rutherford Presides 


The Hartford Accident & 
home office in Hartford 
weck, 
thirty 
staff 


Indemimits 
was the scene 
March 1 to 3, 
principal mem 
and officials ot 


for three days this 


of a conference ot 
bers of its field 
the company. Those attending were 
chiefly concerned with studying the lat 
developments of the casualty and 
surety business and with the continued 
muprevement of the company’s 


est 


SCTVICE 


to its agents and policyholders in both 
office and field 

Paul Rutherford, president of the com 
pany, presided throughout the confer 
ence, 

Evening sessions were addressed by 
William Leslie, general manager, Na 
tional Bureau of Casualty & Surety Un 


derwriters; Ray Murphy, assistant gen 


eral manager, Association of Casualty 
& Surety Executives, and Martin W 
Lewis, president, Towner Rating Bu 
reau, Inc 


VIRGINIANS AFTER MEMBERS 


Agents’ Association and Richmond Ex- 
change; Former to Hold Annual 
Convention May 26-27 
With D. M. Baldwin, safety engineer, 
Virginia State Division of Motor Ve 
hicles, as guest speaker, the Virginia 
Association of Insurance Agents held a 
regional meeting in Richmond February 
24 in cooper: ition with the Insurance Ex 
change, incident to a membership drive 
which both those bodies are conducting. 
Oscar H. West, manager Virginia Asso 
ciation, told of plans for its annual con 


vention in Richmond May 26-27 Pwo 
new members were received—R. B Au 
gustine agency, Richmond, and W. Ff 


Thrift & Co., West Point. Mr. Baldwin 
analyzed the causes to which traffic ac 
cidents can be traced 


TO HEAR MURPHY 
Murphy, assistant 
Association of Casualty & Surety 
Executives, has accepted an invitation t 
speak at the annual award dinner of 
the Minnesota Safety Council April 11 
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acer, 
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Robert C. Ream, President 


DECEMBER 3ist, 
Voluntary Catantrophe Senerve 


TOTAL ADMITTED ASSE TS 


carried at $364,875.00 in the 
tatement are deposited as required by law. 


FIDELITY 
Re-Insurance 


New York 


1938 
$2,000,000.00 
4.547 338.93 
500,009 00 
4,574,742 68 
2,129,434.74 
13,751 516.35 
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Tulsa Agency 


(Continued from Page 33) 


sonalized business, but being of a logical 
turn of mind he recommends that. th 
young man. starting in business devot 
enough time to the study of it to really 
know what it is all about instead of de. 
pending upon friendship to produce busi 
ness 

Mr. Pearce, like most men who hav 


achieved outstanding success in the in 


surance field, believes that some portion 
of his time should be devoted to asso 
ciation and institutional work, and _ has, 


served three times as 
Oklahoma State 


therefor e, 


J presi 
dent of the 


\ssociation 


He has been active on his local board 
and in the National Association of In 
surance Agents, and with the National 
\ssociation of Casualtv & Surety Agents 

He, too, is unmistakablv a Tulsa en- 
thnusiast which is not only understand- 
able, but pardonable since he has con- 


tributed so definitely to 


that citv. The 


the growth of 
and character of 
many of the big lines carried by the 
»rency have made Mr. Pearce a familiar 
ficure in the big insurance centers of the 
countrv where his opinion on economic 

insurance matters relating t 


s1ze 


is well as 


the Middle West are sought and _ re- 
ceived with respect. 

\lthough insistently a worker, he com. 
pels himself to take occasional time olf 
for relaxation which usually takes the 
form of a golf game with some of his 
client friends. Mr. Pearce plays a good 
vame of bridge, likes to dance, and 1s a 
engaging companion at home and abroad 


Stewart Pearce presents an interesting 
combination of analyst, salesman, under- 
writer and engineer. Presumably that 1s 
in a measure inherent, but also much ot 


it must derive from his training at M.LT 
which from this distance seems like a 
admirable foundation for an_ insurance 
man. 


Certainly without that training it would 


not have been possible for him to suc 
cessfully handle many of the “target 
lines” that the office has developed and 


profitably carried year after year. 
Mrs. 


In his 


J. Stewart Pearce 


attendance at national conven- 


tions, Mr. Pearce is accompanied by the 
lovely and accomplished lady who pre- 
sides over his household with dignity 
and poise. Mrs. Pearce, a native 0! 
Kansas, studied music at the Winfiel 
Conservatory, and is an accomplished 
pianist She is active in social — » 
Tulsa, and a member of the Board « 
Children’s Home. 

The elder of the two Pearce daughters 
is Mrs. Norman Jones who lives at Tulsa, 
and the vounger, Miss Eleanore Pearce, 
is a freshman at the Oklahoma Unive! 


Okla. 

offices of Pearce, Por- 
ter & Martin located today in the big 
new National Bank of Tulsa. buil ding, 
makes it difficult for the observer t 
visualize the beginning of the agency m 
the “trading post” era 

But that’s the way it was 
this is the way it is today 


sity at Norman, 
Looking at the 


then ind 


RECHTIENE’S NEW POST 
. &. 


Rechtiene has been named spe 


cial agent in the Minneapolis office o! 
the Maryland Casualty, having formerly 
been a supervising payroll auditor in 


that office. 


I jlici 
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prod 
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Mass. steneslunen On 
Retrospective Plan 


FIRST TO ADOPT THAT METHOD 


Average Net Premium Reduction of 
23.6% Produced; Only One Risk 
Shows Maximum Rate Level 


Concret« evidence of the value of ret 
spective rating in acquiring and hold 

» workinen’s compensation risks ts out 
lined by Frank E. Barber, secretary lia 
bility department, Actna Casualty & 
Surety, in the February issue of the 
‘Metna-izer, casualty, fire and marine edi 
tion. He says: 

“Heretofore such figures as we have 
been able to present have been based 
upon theoretical ratings. By this we 
nean ratings indicating what would have 
happenes d had the business been written 
upon a retrospective rating basis. This 
has been due to the fact that the retro 
spective rating plan had not been in 
force for a sufficient length of time to 
ccumulate any experience, and such fig 
ures as we have had available nece ssarily 
have been in the nature of tests. 

First State’s Experience 

“Now we have a report from the State 
f Massachusetts, which was the first 
, adopt (May 1, 1936) the retrospec 
tive rating plan. This report, an analy- 
sis of all retrospective ratings promul- 
gated by the Massachusetts Rating & In- 
spection Bureau through December 31, 
1938, shows that on a total of fifty-one 
policies aggregating audited standard pre- 
miums of $862,052, retrospective rating 
roduced an average net reduction of 
23.6%. 

“It is particularly interesting to note 
that of these fifty-one risks, twenty-nine 
produced the minimum retrospective 
rated premium; that is, the full reduc- 
tion permitted by the plan, and averaged 
33.0%. 

“Sixteen risks produced retrospective 
rated premiums between minimum retro- 
spective premium and the standard pre- 
mum. The reduction for this group 
mounted to 26.4%. Only five risks pro 
luced retrospective premiums in excess 
f the standard premium and this in- 
crease amounted to but 17.1%. Just one 

‘isk included in the fifty-one produced 
4 maximum retrospective rate premium 

“To sum up, out of the total of fifty- 
ne risks, forty-five—or all but six—pro- 
luced a promulgated retrospective rated 
premium of less than the standard pre- 
mium, and these forty-five risks showed 
in average reduction of 28.9%. 
Result on Nine Policies 

“The earliest returns from risks writ 
ten on a retrospective rating plan, sub- 
ject to the review and approval of the 
National Council on Compensation In- 
surance, involve adjustment on nine poli- 
‘ies, aggregating total stz undard premium 
F $182,103. Six of these risks were ad- 
sted on the basis of less than the stand- 
ard premium and three on the basis of 
premium in excess of standard. While 
the results of these nine risks are in- 
leed very limited, yet it is interesting 

note that the aggregate retrospective 
idjusted premium was $43,755, less than 
the corresponding standard premium. In 
other words this shows that on those 
ine risks the retrospective adjusted pre- 

um produced a reduction from stand- 

| premium of over 24%. 

KNOX SAYS “THUMBS OUT” 
Judge John C. Knox, dismissing in the 
United States District Court a $100,000 
lamage action of Richard Bennett, the 
‘ctor, said: “If Bennett, as a mature and 
experienced man, knew no better than 
to insert his thumb between the hinge 
side of a door and the jamb on which 
the door was being fitted, he and not the 
employer of the carpenter should bear 
the loss which attended his injury.’ 





MRS. L. M. BRAINERD DEAD 
Mrs. Lucy Morgan Brainerd of West 
Hartford, Conn., widow of Lyman B. 
Brainerd, former president of the Hart- 
ford Steam Boiler Inspection and Insur- 
ance Co., died February 18 after a long 
Uness, age 67. 
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Field eins Made By PHOENIX OF LONDON—AMERICAN—HARTFORD~—NATIONAL—FIREMAN’'S FUND 


L.&L. &G FIDELITY-PHENIX —- NORTH AMERICA— U. S. FIRE — FRANKLIN 


Travelers In Casualty Dep’t 
S | changes supervisory per- COMPLETE . ° EXPERIENCE 
so eacl a ‘icmees — ta sed tos FACILITIES Service Since 1894 CO-OPERATION 


announced 


vi Bee ll, uae gp Pine Mggend ag es O 'G OR MAN & YOUNG, Inc. 


of the Camden, N. J., branch office, and 


George To L each, manager, casualty A LEADING NEW JERSEY AGENCY 

Imes, of the Seranton, Pa., office, will 2 RAYMOND ROULPVARI NEWARK 

exchange positions, effective March 15, en Se : : : : 7 : scoped. 

cach continuing in the position of man s 

aver of casualty lines in those offices. New York Brokerage Office 
Robert R. Rodgers, formerly field as Whi i 

sistant, casualty lines, of the St. Louis, 110 William Street W. © Craig. a 

Mo., branch office, has been promoted to 

an assistant managership in the Trav- FIRE ASS'N. — AGRICULTURAL — HANOVER N. Y. UNDERWRITERS — ROYAL 

clers Indianapolis office. NEWARK FIRE — ST.-PAUL -- SPRINGFIELD F. & M. — SUN — NORWICH UNION 


Kaymond B. Moses, assistant mana- 


ger, casualty lines, in the Houston, Tex., National Safety Congress 


lines in that office. The 1939 National Safety Congress and 
Exposition will be held in Atlantic City 


130 sessions and 600 speakers at the 


Drivers of all for-hire cars in Peters- congress. The sponsoring committer It will mark the twenty-fifth anniversary 
burg, Va. would be required to carry which will handle local arrangements 2! the founding of the National Safety 
liability insurance, or be bonded or self- is headed by Governor A. Harry Moore Council. 
insured, if an ordinance pending before of New Jersey as honorary chairman, owe : : 
the city council is adopted. The meas- and General Edw: ard c Rose, president, ds. Ww. WILSON N. : VISITOR 
ure is modeled after an ordinance which Public Service Electric & Gas Co., as James W. Wilson, prominent Kalama 
has been in effect in Lynchburg for some — eeneral chairman, zoo, Mich., agent who served seve 
time, and would become effective April Vice-chairmen of the committee are terms in the state legislature,, was 
16. Rk. B. White, president, Western Union New York City visitor last week-end 





Telegraph Co., New York; George Met- 
Senmch ollice, tas Geen peceunied, elles i C O tan, general manager, Standard Oil Co 

: ae a a © I ‘ ' f Ne s 1 Matth Scammennl 

né = ae n Atlantic Cit ct. 16-20 f New Jersey, and Matthew Sc ; 
tive March 1, to managership of casuz ilty > i president, Sc: wnrmenni China Co., Tren 
ton. Henry W. Leeds, president Chal 
DPetciioe 1623 ee a erage . fonte-Haddon Hall Hotel in Atlantic Cit 
WOULD MAKE DRIVERS INSURE (0°'°Per_ 16-20. This year there will be i.  cretary-treasurer of the committee. 


ral 














FORTY-FOURTH 


ANNUAL FINANCIAL STATEMENT 





UNITED STATES CASUALTY COMPANY 


DECEMBER 31, 1938 


ASSETS LIABILITIES 
United States Government Bonds $2,228,495.23 Reserve for Unearned Premiums. $2,446,031.51 


State, County and Municipal Reserve for Undetermined Claims 3,874,380.05 

a COREA Reserve for Accrued Commissions 309,988.65 
All other Bonds i 2,422,977.59 ; ~— 
i __ 1,476,137.00 Reserve for Taxes............... ; 156,500.00 
Mortgage Loans a 446,130.00 Reserve for all other Liabilities 182,416.25 
Cash in Banks and Offices... 726,367.66 


Real Estate ___. 7 596,504.00 


Premiums Receivable 


(less than 90 days old) 1,439,949.86 ; 
Accounts Receivable... 91,508.07 CaPital sainanaanee 
Deposited with Workmen's Com- Surplus 2.117,312.07 
pensation Reinsurance Bureau 233,917.78 Surplus to Policyholders _ 3,117,312.07 
Total Admitted Assets $10,086,628.53 Total Liabilities _.........$10,086,628.53 


Securities carried at $696,993.13 in the above statement are deposited as required by law. 


bonds and all stocks are at December 31, 1938, market prices 
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Travelers New Book Tells Traffic 
Accident Story With Novel Features 


of “Lest We Re 


ninth annual pubh 


Two millon copies 


ret,” the Travelers’ 
auto 


ation devoted to an analysis of 


b accidents, notably fatalities, are 
be listributed free from the con 
pany s h thee in’ Hartford ot 
hrough its a its and branches all ovet 
the United States \s announced in 
these columms last year the edition points 
to 32,000 persons killed and 1,145,0l0 per 
sons injured in automobile accidents in 
1938. the second yearly decrease in motor 

cle fatalities in more than fou 
ecades of automobile transportation and 
ts west trafic death total since the ce 
pression vears of 1932-33, a heartenie 

el 
ecol 

H bat t sul] : ravelers 

al iy , sal cK rye \ «< 
news burea | mipiled the edition, 
wrot ts lea article headed “Is Ex 
perience the Best Teacher?” In this Ma 


Barsantee illustrates with impelling force 


that “it is” under some reumstances 
But of what use is the experience of be 
ing killed in or by an = automobile? 
There’s no “next time” at which to apply 
that experience. That is certainly some 
thine to think about—there’s no next 
‘ And so, in much that concerns 
utomobile accidents, if one is to learn 
by experienc t must be the experience 
§ others. That's what this remarkabl 
innual Travelers b k is for; t sl Vy as 
forcefully 1 graphically as possible 
hat the accident experience of others 
was during the past yeal 
Illustrations Powerful in Their Realism 
Nothing in “Lest We 
rizhted. Clubs, schools 
eanizations may obtai 
D k if desired Its 1 























‘ are all powerful 
The first one is “The 
the nan the 
Arthur L | story, 
Hon certainly ¢ pels 
The « ipt le he 
stopped a ked bac 
i chi la n the t 1 I i blotch I 
wl 
‘Driving After ing 
It's n a as heart pull as that 
lhere’s th chap wl bel nes to Ss 
many clubs and vanizations that his 
I s t l s lite: | covered with 
labels ; be he lars bular lady who 
1 sv t big ogs sitting besid¢ 
her, and her illustrations of the same 
> It t king Ope i Le tte I 1 
a Mother t Her Son,” and the vers 
“Homecoming,” by \nne Sutherland 
B ks 
Getting into the statistics of the book, 
hich | ilways been an impressive 
Teature yt This al ial bo kle t, one come 
t Alcol nd Accidents,” ar the 
stateme that “Nowhere in this book 
\ n it nprenens e, coun 
t - le f the elationsh I 
ile a lent Phe reasons 
ire | f ice est ites, leval 
cle tor i t nterpretations. Bu 
th Ira t that the ne will 
( ( en f lrinkir i 
] ( l I t pI \ oe © \ ith { irr 
ny ] robbe el 
aris! 1 emeanors, 
One ( it C catures f thi 
Ira | int alwa bee tha 
tl | talize tant S 
I att ent ( 
ni linar Death 
t le It appear 
4 1937 1 ht fataliti 
/ ld fatalitic ( 
eased 5.4% ¢ hought is tha 
( 1S mar twent 
€ I t al here elatives 
I tranger t most cert 
at within fiv ars one of them w 
be killed or injured by an automobile 
Age Groups Performance 
\ f an accident, one hears 
b i1¢ lriver, blame on. the car 








part of it for not functioning 
is well to remember that the 
have found that 90% of all ve 
hicles involved in accidents are in ap 
parently good condition and have none 
i the defects charged against them. The 
younger drivers are not the worst. Those 
between IS and 24 cause 24.1% of non 
fatal accidents and those between 25 and 
04 cause 72% Of the relative 
number of drivers in classification 
is not known 
The driver of 


or soOlie 
properly, 


| lice 


course 
each 


one Or more years’ ex 
perience causes most of the accidents 

95.1% The same is true of the car 
being driven straight ahead rather than 
any other way. Most accidents occur in 
wei — and when the road is dry 
rds accidents at and aan in- 
tersections bear much similarity The 
most accidents are Sat 
and the hours 


+] . 
Cleal 


Kee 


davs producing 
| 


urday and Sunday, those 


in the late afternoon up to 8 o'clock 
Energy Cause of Trouble 
In the chapter “Speed vs. Energy” the 
Writer says it is energy that causes ac 


cidents and that speed is only an inci- 


dent. Another point is that most people 
drive as fast “as comfort and conscience 
permit,” or, “to the point of discomfort.’ 

Since 1930 the open road speed of the 


average car has risen from 30 to60m.p.h 


\ page is devoted to “visualizing en 
ergy”’—inultiplying speed by speed. To 
illustrate: At 25 miles an hour, speed 
times speed is 25 times 25 or 625. At 75 
miles it is 75 times 75 or 5,625. That’s 
how the danger units accumulate—and 


out somehow, it may 
or it may be climbing a pole 


they have t 
masting 


» come 


be Cc 
Counting One’s Rolls 


the danger unit, the book 

that each danger unit equals one 

skid roll-over. At 25 miles, one roll; 

at 35, two rolls, and at 75 nine rolls. 

Each danger unit is equal to falling off 

a two-story house. Coining a slogan, 
's the extra D. U. that gets you. 


Visualizing 


\ new kind of meter is shown, pont 
an energy meter. It illustrates the nun 
ber of danger units carried at various 
speeds. It can be pasted on the dash 
board. One can take chances “more in 
telligently” with this meter. One can 
know whether too much “energy” is be 

carried, or if one has enough “turn 
ibility” to make a curve. 
Speaking New Language 


Another the book is devoted 


page in 


to showing what it costs to drive at dif 

erent speeds—how much an hour and 
"soo much a month, so, says the book, 
“Slow down and save.” As a finishing 
touch the book presents the “1950 Version 
of an Accident.” It’s like this: 

“You fool,” says Farmer Brown, “you 
hit me with eight.” 

“You're crazy,” Black retorts. “IT only 
had three You're the one who was 
carrying too many.” 

They are talking the new language oi 


So do the skid tracks 
Brown says: “But don’t 
you skidded twice as far 


langer units. 
Cooling down, 


u see, Black, 


is | did in trying to stop. I skidded only 
ne street width. You know that two 
1). U. equal two street widths of braking 


on dry cement. I was carrying two. You 
must have had four when you approached 
that intersection. Far too much! You 
can’t carry it.” 

“Well, mebbe,” says Black, erudginely 
“If I hadn’t been doing 50 and carryin; 
four, | could have turned. My = turn 
ability was only one-fourth and my 
radius all of 320 feet. (Guess that’s why 
I couldn’t escape down the other road 
is I tried to do. Sorry, old man; here's 

ird,’ 

Brown nods as he takes the card. “Re- 

ember the old days of speedometers ?” 
he says. “We couldn’t have talked this 
way then. Funny how stupid we were. 


understand accidents at all 
“Fortunately, we lived long enough to 
learn.” 


Couldn't 
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TESTIMONIAL TO F. J. HACEY 


Ins. Post 1081, fe a Legion, N. Y., 
Honors Aetna Life Man for Fine 
Work as Adjutant, Chaplain 
Fred J. Hacey, underwriter of miscel- 
laneous lines in ‘the New York office of 
the Aetna Life, was given a testimonial 
luncheon Monday at Rolfe’s Chop Hous 
by his comrades in Insurance Post 1081 
of the American Legion, mentee by 
about forty. The affair was given in 
recognition of Mr. Hacey’s fine uel as 
adjutant of the Post for two years and 
as its chaplain for three vears’ before 
he was elected adjutant. Chairman ot 
the luncheon was Herman G. 
(;reat American, immediate past com- 
mander, who presented Mr. Hacey with 
a fountain pen desk set on behalf of the 


Treiss, 


Post. Mr. Treiss stressed the loyalty 
and conscientious effort which Mr. Hacey 
had given to increase the prestige of the 
Post. Commander J. R. Loomis, Trav- 
elers, opened the meeting. 

In his response Mr. Hacey expressed 
appreciation for the cooperation and 
friendship which he had received from 
his fellow officers and the Post. He 
has been with the Aetna for the past 
eleven years and before that was with 
the Phoenix; saw service in France for 
more than a year as a first sergeant in 
the 77th Division, and is a charter mem- 
ber of Insurance Post 1081. 

Next dinner meeting of Insurance Post 
1081 will be on March 14 at the Cabin 
Bar & Grill, and the attraction will be 
a Bingo party. On March 21 the annual 
theater party will be held, the show be- 
ing “The American Way” for which the 
Post has 100 balcony tickets at $1.65 
each. Edward T. Glatzmeyer, Travelers, 
first vice-commander of the Post, is han- 


details of what promises to be a 


ning. 


dling 
fine eve 


Joins Royal Redeenaiey As 
Ass’t Production Manager 


Eugene W. Snyder has been selected 
by the Royal Indemnity as assistant pro- 
duction manager at the home office, and 
will be right-hand man to Production 
Manager Thomas L. Bean. He comes 
from the Hartford Accident where he 
first saw service in 1927 in its Chicago 
branch office. After three years of out 
standing work there he was promoted to 


managership of the Hartford’s Omaha 
ervice office where he has remained un- 
til the present time 


On his first day on the job Mr. Snydet 
was welcomed at a luncheon given by 
President F, J. O’Neill with about twenty 
members of the Royal Indemnity’s official 
family on hand, All wished Mr. Snyder 
success in his new post. 


W. Mayne, Jr., Joins Zurich 


Eastern Dep’t as Underwriter 

Willis E. Mayne, Jr., has joined the 
Zurich as an underwriter of casualty 
lines in the Eastern department, 80 John 


Street, New York. For the last five 
and one-half years he has been con- 
nected with the New York branch of 
the General Accident in the underwrit- 
ing department. A graduate of Iowa 
State University, class of 1932, he was 
also one of the honor students of the 
New York Insurance Society, winnine 
first prize in the Part 2 casualty course 
in 1936. At the present time he is secre- 
tary of the Insurance Society Forum 
Club. 


I. A.C. NEW MEMBERS 

The membership of the Insurance Ad- 
vertising Conference has been increased 
during the past few weeks by these new 
members: Harold K. Philips, director of 
publicity, Association of Casualty & 
Surety Executives; Harry K. Schauffler, 
assistant manager, National Board of 
Fire Underwriters; F. Sidney Holt, su- 
pervisor of publicity, Aetna Insurance 
Co.; Frank F. Dorsey, secretary, Fidelity 
& Guaranty Fire Corp.; ; A. W. Spauld- 
ing, secretary, Hartford Accident & In- 
de mnity, and C. W. Van Beynum, man- 
ager, publicity department, Travelers. 
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Record Wins Promotion 


For W. E. Edgew 


orth 


V.-P. OF MUTUAL BENEFIT H. @ 4 


Metropolitan Real Office Under Hi, 
Supervision Produced $401,983 in 


A. & H. Premiums Last Yea 


W. E. Edgeworth, elected an ex 
vice-president of the Mutual 
Health & Accident at its annual 
ing a few weeks a o, is in charge 


metropolitan New York branch 


r 


ecuti 
Benefi 
Heel 


of tl 


Offic 








W. kb. EDGEWORTH 

the association which has done an 
standing job on production ce 
opened September, 1937 In 1938, 
first full year, this branch rolled up a 
\. & H. premium income of $401.98 
and largely as a result of this volw 
New York State advanced to elevent 
position among all territories in incor 
of the Mutual Benefit Fi. & A. | 
Manhattan alone premium income \ 
$174,217. Mr. Edgeworth has thirte 
counties under his wins 

C. C. Criss, president of the associa 
tion, personally notified Mr. Ede 
of his promotion im recognition tt 
splendid work that he has done dt 
his many years with the Mutual Ben 
H. & A. and especially since his 
pointment to metropolitan branch ma 


agership Associated with M1 

worth is Leo A Welsh, who as 
manager of the branch, has dire 

contacting work among metropoli 
surance brokers 








SEABOARD SURETY GROWTH 


Assets Up to $4,369,709; 1938 


Earned 


Premiums $1,421,511 and Underwriting 


Profit $371,581 


The Seaboard Surety closed the yea 
1938 with healthy improvement in bot 
its) financial and production — set-ups 
Total admitted assets at the vear-en 
stood at $4,309,709 ompared with $3, 
783,572 at the close of 1937. Among the 
asset items are cash $509,491, bonds ¢ 
$1,911,298 and stocks of $1,701,778 on the 
New York Department’s valuation basis 
Capital paid up continues at $1,000,000 
and net surplus also $1,000,000, ikins 
an even $2,000,000 policyholders’ surplus 

The Seaboard continued its conserva 
tive rate of growth on premium writin 
during 1938, its volume on a net written 
basis being $1,516,126 and on an carned 
premium basis $1,421,511, slightly ahead 
of 1937 writings in both iristances Un 
derwriting profit on this business was 
shown at $371,581 and investment gain 
amounted to $312,811. 

To keep pace with its product the 
Seaboard set up a reserve for unearned 
premiums of $855,000. Claim reserve stood 
at $464,203 at the year-end and volun 
tary contingency reserve at $855,506 


Forti 














